
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 27, 2013 

News Briefs 
 

Local 

 The local equities market regained traction last Friday as investors bought stocks on bargains following the 
5.96% decline on Thursday. The PSEi gained 24.48 points, or +0.40%, to close at 6,161.21. Almost all sectoral 
indices ended lower, led by property (-0.77%), services (-0.06%) and mining and oil (-0.03%) while holding firms 
(+1.27%) were able to buck the trend by ending higher. Market breadth was negative with 83 declines 
outnumbering 70 advances while 43 stocks remained unchanged. Total value turnover was at Php8.49 billion. 
Foreign investors were net sellers at Php2.04 billion. 

 Data from the Department of Tourism (DOT) showed that tourism revenues is expected to increase in the next 
three years to amount to Php1.15 trillion in 2016. According to Tourism Secretary Ramon Jimenez Jr., the 
agency is keeping a close eye on the total annual tourism Gross Value Added (GVA) which reflects the actual 
revenues generated by the tourism industry for the country’s economy. For this year, tourism GVA is expected to 
reach Php748.3 billion or a 15% rise from Php650.8 billion registered in 2012. Moreover, data from the DOT also 
indicated that GVA is seen to further accelerate to Php835.4 billion in 2014, Php974 billion in 2015 and Php1.15 
billion in 2016. 

 Metro Pacific Tollways Corp. (MPTC), the tollway unit of conglomerate Metro Pacific Investments Corp. (MPIC), 
said it is on track to reach its full-year traffic growth target. It also stated that it is waiting for government 
approvals for new projects and higher toll rates. MPTC recorded a 6.5% increase in traffic in the January to July 
period which comprises the 94-km Subic-Clark-Tarlac Expressway (SCTEx), the 84-km North Luzon Expressway 
(NLEx) and the 14-km Manila-Cavite Expressway (Cavitex). 

 Prices of local government securities declined last Friday as offshore selling was seen on the short-end and the 
belly of the curve. Yields rose by 12.51 basis points led by the medium-tenored bonds which climbed 19.2 basis 
points.  

 The Philippine peso weakened against the greenback on Friday mirroring the declines of its Asian peers as the 
recently released FOMC minutes spurred speculation that US Federal Reserve would begin to taper its bond-
buying program next month. The local currency lost 9 centavos to end the week at 44.260. 

 

 
US and Europe 

 US equities pared early gains as investor sentiment turned sour following a report released by the Wall Street 
Journal that the US would hit its debt limit by mid-October. The Dow Jones Industrial Average index lost 64.05 
points to 14,946.46 and he S&P500 index gave back 6.72 points to 1,656.78.  

 According to a report released by the Wall Street Journal, the US Treasury Department would hit its borrowing 
limit come mid-October and would no longer be able to settle its debts soon thereafter. This timeframe was 
earlier than most had expected, even as the government had already hit the borrowing limit some months past. 
The US Treasury Department had actually already employed emergency measures, including suspension of 
some pension contributions, to buy more time for policymakers to act.  

 US durable goods orders plummeted last July, dropping 7.3% on a monthly basis, worse than the market 
estimate of a 4.0% decline, to a seasonally adjusted US$226.6 billion. Posting the largest decline was the 
civilian-aircraft category, which tanked 52.3%, as Boeing Co. reported only 90 plane orders for the month, 
compared to June’s 287. Orders were also weak outside of the volatile transportation category, falling 0.6% 
against the market estimate of a 0.5% increase.  

 US Treasury prices inched higher following weaker-than-expected durable goods orders, which sparked hopes 
that the Fed could begin reducing its QE tapering later than anticipated. The 10-year benchmark yield fell 2.7 
basis points to 2.79%. 

 European shares closed Monday lower as political tension in Italy escalated. The FTSEurofirst300 index gave 
back 0.13 of a point to 1,223.52. 

 The euro traded lower against the US dollar as investors proceeded with caution amid rising political tensions in 
Italy. The shared currency pared 0.15 cents to close at US$1.3368. 
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Asia Pacific 

 Most Asian markets traded sideways Monday in the absence of significant market moving data. Investors in Asia 
continued to monitor signals from US policy makers with regard to their plans to wind down QE3. China's 
Shanghai SE Comp Index (+1.90%) rallied following comments from the Bureau of Statistics spokesman who 
stated that the country will achieve its growth target of 7.5% this year. Gains in China were further boosted by 
better-than-expected results from some Chinese firms. The MSCI All Country Asia Pacific Index increased 0.22 
points, or 0.17%, to 131.61. 
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August 27, 2013 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 26-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,161.21 0.40% -5.59% -8.63% 6.00% 

MSCI World USD Index 1,504.41 0.44% 0.20%   -1.01% 13.38% 

MSCI All Country Asia Pacific ex-Japan Total Returns 348.72 1.28% -1.48% -2.32%   -4.54% 

MSCI Europe USD Index 1,585.66 0.56% 0.09% 2.70% 9.71% 

FTSEurofirst 300 Index 1,223.52 0.37% -0.09% 1.36% 8.22% 

Dow Jones Industrial Average Index 14,946.46 -0.12% -0.43% -3.99% 15.52% 

Standard & Poor’s 500 Index 1,656.78 -0.01% 0.65% -2.10% 18.14% 

YIELDS AND PRICES 26-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4083 0.13% 0.23% 0.16% 0.92% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6854 0.13% 0.27% 0.19% 0.70% 

ROP2021 (Price) 101.358 0.64  (0.67) (4.73) (11.07) 

ROP2034 (Price) 112.945 1.48  0.16  (11.64) (26.46) 

3-Month US Treasury Yield 0.0051 -0.02% -0.03% -0.01% -0.02% 

2-year US Treasury Yield 0.3640 -0.02% 0.01% 0.06% 0.12% 

10-year  US Treasury Yield 2.7853 -0.10% -0.10% 0.28% 1.08% 

30-year US Treasury Yield 3.7648 -0.11% -0.13% 0.19% 0.90% 

3-Month German Treasury Bill Yield 0.014 0.03% 0.02% 0.04% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00%   -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.72 1.59% 1.06% 4.08% 1.59% 

1-month Nymex oil futures ($/bbl) 105.92 0.85% -1.10% -1.22% 16.65% 

Gold Spot ($/oz)  1,404.70 2.07% 2.83% 4.42% -15.17% 

USD/PHP (PDEX close)  44.260 0.09  0.62  1.03  3.21  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 26, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 131.61  + 0.22 + 0.17 

Australia S&P/ASX 200 Index 5,135.40  + 12.04 + 0.24 

China Shanghai SE Comp Index 2,096.47  + 39.02 + 1.90 

Hong Kong Hang Seng Index 22,005.32  + 141.81 + 0.65 

India SENSEX 18,558.13  + 38.69 + 0.21 

Indonesia Jakarta Composite Index 4,120.67  - 49.16 - 1.18 

Japan Nikkei 225 13,636.28  - 24.27 - 0.18 

Malaysia KLCI 1,722.49  + 1.42 + 0.08 

New Zealand NZX 50 Index 4,545.67  + 21.46 + 0.47 

Singapore Straits Times Index 3,084.41  - 4.44 - 0.14 

South Korea KOSPI 1,887.86  + 17.70 + 0.95 

Taiwan TWSE 7,894.97  + 21.66 + 0.28 

Thailand SET Index 1,329.18  - 8.95 - 0.67 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 23-Aug-13 22-Aug-13  Difference   23-Aug-13 22-Aug-13  Difference 

1 month 1.2500 1.2250 + 0.025  4 year 3.1432 2.8750 + 0.268 
3 month 1.2500 1.2500  0.000  5 year 3.0000 2.8750 + 0.125 
6 month 1.2500 1.2500  0.000  7 year 3.3750 3.3750  0.000 

1 year 1.5000 1.2218 + 0.278  10 year 3.4434 3.3419 + 0.102 
2 year 2.5062 2.1261 + 0.380  20 year 3.9252 3.9060 + 0.019 
3 year 2.3750 2.1875 + 0.188  25 year 4.8898 4.7736 + 0.116 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/27/2013 Philippines External Balance of 
Trade 

Jun 
 

8/27/2013 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/27/2013 Philippines External Trade Imports 
YoY 

Jun 
 

8/28/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 23 

8/29/2013 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/29/2013 US Initial Jobless Claims SA Aug 24 

8/29/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/29/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

8/30/2013 Philippines Money Supply M3 YoY Jul  8/30/2013 US Personal Income MoM SA Jul 

9/5/2013 Philippines CPI All items YoY% 
2006=100 

Aug 
 

8/30/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

   
 

8/30/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

    9/3/2013 ISM Manufacturing PMI SA Aug 

   
 

9/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

   
 

9/6/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


