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September 2, 2013 

Local 

 The local equities market continued its rally last Friday due to window-dressing and follow-through buying after 
the government reported better-than-expected economic growth on Thursday.  The PSEi gained 130.96 points, 
or +2.20%, to close at 6,075.17. All sectoral indices are in positive territory led by property (+2.81%), mining and 
oil (+1.34%) and services (+1.96%). Market breadth was positive with 100 advances outnumbering 53 declines 
while 37 stocks remained unchanged. Total value turnover was at Php14.43 billion. Foreign investors were net 
sellers at Php1.95 billion. 

 According to the Bureau of Internal Revenue (BIR) Commissioner Kim Henares, the agency is on pace to exceed 
its sin tax collection goal of Php60 billion this year. The excise tax collections from sin products expanded by 
46% to Php38.54 billion as of end-June, Php22.38 billion of which originated from excise tax revenues on 
tobacco products. Moreover, Henares stated that the BIR would have collected Php9 billion more if volumes did 
not plunge by 43%, but collections were still 56% higher year-on-year.  

 The Bangko Sentral ng Pilipinas (BSP) recently reported in its latest Business Expectations Survey (BES) that 
the confidence index, a measure of business sentiment, registered at 42.8% for the third quarter from a 54.9% 
high in the second quarter. The lower figure was mainly attributed to expectations of lower seasonal demand for 
the quarter, stiffer competition, particularly from products from China as well as the volatility of the peso. The 
central bank added that the country’s weaker outlook is also similar to other countries such as Hong Kong, South 
Korea and India. 

 Prices of local government securities declined last Friday as players remained on the sidelines ahead of the 
release of August inflation print this week. Yields went up by an average of 4.67 basis points led by the belly of 
the curve which climbed 8.5 basis points while the short- and long-tenored bonds marginally rose by 2.5 and 1.1 
basis points.  

 The Philippine peso strengthened against the greenback last Friday after the release of better-than-expected 
GDP print yesterday. The local currency gained 14.5 centavos to end the week at 44.605. 

 

US and Europe 

 US equities lost ground Friday, with the S&P500 index posting the worst monthly decline since May of last year, 
as investors mulled over the possibility of an American military strike against Syria. Market players also kept a 
close watch on data releases to determine the Fed’s next move with regard to its stimulus measures. The Dow 
Jones Industrial Average index pared 30.64 points, or -0.21%, to 14,810.31 and the S&P500 index gave back 
5.20 points, or -0.32%, to 1,632.97. 

 Last July, consumer spending in the US slowed down in tandem with cooling income growth, indicating a slow 
start to the third quarter for the world’s largest economy. Data released by the Commerce Department showed 
that purchases climbed 0.1% following an upwardly revised 0.6% in the previous month. Income growth has 
barely kept pace with inflation thus far, signaling that employment would need to pick up for economic expansion 
to gain momentum. In other news, companies received more orders in August as showed by the Chicago 
Business Barometer, which rose to 53 in line with forecasts, compared to the 52.3 reading last July. Figure 
above 50 indicate expansion. Note that the Chicago Business Barometer includes good producers and service 
providers which operate both locally and globally, making the gauge a measure of total growth. 

 For the month of August, consumer confidence in the US plunged from a six-year high amid rising interest rates 
and escalating tensions in the Middle East. The Thomson Reuters/University of Michigan final index of consumer 
sentiment for August dropped to a four-month low of 82.1 coming from the 85.1 in July. Median estimate was for 
the figure to come in at 80.5. Increasing mortgage rates could potentially slow down the housing market’s 
momentum, while the escalating turmoil in Syria brought about fears of higher fuel prices. However, though the 
drop in consumer confidence is evident in the stock market’s plunge, increased personal wealth from rising 
values of housing could help to mitigate the decline.  

 US Treasury prices declined as strong economic data releases added to the Fed’s case for reducing its 
monetary stimulus measures by September. For the day, the 10-year benchmark yield added 2 basis points to 
2.78%.  

 European shares fell for a second straight week amid continued concerns that a military strike by the US against 
Syria could result in a larger scale of conflict in the Middle Eastern region, causing oil prices to spike. The 
FTSEurofirst300 index lost 12.04 points to 1,195.01. 
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 The greenback gained against its riskier counterpart, the euro, as speculations of potential warfare in Syria 
dampened risk-taking. The shared currency shed 0.19 cents to close at US$1.3222. 
 

Asia Pacific 

 Asian shares rebounded Friday thanks to easing worries over a military confrontation over Syria. Media reports 
suggested that the US and its allies weren't likely to immediately launch a military strike against Syria as they 
were finding it difficult to conclude the Syrian regime was directly responsible for the chemical attack in 
Damascus. Indonesia's Jakarta Composite Index (+2.23%), Malaysia's KLCI (+1.40%), and Taiwan's TWSE 
(+1.32%) posted the largest wins among peers. The MSCI All Country Asia Pacific Index increased 0.41 points, 
or 0.32%, to 130.18. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 30-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,075.17 2.20%   -1.40% -9.70% 4.51% 

MSCI World USD Index 1,472.74 -0.57% -2.37% -2.49% 11.00% 

MSCI All Country Asia Pacific ex-Japan Total Returns 348.45 0.92% 0.41% -1.49% -4.61% 

MSCI Europe USD Index 1,527.71   -1.21% -3.91% -1.26% 5.70% 

FTSEurofirst 300 Index 1,195.01 -1.00% -2.34% -0.93% 5.70% 

Dow Jones Industrial Average Index 14,810.31 -0.21% -1.33% -4.58% 14.47% 

Standard & Poor’s 500 Index 1,632.97 -0.32% -1.84% -3.14% 16.44% 

YIELDS AND PRICES 30-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4125 0.00% 0.00% 0.15% 0.93% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6625 -0.01% -0.02% 0.15% 0.67% 

ROP2021 (Price) 101.148 0.00  0.11  (3.90) (11.28) 

ROP2034 (Price) 112.931 0.12  0.45  (8.45) (26.47) 

3-Month US Treasury Yield 0.0203 0.00% -0.01% -0.02% -0.01% 

2-year US Treasury Yield 0.3987 0.00% 0.02% 0.09% 0.15% 

10-year  US Treasury Yield 2.7839 0.02% -0.03% 0.17% 1.08% 

30-year US Treasury Yield 3.6995 -0.01% -0.09% 0.02% 0.83% 

3-Month German Treasury Bill Yield -0.013 0.01% -0.02% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 112.39 0.49% 4.52% 7.15% 5.02% 

1-month Nymex oil futures ($/bbl) 107.65 -1.06% 1.16% 4.43% 18.56% 

Gold Spot ($/oz)  1,395.15 -0.90% -0.19% 5.19% -15.74% 

USD/PHP (PDEX close)  44.605 (0.15) 0.34  1.20  3.56  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 30, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 130.18  + 0.41 + 0.32 

Australia S&P/ASX 200 Index 5,134.96  + 42.55 + 0.84 

China Shanghai SE Comp Index 2,098.38  + 1.16 + 0.06 

Hong Kong Hang Seng Index 21,731.37  + 26.59 + 0.12 

India SENSEX 18,619.72  + 218.68 + 1.19 

Indonesia Jakarta Composite Index 4,195.09  + 91.50 + 2.23 

Japan Nikkei 225 13,388.86  - 70.85 - 0.53 

Malaysia KLCI 1,727.58  + 23.80 + 1.40 

New Zealand NZX 50 Index 4,540.97  + 20.47 + 0.45 

Singapore Straits Times Index 3,028.94  - 9.09 - 0.30 

South Korea KOSPI 1,926.36  + 18.82 + 0.99 

Taiwan TWSE 8,021.89  + 104.23 + 1.32 

Thailand SET Index 1,294.30  + 1.77 + 0.14 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 30-Aug-13 29-Aug-13  Difference   30-Aug-13 29-Aug-13  Difference 

1 month 1.2500 1.2500  0.000  4 year 3.2500 3.2500  0.000 
3 month 1.2500 1.2500  0.000  5 year 2.8025 2.5000 + 0.303 
6 month 1.3500 1.2500 + 0.100  7 year 3.3750 3.3750  0.000 

1 year 1.5000 1.5000  0.000  10 year 3.4429 3.4313 + 0.012 
2 year 2.6250 2.5000 + 0.125  20 year 4.0000 4.0000  0.000 
3 year 2.1244 2.1257 - 0.001  25 year 5.0538 5.0310 + 0.023 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/5/2013 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/3/2013 ISM Manufacturing PMI SA Aug 

9/5/2013 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/4/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 30 

9/6/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

9/4/2013 US Trade Balance Balance Of Payments SA Jul 

9/6/2013 Philippines Money Supply M3 YoY Jul  9/5/2013 US Initial Jobless Claims SA Aug 31 

9/6/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

9/5/2013 US Manufacturers New Orders Total MoM SA Jul 

9/6/2013 Philippines Gross Intl Reserves Aug 
 

9/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

9/10/2013 Philippines External Trade Exports 
YoY 

Jul 
 

9/6/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

9/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 12 
 

9/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

   
 

9/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Aug 

   
 

9/13/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


