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August 23, 2013 

News Briefs 
 

Local 

 The local equities market plummeted yesterday, tracking losses in overseas markets after being suspended 
trading for three straight days beginning Monday. The PSEi lost 389.22 points, or -5.96%, to close at 6,136.73. 
All sectoral indices ended lower, led by property (-7.94%), holding firms (-7.62%) and financials (-5.61%). Market 
breadth was negative with 165 declines outnumbering 15 advances while 22 stocks remained unchanged. Total 
value turnover was at Php12.25 billion. Foreign investors were net sellers at Php4.73 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), the balance of payments (BoP) surplus surged to a six-
month high in July to US$1.099 billion, more than US$692 million registered in June which is mainly attributed to 
the country’s robust macroeconomic fundamentals. This brought the year-to-date surplus to US$3.677 billion 
which is getting closer to the BSP’s 2013 forecast of US$4.4 billion. 

 Union Bank of the Philippines (UnionBank) is looking to raise Php5 billion from the issuance of 5-year long-term 
negotiable certificates of deposit (LTNCD) in September, according to UnionBank Senior Executive Vice-
President and Treasurer Jesus Roberto S. Reyes. The proceeds of the issuance will be used to extend or 
lengthen the bank’s deposit maturity profile and finance its expansion plans for the year. HSBC will be the 
arranger of the transaction and a selling agent together with UnionBank and Multinational Investment Bancorp. 
HSBC and Multinational Investment Bancorp will also be the market makers while the paying agent will be 
Deutsche Bank. 

 Prices of local government securities plunged yesterday as profit-taking ensued on thin trading. On average, 
yields rose by 13.36 basis points, with the short- and medium-tenored bonds climbing by 16.2 and 15.6 basis 
points, respectively. 

 The Philippine peso depreciated against the US dollar on the back of continued concerns on the QE3 tapering 
following the release of the Federal Reserve minutes. The local currency surrendered 53 centavos to close at 
44.170. 

 

 
US and Europe 

 US equities ended the day much higher as investor sentiment was buoyed by better-than-expected 
manufacturing data from both China and the Euro-zone. The Dow Jones Industrial Average index rose by 66.19 
points to 14,693.74 and the S&P500 index leapt 14.16 points to 1,656.96. 

 This month, activity in the US factory sector climbed to a five-month high. Data-provider Markit’s ‘flash’ 
Purchasing Managers’ Index (PMI) rose to 53.9, slightly lower than the market estimate of 54.2, but still higher 
than the final reading of 53.7 for July. Broad improvement was seen across all sub-indices, especially new orders 
and employment. According to the report, firm received a larger volume of new orders in August, with a number 
of companies attributing it to greater demand and an increased client base. It added that the rate of growth was 
strong, and in fact, was the fastest since January.  

 The number of Americans applying for jobless claims for the first time climbed last week by 13,000 to a 
seasonally adjusted 336,000, slightly higher than the market estimate of 330,000. Meanwhile, the less volatile 
four-week moving average of claims fell by 2,250 to 330,500, the lowest since November of 2007.  

 US Treasury prices plunged, with the 10-year yields moving dangerously close to the 3% level as global risk-on 
sentiment ensued following strong PMI data from China and Europe. Losses were somewhat tempered by the 
slightly worse-than-expected jobless claims report released in the morning. Prices managed to recover before 
the market closed, however, and for the day, the 10-year benchmark yield slipped 0.4 basis points to 2.88%. 

 European shares finally capped a losing streak to end Thursday on higher ground as market players cheered 
stronger-than-anticipated manufacturing data from China and within the region. The FTSEurofirst300 index 
spiked 11.32 basis points to 1,219.03. 

 Business activity in the Euro-zone showed significant improvement last August, with Markit’s composite PMI for 
the region rising 1.2 points to 51.7, the highest figure since 2011.Market estimate was for the number to come in 
at 50.9. Likewise, the zone’s manufacturing PMI increased to 51.3 from 50.3 in the previous month. Country-level 
data showed that Germany’s composite PMI surged to a seven-month high, spurred by the fastest rise in 
manufacturing production in over two years. Meanwhile, France’s index slid even further into contraction to 47.9 
from 49.1. 
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 The euro strengthened against the greenback on Thursday following the release of strong manufacturing data 
from the Euro-zone. The shared currency added 0.27 cents to close at US$1.3356. 

Asia Pacific 

 Most Asian markets declined Thursday as the minutes of the FOMC meeting failed to provide a clear direction for 
the Fed's QE tapering. Markets have been on a downward trajectory since Monday amid hounding concerns on 
the US central bank's plan to withdraw its economic stimulus. While most investors have "priced-in" a September 
tapering (as suggested by volatility indices), they still pondered on how fast the Fed intends to zero out its US$85 
billion monthly stimulus.  In the past 4 sessions, South Korea's KOSPI declined 3.57%; Thailand's SET Index lost 
3.34%; and Indonesia's Jakarta Composite Index fell 3.29%. As a whole, the MSCI All Country Asia Pacific Index 
tanked 4.08 points, or -3.05%, to 129.61. 

 Preliminary data from HSBC and Markit showed that Chinese manufacturing activity was once again on 
expansion mode. The flash PMI of the two institutions recorded a four-month high reading of 50.1, a sharp 
reversal from the 47.7 print in July. Analysts believed that China's manufacturing growth has started to stabilize 
on the back of modest improvement of new business and output. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 22-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,136.73 -5.96% -6.75% -7.40% 5.57% 

MSCI World USD Index 1,497.80 0.55% -0.69% -1.50% 12.88% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.31 -0.43% -3.74% -2.18% -5.74% 

MSCI Europe USD Index 1,576.90 0.74% 0.04% 2.03% 9.11% 

FTSEurofirst 300 Index 1,219.03 0.94% -0.71% 0.69% 7.83% 

Dow Jones Industrial Average Index 14,963.74 0.44% -0.98% -3.74% 15.66% 

Standard & Poor’s 500 Index 1,656.96 0.86% -0.26% -2.27% 18.15% 

YIELDS AND PRICES 22-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2833 0.11% 0.11% 0.02% 0.80% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5517 0.13% 0.14% 0.04% 0.56% 

ROP2021 (Price) 100.716 (0.53) (2.79) (5.33) (11.71) 

ROP2034 (Price) 111.468 (0.54) (4.15) (12.48) (27.94) 

3-Month US Treasury Yield 0.0203 -0.01% -0.03% 0.01% -0.01% 

2-year US Treasury Yield 0.3877 0.02% 0.04% 0.09% 0.14% 

10-year  US Treasury Yield 2.8844 -0.01% 0.12% 0.40% 1.18% 

30-year US Treasury Yield 3.8702 -0.05% 0.06% 0.32% 1.00% 

3-Month German Treasury Bill Yield -0.012 -0.01% -0.00% 0.02% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.02 0.53% 0.00% 2.26% 0.00% 

1-month Nymex oil futures ($/bbl) 105.03 1.14% -2.14% -1.76% 15.67% 

Gold Spot ($/oz)  1,376.17 0.69% 0.72% 3.02% -16.89% 

USD/PHP (PDEX close)  44.170 0.53  0.38  0.93  3.12  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 22, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 129.61  - 0.99 - 0.76 

Australia S&P/ASX 200 Index 5,075.75  - 24.24 - 0.48 

China Shanghai SE Comp Index 2,067.12  - 5.84 - 0.28 

Hong Kong Hang Seng Index 21,895.40  + 77.67 + 0.36 

India SENSEX 18,312.94  + 407.03 + 2.27 

Indonesia Jakarta Composite Index 4,171.41  - 47.04 - 1.11 

Japan Nikkei 225 13,365.17  - 59.16 - 0.44 

Malaysia KLCI 1,720.37  - 24.48 - 1.40 

New Zealand NZX 50 Index 4,529.86  - 21.65 - 0.48 

Singapore Straits Times Index 3,089.40  - 19.59 - 0.63 

South Korea KOSPI 1,849.12  - 18.34 - 0.98 

Taiwan TWSE 7,814.38  - 18.27 - 0.23 

Thailand SET Index 1,351.81  - 3.33 - 0.25 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Aug-13 20-Aug-13  Difference   22-Aug-13 20-Aug-13  Difference 

1 month 1.2250 1.0000 + 0.225  4 year 2.8750 2.6250 + 0.250 
3 month 1.2500 1.0000 + 0.250  5 year 2.8750 2.6605 + 0.215 
6 month 1.2500 1.0500 + 0.200  7 year 3.3750 3.1250 + 0.250 

1 year 1.2218 1.2500 - 0.028  10 year 3.3419 3.2738 + 0.068 
2 year 2.1261 2.1250 + 0.001  20 year 3.9060 3.8750 + 0.031 
3 year 2.1875 2.1250 + 0.063  25 year 4.7736 4.6943 + 0.079 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/27/2013 Philippines External Balance of 
Trade 

Jun 
 

8/26/2013 US Durable Goods New Orders Industries MoM 
SA 

Jul 

8/27/2013 Philippines External Trade Imports 
YoY 

Jun 
 

8/27/2013 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/27/2013 Philippines External Trade Imports Jun 
 

8/28/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 23 

8/29/2013 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/29/2013 US Initial Jobless Claims SA Aug 17 

8/29/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/29/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

8/30/2013 Philippines Money Supply M3 YoY Jul  8/29/2013 US GDP Price Index QoQ SAAR 2Q S 

    8/30/2013 US Personal Income MoM SA Jul 

   
 

8/30/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

    8/30/2013 Chicago Business Barometer Aug 

   
 

8/30/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


