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August 28, 2013 

News Briefs 
 

Local 

 The local equities market plunged yesterday after Monday’s protests against the pork barrel ignited concerns that 
slower state spending could hold back economic growth.  The PSEi lost 244.22 points, or -3.96%, to close at 
5,916.99. All sectoral indices ended in the negative territory led by property (-4.93%), holding firms (-4.71%) and 
services (-3.65%). Market breadth was negative with 147 declines outnumbering 21 advances while 40 stocks 
remained unchanged. Total value turnover was at Php9.23 billion. Foreign investors were net sellers at Php2.46 
billion. 

 Manila Electric Co. (Meralco) has formed an agreement with Electricity Generating Public Co. Ltd. (EGCO) of 
Thailand to develop a 460-megawatt coal-fired power plant in Quezon. According to Meralco, it has authorized its 
power generation subsidiary Meralco PowerGen to partner with EGCO, which controls 98% of Quezon power. 
Moreover, the Quezon Power project has already begun its commercial operations in May 2000 and provides 
electricity to the Luzon grid under a 25-year power sales agreement with Meralco.  

 According to National Treasurer Rosalia de Leon, the government’s mix of borrowing sources is at 89:11, in favor 
of domestic borrowings. The government is looking to increase the domestic component of the debt in order to 
reduce external volatility and foreign exchange risks. It is also being very careful in managing the inflow of 
foreign funds into the country’s financial system, keeping an eye of its possible impact on the local currency. She 
stated that the government is also waiting on a US$250 million official development assistance (ODA) loan from 
the Asian Development Bank. 

 Prices of local government securities traded sideways yesterday as bargain-hunting observed on the 
intermediate-tenored buckets was countered by profit-taking on the long-end of the curve. On average, yields 
dropped by 0.94 basis points with the belly of the curve declining 8.2 basis points while long-tenored buckets 
gained 9.9 basis points.  

 The Philippine peso depreciated against the greenback yesterday, mirroring regional declines due to US Fed 
tapering concerns. The local currency surrendered 24 centavos to close at 44.500. 

 
 

US and Europe 

 US equities took a turn for the worst, with the S&P500 posting its largest single-day drop in over two months as 
investors fled from risk assets amid rising geopolitical tensions and the turmoil in Syria. Some said that the US 
could launch a missile attack against Syria as soon as Thursday. Market sentiment was also weighed down by 
recurring concerns on the US debt ceiling. The Dow Jones Industrial Average index plunged 170.33 points to 
14,776.13 and the S&P500 index surrendered 26.3 points to 1,630.48. 

 Based on the S&P/Case-Shiller index, which tracks house prices in 20 major US cities, home prices in the US 
rose 12.1% year-on-year last June, in line with the market estimate but slightly lower than the 12.2% increase in 
May. Likewise, home prices in 10 major US cities rose 11.9% on an annual basis. Both indices rose 2.2% month-
on-month on a non-seasonally adjusted basis. On the other hand, seasonally adjusted, the 10-city index rose 
1.1% while the 20-city index rose 0.9%. By and large, figures in the report showed that home prices were still 
rising, but that the pace could be slowing down. Also, though other news in the housing sector was positive, it 
was not as robust as last spring. 

 According to the Conference Board, its index of consumer confidence inched higher to 81.5 following the 
upwardly revised 81.0 in July. The index had previously reached 82.1 in June, the highest since January 2008. 
Much of the improvement was due to the outlook, as consumer expectations for economic activity over the next 
six months rose to 88.7 from 86.0 last July. Meanwhile, consumers’ view of current economic conditions, as 
measured by the present situation index, fell to 70.7 from 73.6. According to the director of economic indicators 
at the board, consumers were more upbeat about labor markets over the next six months.  

 US Treasury prices climbed as market players flocked to safe-haven assets amid fears over rising tensions in 
Syria and concerns over the country’s debt ceiling. The 10-year benchmark yield dropped 7.3 basis points to 
2.712%.  

 European shares posted the largest decline in two months amid worries over a potential military strike against 
Syria, Italian political instability and the looming US debt ceiling. All these served to counter optimistic German 
data. The FTSEurofirst300 index fell back 21.16 points to 1,202.36. 
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 The euro traded slightly higher against the greenback following the release of upbeat German data. The shared 
currency added 0.10 cents to US$1.3393. 

Asia Pacific 

 Most Asian stocks declined Tuesday following escalating political tensions between the US and Syria. Last 
Monday, Secretary of State John Kerry said that the US government has conclusive evidence that chemical 
weapons were used last week, suggesting that the global super power was considering an attack against the 
Syrian government. Indonesia's Jakarta Composite Index (-3.71%), India's SENSEX (-3.18%), and Thailand's 
SET Index (-2.65%) posted the largest losses among peers. As a whole, the MSCI All Country Asia Pacific Index 
waned 0.43 points, or -0.33%, to 131.18. Chinese stocks, on the other hand, bucked the trend after reports 
showed that the combined profits of major industrial firms rose 11.6% year-on-year in July, much faster than the 
6.3% increase in June. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 27-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,916.99 -3.96% -9.33% -12.52% 1.79% 

MSCI World USD Index 1,484.40 -1.33% -1.08% -2.10% 11.87% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.78 -1.13% -0.84% -3.44% -5.62% 

MSCI Europe USD Index 1,560.19 -1.61% -1.27% 0.86% 7.95% 

FTSEurofirst 300 Index 1,202.36 -1.73% -1.02% -0.23% 6.35% 

Dow Jones Industrial Average Index 14,776.13 -1.14% -1.51% -5.03% 14.21% 

Standard & Poor’s 500 Index 1,630.48 -1.59% -1.32% -3.62% 16.26% 

YIELDS AND PRICES 27-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4187 0.01% 0.24% 0.21% 0.93% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6687 -0.02% 0.25% 0.20% 0.68% 

ROP2021 (Price) 101.303 (0.06) 0.33  (4.00) (11.12) 

ROP2034 (Price) 113.103 0.16  1.40  (9.58) (26.30) 

3-Month US Treasury Yield 0.0608 0.06% 0.03% 0.05% 0.03% 

2-year US Treasury Yield 0.3560 -0.01% 0.02% 0.04% 0.11% 

10-year  US Treasury Yield 2.7087 -0.08% -0.11% 0.15% 1.01% 

30-year US Treasury Yield 3.6916 -0.07% -0.16% 0.07% 0.82% 

3-Month German Treasury Bill Yield -0.004 -0.02% -0.00% 0.02% -0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.84 0.11% 2.55% 3.85% 1.70% 

1-month Nymex oil futures ($/bbl) 109.01 2.92% 3.86% 4.12% 20.06% 

Gold Spot ($/oz)  1,415.09 0.74% 3.20% 6.13% -14.54% 

USD/PHP (PDEX close)  44.500 0.24  0.86  1.19  3.45  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 27, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 131.18  - 0.43 - 0.33 

Australia S&P/ASX 200 Index 5,141.22  + 5.81 + 0.11 

China Shanghai SE Comp Index 2,103.57  + 7.09 + 0.34 

Hong Kong Hang Seng Index 21,874.77  - 130.55 - 0.59 

India SENSEX 17,968.08  - 590.05 - 3.18 

Indonesia Jakarta Composite Index 3,967.84  - 152.83 - 3.71 

Japan Nikkei 225 13,542.37  - 93.91 - 0.69 

Malaysia KLCI 1,701.24  - 21.25 - 1.23 

New Zealand NZX 50 Index 4,542.03  - 3.64 - 0.08 

Singapore Straits Times Index 3,034.02  - 50.39 - 1.63 

South Korea KOSPI 1,885.84  - 2.02 - 0.11 

Taiwan TWSE 7,820.84  - 74.13 - 0.94 

Thailand SET Index 1,293.97  - 35.21 - 2.65 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Aug-13 26-Aug-13  Difference   27-Aug-13 26-Aug-13  Difference 

1 month  1.2500  1.2500    0.000    4 year  3.2500  3.1432  +  0.107
3 month  1.2500  1.2500    0.000    5 year  2.9252  3.0000  -  0.075
6 month  1.2500  1.2500    0.000    7 year  3.3750  3.3750    0.000

1 year  1.5000  1.5000    0.000    10 year  3.4352  3.4434  -  0.008
2 year  2.1881  2.5062  -  0.318    20 year  4.0000  3.9252  +  0.075
3 year  2.2500  2.3750  -  0.125    25 year  5.1214  4.8898  +  0.232
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/29/2013 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/28/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 23 

8/29/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/29/2013 US Initial Jobless Claims SA Aug 24 

8/30/2013 Philippines Money Supply M3 YoY Jul  8/29/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

9/5/2013 Philippines CPI All items YoY% 
2006=100 

Aug 
 

8/30/2013 US Personal Income MoM SA Jul 

9/5/2013 Philippines CPI All items MoM% 
2006=100 

Aug 
 

8/30/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

9/5/2013 Philippines Core Inflation YoY 

2006=100 

Aug 
 

8/30/2013 University of Michigan Survey of Consumer 

Confidence Sentiment 

Aug F 

    9/3/2013 ISM Manufacturing PMI SA Aug 

    9/5/2013 US Manufacturers New Orders Total MoM SA Jul 

   
 

9/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

   
 

9/6/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


