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September 3, 2014 

Local 
 

 The local equities market breached past the 7,100 level yesterday, gaining 23.07 points or +0.33% to close at 
7,106.56, as Moody’s upgraded its full-year growth forecast for the Philippines boosting market sentiment. Most 
indices ended in the green led by holding firms (+0.65%) and industrials (+0.49%), while only mining and oil 
ended in the red (-0.47%). Market breadth was positive with 106 advances outnumbering 74 declines, while 42 
issues remain unchanged. Total value turnover reached Php9.69 billion. Foreign investors were net sellers at 
Php565 million. 

 The results of the World Economic Forum's (WEF) Global Competitiveness Report for 2014-2015 showed that 
the Philippines improved its competitiveness on the global stage placing 52nd out of 140 countries. The 
Philippines climbed 33 spots since 2010, making it the biggest gainer among major Southeast Asian economies. 
The country posted its strongest results in macroeconomic environment (26th), market size (35th) and business 
sophistication (46th), as well as in development (49th), innovation (52nd) and technological readiness (69th). 
However the country still lags in infrastructure and labor market, ranking 91st only in both areas. The strong 
performance is attributed to reforms that the government instituted in tackling some of the most pressing 
structural issues. 

 Globe Telecom, Inc. (GLO) plans to roll out high-speed broadband Internet to encourage more data usage from 
its subscribers by 2015. The LTE-CA (Carrier Aggregation) and LTE eMBMS (enhanced Multimedia Broadcast 
and Multicast Service) or LTE Broadcast, the latest long-term evolution (LTE) technologies, will enable the 
company to stay ahead of its customers’ data requirements given the increasing use of bandwidth-intensive 
applications. Globe earmarked up to Php9 billion for the roll out of its LTE network nationwide. The company 
plans to deploy an additional 4,000 TDD-LTE stations until next year. As of current, Globe has a total of 24,216 
base stations, with over 8,700 for 4G.  

 Local government securities traded sideways yesterday on lack of market moving news. Yields dropped by 1.25 
basis points on average across the curve as the belly and short-end saw yields drop by 1.0 and 3.1 basis points, 
respectively, while the long-end increased by 0.8 basis points.  

 The peso depreciated against the US Dollar by 9.5 centavos to close at 43.570 yesterday, tracking weakness in 
regional currencies. The US Dollar strengthened before data that analysts forecast will show expansion in US 
manufacturing. 

 

US and Europe 
 

 US stocks edged lower as positive data releases failed to counter declines in the energy and utilities stocks 
which were battered by wavering oil prices compounded by strengthening dollar. The Dow Jones Industrial 
Average dipped 30.89 points, or 0.2%, to 17,067.56. The S&P 500 fell by 1.09 points to 2,002.28.  

 Manufacturing activity in the US continued to gain momentum. The Institute for Supply Management’s 
manufacturing purchasing managers’ index rose to 59.0 in August, which marked its highest level since March 
2011. The print came higher than estimate of 57.0 and the previous month’s 57.1. A similar gauge reported by 
Markit likewise reflected strength in the manufacturing sector. Markit’s final August US Manufacturing Purchasing 
Managers’ Index rose at its fastest pace since April 2010. Their PMI for manufacturing printed at 57.9 from 55.8 
in July.  

 The construction sector meanwhile rebounded strongly in July. Construction spending grew 1.8% to an annual 
rate of US$981.31 billion, the highest level since December 2008, from a downwardly revised decline of 0.9% in 
June. The 1.8% gain was the largest since May 2012 and reflected gains across all categories, with the 
exception of federal government.  

 US treasuries tumbled following reports that showed strength in the construction and manufacturing sectors. The 
two-year note yield is higher by 3.6 basis point to 0.5237%. The 10-year bond yield rallied 7.8 basis points to 
2.4211%.  

 European stocks barely changed as investors remained cautious in anticipation of the European Central Bank 
policy meeting tomorrow. The FTSEEurofirst 300 marginally declined by 0.90 of a point, or 0.07%, to close at 
1,375.93.  

 The euro weakened against the US dollar due to record-high construction and manufacturing data releases in 
the US. The EUR/USD closed 0.14% at 1.3118. 
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September 3, 2014 

Asia Pacific 
 

 Asian markets generally ended on the green, led by Japan's Nikkei index which recorded its highest close since 
January 23 of this year. Japanese stocks' rally was fueled by exporters' gain from the record-low level of yen 
against the US dollar and expectations that Prime Minister Abe's new cabinet may effect reforms that can help 
increase volumes into the equities market. Japan’s Nikkei 225 inched up by 1.24% to close at 15,668.60. On the 
other hand, South Korea's Kospi index slumped as manufacturers reported disappointing earnings, losing 16.28 
points, or 0.79%, to 2,051.58. The Sensex index rose by 0.57% to its all-time high of 27,019.39.  The Chinese 
Shanghai Composite gained 30.53 points to 2,266.05. Australia's ASX200 rose 0.51% to 5,658.51. 
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September 3, 2014 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 2-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,106.56 0.33% -0.56% 3.08% 20.66% 

MSCI World USD Index 1,747.20 -0.06% -0.11% 2.43% 5.62% 

MSCI All Country Asia Pacific ex-Japan Total Returns 420.94 -0.42% -0.25% 1.71% 12.27% 

MSCI Europe USD Index 1,749.96 -0.13% -0.65% 0.85% -0.35% 

FTSEurofirst 300 Index 1,375.93 -0.07% -0.07% 3.25% 4.69% 

Dow Jones Industrial Average Index 17,067.56 -0.18% -0.23% 3.48% 3.58% 

Standard & Poor’s 500 Index 2,002.28 -0.05% 0.11% 4.01% 8.74% 

YIELDS AND PRICES 2-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4271 -0.11% -0.10% -0.10% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0541 -0.11% -0.01% 0.01% 1.12% 

ROP2021 (Price) 106.632 (0.17) (0.18) 0.46  3.01  

ROP2034 (Price) 129.325 (0.42) 0.31  5.47  9.77  

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.5237 0.04% 0.03% 0.05% 0.14% 

10-year  US Treasury Yield 2.4211 0.08% 0.02% -0.07% -0.58% 

30-year US Treasury Yield 3.1753 0.10% 0.01% -0.11% -0.76% 

3-Month German Treasury Bill Yield -0.060 0.00% -0.02% -0.03% -0.12% 

Dubai Crude Oil Spot ($/bbl) 100.51 -0.85% -0.27% -3.70% -7.53% 

1-month Nymex oil futures ($/bbl) 92.88 -3.21% -1.04% -5.11% -7.42% 

Gold Spot ($/oz)  1,265.40 -1.60% -1.24% -2.16% 4.29% 

USD/PHP (PDEX close)  43.570 0.09 (0.20) (0.20) (0.83) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 2, 2014 

Country Index Value 
DoD 

Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.91  - 0.21 - 0.14 

Australia S&P/ASX 200 Index 5,658.51  + 28.68 + 0.51 

China Shanghai SE Comp Index 2,266.05  + 30.53 + 1.37 

Hong Kong Hang Seng Index 24,749.02  - 3.07 - 0.01 

India SENSEX 27,019.39  + 151.84 + 0.57 

Indonesia Jakarta Composite Index 5,201.59  + 23.97 + 0.46 

Japan Nikkei 225 15,668.60  + 192.00 + 1.24 

Malaysia KLCI 1,867.69  + 1.58 + 0.08 

New Zealand NZX 50 Index 5,221.77  + 6.37 + 0.12 

Singapore Straits Times Index 3,328.30  + 14.17 + 0.43 

South Korea KOSPI 2,051.58  - 16.28 - 0.79 

Taiwan TWSE 9,399.72  - 113.34 - 1.19 

Thailand SET Index 1,568.60  + 3.25 + 0.21 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  2-Sep-14 1-Sep-14 Difference     2-Sep-14 1-Sep-14 Difference 

1 month 1.2500 1.2500   0.000   4 year 2.9758 2.9815 - 0.006 
3 month 1.1999 1.3000 - 0.100   5 year 3.8500 3.8500   0.000 
6 month 1.6750 1.7000 - 0.025   7 year 3.7097 3.7500 - 0.040 

1 year 1.8781 1.8750 + 0.003   10 year 4.1303 4.1254 + 0.005 
2 year 2.3078 2.3191 - 0.011   20 year 5.1750 5.2000 - 0.025 
3 year 2.6088 2.6032 + 0.006   25 year 5.1603 5.1168 + 0.044 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/5/2014 Philippines Gross Intl Reserves Aug 
 

9/3/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Aug 

9/5/2014 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/3/2014 US Manufacturers New Orders Total MoM SA Jul 

9/5/2014 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/4/2014 ADP National Employment Report SA Private 

Nonfarm Level Change 

Aug 

9/5/2014 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/4/2014 US Initial Jobless Claims SA Aug 

9/10/2014 Philippines External Trade Exports 
YoY 

Jul 
 

9/4/2014 US Trade Balance Balance Of Payments SA Jul 

9/10/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jul 
 

9/5/2014 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Aug 

9/10/2014 Philippines External Trade Exports Jul 
 

9/5/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Aug 

9/11/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 
 

9/10/2014 Merchant Wholesalers Inventories Total Monthly 

% Change 

Jul 

   
 

9/12/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Aug 

   
 

9/12/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep 

    
    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


