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August 20, 2014 
Local 
 

 The local equities market continued its ascent on the back of strong stock-buying in the US as tensions in 
Ukraine eased. The PSEi gained 55.17 points, or +0.79%, to close at 7,082.75. All indices ended in green led by 
mining and oil (+1.17%), properties (+0.92%) and industrial (0.90%). Market breadth was positive with 100 
advances outnumbering 81 declines, while 41 issues remain unchanged. Total value turnover reached Php13.26 
billion. Foreign investors were net buyers at Php4.172 billion. 

 Petron Corp.’s (PCOR) employees retirement fund agreed to sell 380,000,000 common shares of PCOR through 
a private placement. The shares were sold at a price of Php11.50 per share, representing a 9% discount to 
August 18’s closing price of Php12.70 per share. The transaction was valued at about $100 million and is 
expected to be settled on August 26, 2014. Last April, the retirement fund also sold $120 million worth of shares. 

 Data from the BSP revealed that the country’s surplus increased to $501 million in July, the highest since the 
$837 million in November last year, or before the US Federal Reserve began the tapering of its quantitative 
easing. July’s surplus reversed June’s $24 million deficit and trimmed the year-to-date deficit to $3.64 billion from 
$4.5 billion at the start of the year. The BSP expects a surplus of $1.1 billion for the entire year of 2014. 

 On the local fixed-income market, the anticipated debt swap (GS) exercise was concluded yesterday with 10-
year RoPs (10-59) priced to yield 4.125%, with a total of PHP140.40 Billion in volume being issued for those 
maturing in 2024. Strong buying interest in the morning, even before BTR announced the 10-year pricing, gave 
way to selling at par in the afternoon as traders rebalanced. Foreign investors bought into liquid, short-term T-
Bills en masse yesterday as they parked funds awaiting their cue to act at the conclusion of the Fed meeting at 
Jackson Hole. Yields increased, on average, by 3.44 basis points across the length of the curve with the short, 
belly and long-ends of the curve gaining 1.3, 4.9 and 4.0 basis points, respectively. 

 The Peso appreciated relative to the US Dollar yesterday, climbing 0.10% to USD/PHP 43.650 on sustained 
foreign buying interest in local securities markets. A respite in geopolitical turmoil in Eastern Europe and the Mid-
East led to modest inflows reflective of global anticipation surrounding the Fed meeting at Jackson Hole. 
 
 
 
 

US and Europe 
 

 US equities continued upward amid a number of well-received economic data releases and earnings results, as 
well as expectations of a dovish Janet Yellen during her speech at Jackson Hole on Thursday. The Dow Jones 
Industrial Average index climbed 80.85 points to 16,919.59 and the S&P500 index rose 9.86 points to 1,981.60. 

 The US consumer price index crept higher by a seasonally adjusted 0.1% month-on-month in July, the slowest 
pace since February this year. The decline was mainly due to a drop in energy costs. Not including the volatile 
food and energy prices, however, the “core” index inched higher 0.1% month-month, slightly lower than the 
market estimate of +0.2%. On an annual basis, headline inflation was up 2.0% year-on-year, also meeting the 
market estimate, but down from June’s increase of 2.1%. 

 US housing starts spiked 15.7%, stepping right over the market estimate of +8.1%, to an annual rate of 1.093 
million units. This also beat the market estimate of 965,000. The figure marked the highest level of construction 
since November, and was boosted by a notable rise in new apartments. Stronger-than-expected growth was 
partly due to a rebound in construction in the South after wet weather caused delays earlier in the summer.  

 US Treasury prices ended lower amid rising optimism that the crisis in Ukraine may finally be solved. Russian 
President Vladimir Putin will be meeting Ukrainian President Petro Poroshenko on August 26 to negotiate. The 
10-year bond yield is firmer by 0.7 basis points to 2.40%. 

 European shares continued to climb amid further easing tensions in the Ukraine and Russia. The 
FTSEurofirst300 index gained 7.62 points to 1,346.97. 

 The euro moved sideways against the US dollar on quiet trading as market players awaited the release of 
inflation data from the US. The shared currency depreciated 0.12 cents to close at EUR/USD1.3340. 
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August 20, 2014 
Asia Pacific 
 

 Major Asian markets were mostly up on the back of a stronger US Dollar, improved corporate results and 
positive government reforms. The Hong Kong Hang Seng Index gained +0.7%, DoD, to 25,122.95 on rallies in 
property and gaming sectors. The Indian Sensex climbed 30 points (+0.11% DoD) on lower inflation, oil prices 
and potential reform from newly elected Prime Minister Modi. The Shanghai Composite, meanwhile, gained 5.86 
points (+0.26% DoD) likewise on account of party-initiated reforms aimed at improving quality and delivery of 
media content. In Japan, the Nikkei continued its 7-day rally to close 127 (+0.83% DoD) points higher on a 
stronger USD, lower Yen and easing, yet again, of geopolitical tension on the Ukraine-Russia front.   
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August 20, 2014 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 19-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,082.75 0.79% 1.42% 3.35% 20.25% 

MSCI World USD Index 1,734.87 0.43% 2.09% -0.54% 4.88% 

MSCI All Country Asia Pacific ex-Japan Total Returns 421.64 0.75% 1.89% 2.80% 12.45% 

MSCI Europe USD Index 1,738.76 0.22% 1.72% -2.66% -0.99% 

FTSEurofirst 300 Index 1,346.97 0.57% 2.03% -1.18% 2.49% 

Dow Jones Industrial Average Index 16,919.59 0.48% 2.17% -1.06% 2.68% 

Standard & Poor’s 500 Index 1,981.60 0.50% 2.47% 0.17% 7.61% 

YIELDS AND PRICES 19-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5273 -0.01% -0.06% 0.18% 1.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0659 -0.00% -0.00% 0.11% 1.13% 

ROP2021 (Price) 106.771 (0.05) (0.01) 0.83  3.15  

ROP2034 (Price) 126.652 0.20  1.42  0.70  7.10  

3-Month US Treasury Yield 0.0253 0.00% 0.00% 0.02% -0.04% 

2-year US Treasury Yield 0.4273 0.01% -0.00% -0.05% 0.04% 

10-year  US Treasury Yield 2.3997 0.01% -0.05% -0.08% -0.60% 

30-year US Treasury Yield 3.2131 0.01% -0.06% -0.08% -0.72% 

3-Month German Treasury Bill Yield -0.054 -0.02% -0.02% -0.02% -0.12% 

Dubai Crude Oil Spot ($/bbl) 100.07 -0.46% -2.68% -4.59% -7.93% 

1-month Nymex oil futures ($/bbl) 94.48 -2.00% -2.97% -8.39% -5.82% 

Gold Spot ($/oz)  1,295.68 -0.21% -1.05% -1.18% 6.79% 

USD/PHP (PDEX close)  43.645 (0.03) (0.20) 0.14  (0.75) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 19, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.81  + 0.86 + 0.58 

Australia S&P/ASX 200 Index 5,623.78  + 36.68 + 0.66 

China Shanghai SE Comp Index 2,245.33  + 5.86 + 0.26 

Hong Kong Hang Seng Index 25,122.95  + 167.49 + 0.67 

India SENSEX 26,420.67  + 29.71 + 0.11 

Indonesia Jakarta Composite Index 5,165.17  + 8.42 + 0.16 

Japan Nikkei 225 15,449.79  + 127.19 + 0.83 

Malaysia KLCI 1,872.16  + 10.41 + 0.56 

New Zealand NZX 50 Index 5,114.21  + 43.09 + 0.85 

Singapore Straits Times Index 3,316.43  + 3.65 + 0.11 

South Korea KOSPI 2,071.14  + 18.01 + 0.88 

Taiwan TWSE 9,243.78  + 102.47 + 1.12 

Thailand SET Index 1,542.85  + 0.49 + 0.03 

 
 
 
 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  19-Aug-14 18-Aug-14 Difference     19-Aug-14 18-Aug-14 Difference 

1 month 1.3750 1.3750   0.000   4 year 3.0927 3.0985 - 0.006 
3 month 1.3750 1.3750   0.000   5 year 3.6000 3.5000 + 0.100 

6 month 1.7500 1.7500   0.000   7 year 3.7000 3.7000   0.000 
1 year 1.8750 1.8750   0.000   10 year 4.0500 4.0500   0.000 
2 year 2.4750 2.4450 + 0.030   20 year 5.2450 5.2500 - 0.005 
3 year 2.7500 2.7499 + 0.000   25 year 5.0994 5.1999 - 0.101 
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August 20, 2014 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/19/2014 Philippines BOP Jul  8/19/2014 US CPI Urban Consumers MoM SA Jul 

8/25/2014 Philippines External Balance of 
Trade 

Jun 
 

8/19/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

8/25/2014 Philippines External Trade Imports 
YoY 

Jun 
 

8/20/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 15 

8/25/2014 Philippines External Trade Imports Jun  8/21/2014 US Initial Jobless Claims SA Aug 16 

8/27/2014 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/21/2014 US Existing Homes Sales SAAR Jul 

8/27/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Jul 

8/29/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

8/26/2014 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/29/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/28/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

    8/29/2014 US Personal Income MoM SA Jul 

   
 

8/29/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


