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August 28, 2014 
Local 
 

 The local equities market climbed for the sixth consecutive day on anticipation of higher GDP growth for the 
second quarter compared to the first quarter of this year. The PSEi gained 14.11 points, or +0.20% to close at 
7,160.46. All indices ended in green led by industrials (+0.39%), holding firms (+0.38%) and services (0.19%). 
Market breadth was positive with 90 advances outnumbering 79 declines, while 48 issues remained unchanged. 
Total value turnover reached Php10.92 billion. Foreign investors were net buyers at Php1.20 billion. 

 The Philippine Statistics Authority (PSA) revised the country's first-quarter economic growth estimate downward. 
From an estimate of a 5.7% growth for the first three months of the year, the PSA announced that the country's 
economic output actually grew by just 5.6%. The downward revision was due to the lower estimate for 
transportation, storage, and communication; mining and quarrying; and financial intermediation. The net primary 
income growth for the first quarter was revised from 17.3% to 15%, also resulting in a downward revision for the 
gross national income growth from 7.6% to 7.2%. The government is set to disclose the second quarter GDP this 
morning. The full year GDP growth target for 2014 is 6.5% to 7.5%. 

 Lucio Co-led Cosco Capital Inc. (COSCO) has completed the acquisition of majority stake on Liquigaz 
Philippines Corp., the country's second largest cooking gas supplier. COSCO is spending $80 million for the 90% 
outstanding shares of Liquigaz. The acquisition of Liquigaz is part of COSCO's plan to expand its non-food 
specialty retail business, and is expected to grow its revenue and income. Liquigaz is the biggest seller of LPG in 
Luzon, supplying more than 60% of the country's total LPG importation. It dominates the wholesale market with 
85% of its production sold to refillers and distributors. 

 Yields across the curve declined by -10.28 basis points, on average, as strong buying in the short-end of the 
curve (half of yesterday’s volume) saw yields drop -11.7 basis points partly aided by a stronger peso. Yield-
seekers were encouraged by narrowing Philippines CDS spreads to buy up longer-tenored instruments, causing 
the belly of the curve to drop -15.5 basis points. Yields at the long-end climbed 0.3 basis points. 

 The Peso appreciated 0.3% relative to the US Dollar to close the day at USD/PHP 43.660. Foreign buying 
interest continues to support the Peso even as 1Q'14 GDP was revised downward to 5.6%, year-on-year, from 
5.7% previously. The 2Q'14 GDP number is due out tomorrow. 
 
 
 
 

US and Europe 
 

 The US equity market ended slightly higher on thin trading volumes as investors remained sidelined ahead of the 
Labor Day weekend. The Dow Jones Industrial Average index tickled up 0.17% to 17,106.70 and the S&P500 
index crept up 0.10 of a single point to 2.000.02. 

 US Treasury prices rose amid a well-received government bond auction. On Wednesday, the Treasury 
Department sold US$35 billion worth of 5-year notes at an average yield of 1.646%. Demand reached the 
highest level since March, as the bid-to-cover ratio was recorded at 2.81x. For the day, the 10-year benchmark 
yield slid 1 basis point to 2.3749%. 

 European shares continued to climb despite a drop in German consumer confidence. The FTSEurofirst300 index 
crept up 0.75% to 1,376.86. 

 The Gfk survey showed that German consumer confidence is expected to decline in September. The index fell to 
8.6, lower than the market estimate of 9.0. from 8.9 in August. This marked the first decline in consumer climate 
since January of last year. However, the Gfk affirmed that the figure was still “at a rather higher level.” The 
largest drop was in the economic expectations category, which fell by 35.5 points to 10.4, the sharpest monthly 
decline since the survey began in 1980. 

 The Euro appreciated relative to the US Dollar yesterday as comments by German Finance Minister Wolfgang 
Schauble implied that prospective fiscal measures to complement expected QE were overstated. Strong buying 
interest in the Euro due to expected monetary easing added to German reassurance of fiscal discipline leading to 
the EUR/USD pair climbing 0.27%, day-on-day, to 1.3203 as of Wednesday's close. 
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August 28, 2014 
Asia Pacific 
 

 Most major Asian markets, meanwhile, were up with the Japanese Nikei, Indian Sensex, Australian ASX200 and 
Chinese Shanghai Composite Index gaining 13.60 (+0.09%, DoD), 126.38 (0.48%, DoD), 13.56 (0.24%, DoD) 
and 2.36 (0.11%, DoD), respectively. The Sensex tracked rallies in major global bourses on expectations of a 
general revival in the world economy while the Shanghai Composite ended two straight days of losses while 
waiting for more intervention from the central bank. Australia likewise tracked gains in Wall Street and local 
corporate earnings had a good showing as well, while Japan construction and marine shipping carried the 
bourse despite a weak US Dollar last night.    
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August 28, 2014 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 27-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,160.46 0.38% 0.90% 3.93% 21.57% 

MSCI World USD Index 1,749.14 0.22% 0.77% 0.05% 5.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 422.00 0.05% -0.10% 1.15% 12.55% 

MSCI Europe USD Index 1,761.36 0.77% 1.58% -1.45% 0.30% 

FTSEurofirst 300 Index 1,376.86 0.75% 2.29% 0.35% 4.76% 

Dow Jones Industrial Average Index 17,106.70 0.17% 0.75% 0.86% 3.81% 

Standard & Poor’s 500 Index 2,000.02 0.11% 0.68% 1.10% 8.61% 

YIELDS AND PRICES 27-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4271 -0.10% -0.11% 0.04% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0563 -0.01% -0.00% 0.09% 1.12% 

ROP2021 (Price) 106.796 0.01  0.08  0.46  3.17  

ROP2034 (Price) 129.295 1.16  2.43  2.88  9.74  

3-Month US Treasury Yield 0.0203 0.01% 0.00% -0.01% -0.04% 

2-year US Treasury Yield 0.5118 0.01% 0.04% 0.02% 0.12% 

10-year  US Treasury Yield 2.3749 -0.01% -0.05% -0.09% -0.63% 

30-year US Treasury Yield 3.1444 0.01% -0.08% -0.09% -0.79% 

3-Month German Treasury Bill Yield -0.043 -0.01% -0.00% 0.01% -0.11% 

Dubai Crude Oil Spot ($/bbl) 100.79 0.46% 0.03% -3.58% -7.27% 

1-month Nymex oil futures ($/bbl) 94.11 0.81% -2.04% -7.82% -6.19% 

Gold Spot ($/oz)  1,284.96 0.63% -0.54% -1.70% 5.90% 

USD/PHP (PDEX close)  43.660 (0.18) (0.17) 0.38  (0.74) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 27, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.35    0.00   0.00 

Australia S&P/ASX 200 Index 5,651.18  + 13.56 + 0.24 

China Shanghai SE Comp Index 2,209.47  + 2.36 + 0.11 

Hong Kong Hang Seng Index 24,918.75  - 155.75 - 0.62 

India SENSEX 26,569.19  + 126.38 + 0.48 

Indonesia Jakarta Composite Index 5,165.25  + 18.70 + 0.36 

Japan Nikkei 225 15,534.82  + 13.60 + 0.09 

Malaysia KLCI 1,872.38  + 10.56 + 0.57 

New Zealand NZX 50 Index 5,243.70  + 48.07 + 0.93 

Singapore Straits Times Index 3,337.15  + 14.13 + 0.43 

South Korea KOSPI 2,074.93  + 6.88 + 0.33 

Taiwan TWSE 9,485.59  + 91.63 + 0.98 

Thailand SET Index 1,562.15  + 1.98 + 0.13 

 
 
 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  27-Aug-14 26-Aug-14 Difference     27-Aug-14 26-Aug-14 Difference 

1 month 1.2125 1.0625 + 0.150   4 year 3.0354 3.1400 - 0.105 
3 month 1.2500 1.3750 - 0.125   5 year 3.4150 4.0000 - 0.585 
6 month 1.6250 1.6250   0.000   7 year 3.7050 3.7050   0.000 

1 year 1.8750 2.3695 - 0.495   10 year 4.1247 4.1250 - 0.000 
2 year 2.3836 2.4528 - 0.069   20 year 5.2000 5.2000   0.000 
3 year 2.6859 2.7000 - 0.014   25 year 5.1149 5.1059 + 0.009 
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August 28, 2014 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/28/2014 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/28/2014 US Initial Jobless Claims SA Aug 23 

8/28/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/28/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

8/29/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

8/29/2014 US Personal Income MoM SA Jul 

8/29/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/29/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

9/5/2014 Philippines Gross Intl Reserves Aug 
 

8/29/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

9/5/2014 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/2/2014 ISM Manufacturing PMI SA Aug 

9/5/2014 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/3/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 22 

9/5/2014 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/3/2014 US Manufacturers New Orders Total MoM SA Jul 

   
 

9/5/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

   
 

9/5/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


