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August 29, 2013 

News Briefs 
 

Local 

 The local equities market deepened its slump yesterday amid concerns that capital outflows would continue.  
The PSEi lost 178.93 points, or -3.02%, to close at 5,738.06. All sectoral indices ended in lower led by property (-
4.39%), holding firms (-4.31%) and financials (-3.87%). Market breadth was negative with 152 declines 
outnumbering 28 advances while 31 stocks remained unchanged. Total value turnover was at Php13.63 billion. 
Foreign investors were net sellers at Php5.74 billion. 

 AboitizPower, the power unit of Aboitiz Group, has allotted roughly US$150 million to upgrade the Tiwi and 
Makban geothermal facilities in Albay and Laguna. AboitizPower president and chief executive officer Erramon 
Aboitiz discussed the possibility of expanding and enhancing the plant’s capacity but they must first see how 
feasible it is. He added that the possible upgrade would bring the capacity to over 460 megawatts (MW) from the 
current 400 MW. 

 Data from the Philippine Coconut Authority (PCA) showed that the volume of coconut exports for the first five 
months of the year soared by roughly 80% year-on-year to 1.024 million metric tons (MT) from 569,758.80 MT. 
PCA Administrator Euclides G. Forbes attributed the increase to the fertilizer programs implemented by the 
agency as well as the coconut technologies that are being pushed. Likewise, the value of coconut production 
increased by 14.98% to US$746.31 million from US$649.09 million last year. 

 Prices of local government securities plunged yesterday as investors remained on the sidelines as they stick to 
their levels on continued weakness in the region and ahead of the release of the country’s 2Q2013 GDP. On 
average, yields rose by an average of 2.68 basis points with the belly of the curve climbing 7.2 basis points while 
the long-tenored bonds declined by 1.3 basis points.  

 The Philippine peso continued to weaken yesterday amid persistent concerns regarding the US Fed tapering as 
well as geopolitical tensions over in Syria. The local currency lost 25 centavos to close at 44.750. 

 
 

US and Europe 

 US equities recovered from Tuesday’s large decline as the lack of developments in the Syrian military strike 
calmed investors’ fears. Gains were led by energy shares. The Dow Jones Industrial Average index took back 
48.38 points to 14,824.51 and the S&P500 index rose 4.48 points to 1,634.96. 

 Last July, pending sales of existing homes in the US declined for a second straight month. According to the 
National Association of Realtors (NAR), its seasonally adjusted index for contracts to purchase previously owned 
homes fell by 1.5% to 109.5. On an annual basis, the index climbed 6.7%. The monthly decline reflected the 
sustained rise in mortgage rates. Lawrence Yun, chief economist at the NAR stated that high prices and a limited 
supply of homes have hampered sales in some regions. He added that more supply was needed, especially in 
the west, in order to mitigate prices pressures. Otherwise, the area could soon be faced with affordability issues. 

 US Treasury prices fell slightly after the Treasury Department’s US$35 billion 5-year note auction was met with 
weak demand. The notes were sold at a yield of 1.624%, the highest for similar tenors since May of 2011. Bid-to-
cover ratio was at 2.38x, lower than the 2.64x average over the past four auctions. A trader from the Bank of 
Nova Scotia in New York stated that the auction was mediocre, and that people were awaiting more clarity from 
the Fed, which would come with the unemployment report and the September meeting. For the day, the 10-year 
benchmark yield rose 6 basis points to 2.769%. 

 European shares took cues from Asian markets, heading south amid continued geopolitical concerns on Syria 
and as consumer sentiment in Germany posted the first decline in eight months. The FTSEurofirst300 index fell 
3.80 points to 1,198.56. 

 Data released by research institute GfK showed that consumer sentiment in Germany dropped for the first time 
in eight months. The institute’s forward-looking consumer sentiment indicators slid to 6.9 points for the month of 
September, lower than the market estimate of 7.1 and the 7.0 recorded for August. However, GfK was quick to 
assure that this was no reason to assume the small setback in sentiment would mark the beginning of a 
prolonged trend. It was more likely for sentiment to improve, especially as the labor market and incomes 
continued to improve. The GfK added that consumers evidently fear that their purchasing power would come 
under pressure from rising inflation, and were taking more cautious steps in terms of income prospects.  
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 The euro traded lower against the US dollar with investors remaining cautious amid geopolitical concerns in 
Syria. The shared currency pared 0.53 cents to US$1.3340. 
 
 

Asia Pacific 

 Asian markets’ free fall continued through Wednesday, as investors feared that the US may take military action 
against Syria. While Syria isn’t a major oil producer, market players were concerned that US action could ignite a 
bigger conflict. For example, a strong reaction from Iran may affect the Persian Gulf region. In Japan, firms with 
subsidiaries in emerging markets were hurt by the sell-off in risky currencies. Hong Kong's Hang Seng Index (-
1.60%), Japan's Nikkei 225 (-1.51%), and Thailand's SET Index (-1.41%) posted the largest losses among 
peers. The MSCI All Country Asia Pacific Index tanked 2.04 points, or -1.56%, to 129.14. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 28-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,738.06 -3.02% -12.07% -15.16% -1.28% 

MSCI World USD Index 1,480.03 -0.29% -0.65% -2.39% 11.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 341.16 -1.05% -1.34% -4.46% -6.61% 

MSCI Europe USD Index 1,548.96 -0.72% -1.05% 0.13% 7.17% 

FTSEurofirst 300 Index 1,198.56 -0.32% -0.76% -0.55% 6.01% 

Dow Jones Industrial Average Index 14,824.51 0.33% -0.49% -4.72% 14.58% 

Standard & Poor’s 500 Index 1,634.96 0.27% -0.48% -3.35% 16.58% 

YIELDS AND PRICES 28-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4104 -0.01% 0.24% 0.20% 0.92% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6750 0.01% 0.26% 0.21% 0.69% 

ROP2021 (Price) 101.263 (0.04) 0.02  (4.04) (11.16) 

ROP2034 (Price) 112.927 (0.18) 0.92  (9.76) (26.48) 

3-Month US Treasury Yield 0.0253 -0.04% -0.01% 0.01% -0.00% 

2-year US Treasury Yield 0.3947 0.04% 0.03% 0.08% 0.15% 

10-year  US Treasury Yield 2.7653 0.06% -0.13% 0.20% 1.06% 

30-year US Treasury Yield 3.7356 0.04% -0.18% 0.11% 0.87% 

3-Month German Treasury Bill Yield -0.020 -0.02% -0.02% 0.01% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 111.33 2.29% 4.57% 6.23% 4.03% 

1-month Nymex oil futures ($/bbl) 110.10 1.00% 6.02% 5.16% 21.26% 

Gold Spot ($/oz)  1,417.51 0.17% 3.71% 6.32% -14.39% 

USD/PHP (PDEX close)  44.750 0.25  1.11  1.44  3.70  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 28, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 129.14  - 2.04 - 1.56 

Australia S&P/ASX 200 Index 5,087.16  - 54.05 - 1.05 

China Shanghai SE Comp Index 2,101.30  - 2.27 - 0.11 

Hong Kong Hang Seng Index 21,524.65  - 350.12 - 1.60 

India SENSEX 17,996.15  + 28.07 + 0.16 

Indonesia Jakarta Composite Index 4,026.48  + 58.63 + 1.48 

Japan Nikkei 225 13,338.46  - 203.91 - 1.51 

Malaysia KLCI 1,686.17  - 15.07 - 0.89 

New Zealand NZX 50 Index 4,509.72  - 32.31 - 0.71 

Singapore Straits Times Index 3,004.18  - 29.84 - 0.98 

South Korea KOSPI 1,884.52  - 1.32 - 0.07 

Taiwan TWSE 7,824.54  + 3.70 + 0.05 

Thailand SET Index 1,275.76  - 18.21 - 1.41 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Aug-13 27-Aug-13  Difference   28-Aug-13 27-Aug-13  Difference 

1 month 1.2500 1.2500  0.000  4 year 3.2500 3.2500  0.000 
3 month 1.2500 1.2500  0.000  5 year 3.0000 2.9252 + 0.075 
6 month 1.2500 1.2500  0.000  7 year 3.3750 3.3750  0.000 

1 year 1.5000 1.5000  0.000  10 year 3.4198 3.4352 - 0.015 
2 year 2.5237 2.1881 + 0.336  20 year 4.0000 4.0000  0.000 
3 year 2.2000 2.2500 - 0.050  25 year 5.0976 5.1214 - 0.024 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/29/2013 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/29/2013 US Initial Jobless Claims SA Aug 24 

8/29/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/29/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

9/5/2013 Philippines CPI All items YoY% 
2006=100 

Aug 
 

8/30/2013 US Personal Income MoM SA Jul 

9/5/2013 Philippines CPI All items MoM% 
2006=100 

Aug 
 

8/30/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

9/6/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

8/30/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

9/6/2013 Philippines Money Supply M3 YoY Jul  9/3/2013 ISM Manufacturing PMI SA Aug 

9/6/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

9/4/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 23 

9/6/2013 Philippines Gross Intl Reserves Aug  9/5/2013 US Manufacturers New Orders Total MoM SA Jul 

   
 

9/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

   
 

9/6/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


