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August 29, 2014 Local 
 

 The local equities market declined despite higher-than-expected GDP growth data as investors realized profits. 
The PSEi lost 59.76 points, or -0.83% to close at 7,100.70. Most indices ended in red led by property (-1.44%), 
holding firms (-0.85%) and services (-0.62%). Market breadth was negative with 111 declines outnumbering 71 
advances, while 47 issues remain unchanged. Total value turnover reached Php10.43 billion. Foreign investors 
were net buyers at Php692 million. 

 According to BSP Governor Amando Tetangco Jr., August inflation would likely breach the upper bound of BSP's 
full year target of 3% to 5%. He said that inflation in August could be between 4.7% and 5.5% due to increased 
prices for food and electricity which in turn resulted from weather-related supply and distribution constraints. 
However, high food and electricity prices were partly offset by lower fuel prices. In spite of the spike in inflation 
rate in August, the BSP reassured that inflation for 2014 will be well within target. 

 Gokongwei-led Cebu Pacific Inc. (CEB) was granted by the Civil Aeronautics Board (CAB) additional flights to 
five international destinations. CEB will be offering additional Manila flights to Singapore, Myanmar, New Zealand 
and Macau, and Cebu flights to Hong Kong. The CAB has also allowed CEB to be an official Philippine carrier to 
New Zealand, Myanmar and Canada. CEB will have 7 flights weekly from Manila to New Zealand and 1,260 
entitlements from Manila to Singapore. 

 Yields gained by 1.71 basis-points, on average, across the length of the curve as robust 2nd-Quarter Philippine 
GDP beat consensus reinforcing the sense that another rate hike is imminent. Strong selling in the belly of the 
curve saw yields climb 3.6 basis points while the short-end gained 0.9 basis points. The long-end, meanwhile, 
lost 0.50 basis points as investors, local and foreign alike, were enticed by positive long-term Philippine 
fundamentals to continue their hunt for yield here. 

 The peso depreciated relative to the US Dollar to close at US$/PHP43.710, tracking the weakness in regional 
currencies as dealers remained cautious ahead of data releases in the US. Foreign investors in the PSEi also 
took profit as the current rally ended its sixth day, repatriating Dollars in preparation for the American 2nd 
Quarter GDP release. 
 

US and Europe 
 

 US equities ended narrowly lower amid recurring concerns over the geopolitical situation in Ukraine, causing 
investors to shrug aside a higher-than-expected 2Q14 GDP growth revision. The Dow Jones Industrial Average 
eased 42.44 points to 17,079.57 and the S&P500 index dipped 3.38 points, or 0.2%, to 1,996.74.  

 Data released by the US Commerce Department showed that the country’s economy grew at a seasonally 
adjusted annual rate of 4.2% for the second quarter, beating the market estimate of 3.9% and the 4% initial 
estimate. Consumer spending grew at a 2.5% seasonally adjusted annual rate, contributing 1.69 percentage 
points to GDP growth, unchanged from the initial market estimate. However, non-residential fixed investment 
was upwardly revised to 8.4% from the initial 5.5%. Meanwhile, the drag from foreign trade became smaller to 
0.43% instead of the initial estimate of 1.66%. Overall, GDP expanded 2.5% year-on-year, up from the 1.9% 
pace in the first quarter.  

 The number of Americans filing for unemployment benefits inched slightly lower by 1,000 to a seasonally 
adjusted 298,000, close to the market estimate of 300,000. Meanwhile, the four-week moving average of claims 
dropped by 1,250 to 299,750. Continuing claims, meanwhile, jumped 25,000 to 2.53 million for the week ended 
August 16. 

 According to the National Association of Realtors, US pending home sales climbed 3.3% month-on-month in 
July, beating the market estimate of 0.5% to a reading of 105.9. This marked an increase in four of the last five 
months. Sales rose in the Northeast, South and West, but fell in the Midwest.  

 US Treasury prices climbed as geopolitical tensions in Ukraine and Russia boosted demand for safe havens. On 
Thursday, the US Treasury Department’s sale of 7% year notes was met with strong demand. The notes were 
sold at a yield of 2.045%, the lowest since May’s auction. The 10-year bond yield fell 2.1 basis points to 2.336%. 

 European shares weakened amid weak Euro-zone economic data and heightened tensions between Ukraine 
and Russia. The FTSEurofirst300 index dropped 8.86 points to 1,369.33. 

 The Euro depreciated relative to the greenback yesterday as robust US 2nd-Quarter output led to annualized 
GDP of 4.2%, beating consensus expectations of 4%, turned investors bullish on the Dollar. The EUR/USD pair 
was down 0.15%, day-on-day, to 1.3173 in trading as a myriad of positive economic news from lower jobless 
claims, pending home sales and the aforementioned report all but make certain the conclusion of the Fed's 
stimulus program and hike in interest rates 
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August 29, 2014 Asia Pacific 

 

 Most major Asian markets, meanwhile, were down as profit-taking in the Japanese Nikkei and Chinese Shanghai 
Composite overcame an export-friendly, strong US Dollar and lacking stimulus policy support from Beijing.  The 
Nikkei and Shanghai composite fell 74.96 (0.48%, DoD) and 13.65 points (0.62%, DoD), respectively. In 
Australia, the ASX200 likewise fell on resumed escalation of geopolitical tension in Eastern Europe, losing 26.80 
points (0.47%, DoD), while the Sensex bucked the downward Asian trend as durable goods, oil and energy 
sectors lifted the Indian bourse by 77.96 points (0.29%, DoD). 
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August 29, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 28-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,100.70 -0.83% 0.06% 3.65% 20.56% 

MSCI World USD Index 1,744.35 -0.36% 0.14% -0.22% 5.45% 

MSCI All Country Asia Pacific ex-Japan Total Returns 422.17 -0.36% 0.46% 1.01% 12.59% 

MSCI Europe USD Index 1,748.23 -0.84% 0.21% -2.06% -0.45% 

FTSEurofirst 300 Index 1,369.33 -0.64% 1.05% -0.02% 4.19% 

Dow Jones Industrial Average Index 17,079.57 -0.25% 0.24% 0.57% 3.65% 

Standard & Poor’s 500 Index 1,996.74 -0.17% 0.22% 0.90% 8.44% 

YIELDS AND PRICES 28-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4271 0.00% -0.11% 0.02% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0563 0.00% -0.00% 0.01% 1.12% 

ROP2021 (Price) 106.862 0.04  0.17  0.52  3.24  

ROP2034 (Price) 129.711 0.42  2.91  3.10  10.15  

3-Month US Treasury Yield 0.0253 0.00% 0.02% 0.00% -0.04% 

2-year US Treasury Yield 0.5000 -0.01% 0.03% 0.00% 0.11% 

10-year  US Treasury Yield 2.3361 -0.02% -0.07% -0.15% -0.66% 

30-year US Treasury Yield 3.0744 -0.03% -0.11% -0.18% -0.86% 

3-Month German Treasury Bill Yield -0.052 0.00% -0.02% -0.04% -0.12% 

Dubai Crude Oil Spot ($/bbl) 101.14 0.57% 1.65% -3.24% -6.95% 

1-month Nymex oil futures ($/bbl) 94.55 0.71% 0.63% -7.00% -5.75% 

Gold Spot ($/oz)  1,289.69 0.55% 1.01% -1.10% 6.29% 

USD/PHP (PDEX close)  43.710 0.05  (0.12) 0.35  (0.69) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 28, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.24  - 0.52 - 0.35 

Australia S&P/ASX 200 Index 5,624.41  - 26.77 - 0.47 

China Shanghai SE Comp Index 2,195.82  - 13.65 - 0.62 

Hong Kong Hang Seng Index 24,741.00  - 177.75 - 0.71 

India SENSEX 26,638.11  + 77.96 + 0.29 

Indonesia Jakarta Composite Index 5,184.48  + 19.23 + 0.37 

Japan Nikkei 225 15,459.86  - 74.96 - 0.48 

Malaysia KLCI 1,875.68  + 3.30 + 0.18 

New Zealand NZX 50 Index 5,237.51  - 6.19 - 0.12 

Singapore Straits Times Index 3,330.22  - 11.24 - 0.34 

South Korea KOSPI 2,075.76  + 0.83 + 0.04 

Taiwan TWSE 9,478.37  - 7.22 - 0.08 

Thailand SET Index 1,559.05  - 5.53 - 0.35 

 
 
 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  28-Aug-14 27-Aug-14 Difference     28-Aug-14 27-Aug-14 Difference 

1 month 1.2500 1.2125 + 0.038   4 year 2.9471 3.0354 - 0.088 
3 month 1.2500 1.2500   0.000   5 year 3.7500 3.4150 + 0.335 
6 month 1.6250 1.6250   0.000   7 year 3.7007 3.7050 - 0.004 

1 year 1.8750 1.8750   0.000   10 year 4.1275 4.1247 + 0.003 
2 year 2.3682 2.3836 - 0.015   20 year 5.2000 5.2000   0.000 
3 year 2.6410 2.6859 - 0.045   25 year 5.0972 5.1149 - 0.018 
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August 29, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/29/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

8/29/2014 US Personal Income MoM SA Jul 

8/29/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/29/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

9/5/2014 Philippines Gross Intl Reserves Aug 
 

8/29/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

9/5/2014 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/2/2014 ISM Manufacturing PMI SA Aug 

9/5/2014 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/3/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 22 

9/5/2014 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/3/2014 US Manufacturers New Orders Total MoM SA Jul 

   
 

9/5/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

   
 

9/5/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


