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September 4, 2014 

Local 
 

 The local equities market reached its 15-month high yesterday, gaining 99.46 points or +1.40% to close at 
7,206.02, its highest level since May 29, 2013 when it closed at 7,228.57. Investors cheered both the investment 
grade rating of the Philippines granted by Korean credit rating agency NICE and the strong US manufacturing 
data that bodes well for global economic growth. All indices ended in the green led by industrials (+1.76%) and 
services (+1.72%). Market breadth was positive with 105 advances outnumbering 69 declines, while 58 issues 
remain unchanged. Total value turnover reached Php12.74 billion. Foreign investors were net buyers at Php621 
million. 

 Twenty companies have expressed interest in bidding for the Php122.81 billion Laguna Lakeshore Expressway 
Dike, the biggest public-private partnership of the Aquino administration, according to the PPP Center. These 
companies include local firms such as Ayala Land Inc. (ALI), Megaworld Corp. (MEG), GT Capital Holdings Inc. 
(GTCAP), Filinvest Land Inc. (FLI), San Miguel Corp (SMC), Aboitiz Equity Ventures Inc. (AEV), JG Summit 
Holdings Inc. (JGS), and Metro Pacific Tollways Corp., as well as several foreign firms such as PT Star Line of 
Indonesia and Muhibahh Engineering BHD of Malaysia. DPWH announced that interested companies have until 
October 16 to submit pre-qualification documents for the project. 

 VLL International, Inc., a wholly-owned subsidiary of Vista Land & Lifescapes, Inc. (VLL), will issue additional 
dollar debt to partly finance capital expenditures. The issue will form a single series with its April 29 7.45%, $225 
million senior guaranteed notes due 2019 notes, although no specific issue size was disclosed.  

 Local government securities traded sideways yesterday as investors waited on the sidelines, anticipating the 
release of the August inflation figure this Friday. Yields rose by 2.84 basis points on average across the curve as 
the belly and short-end saw yields increase by 3.6 and 5.4 basis points, respectively. The long-end on the other 
hand slipped by 2.0 basis points.  

 The Philippine peso continued to depreciate against the US Dollar, losing 3.0 centavos to close at 43.600 
yesterday, on optimism over the US economic recovery. Monday night’s manufacturing figures surprised to the 
upside, coming in at 59.0 from market estimates of 57.0. Investors are also expecting positive results from the 
US non-farm payroll and unemployment figures to be released this Friday. 
 

US and Europe 
 

 The US equities closed mixed on Wednesday as some investors weighed on positive economic data releases 
while others booked gains in light of the recent rally. The Dow Jones Industrial Average inched up 10.72 points, 
or 0.06%, to 17,078.28 and the S&P 500 shed 1.56 points, or -0.08%, to 2,000.72. 

 According to the Federal Reserve’s Beige Book, the US economy expanded at a modest to moderate pace over 
the past six weeks. Recent positive data releases corroborate to the findings cited in the Beige Book, however, 
the outlook is more tempered than what the data shows. While that data show manufacturing, job growth and the 
housing market all picking up momentum lately, the Beige Book describes activity in those sectors as modest, 
moderate or mixed. Consumer spending expanded at a "slight to moderate" pace while the manufacturing picture 
was mixed. Auto sales remained a bright spot while tourism accelerated across the country.  

 Factory orders jumped by 10.5% in July, following a 1.5% gain in June. The print came in slightly lower than the 
11.0% consensus forecast. Orders for transportation equipment soared a record 74.1% in July, reflecting 
outsized civilian aircraft orders received by Boeing (BA.N) that was flagged in the durable goods orders report 
published last week. Auto orders rose 7.3%, the largest increase since March 2011, and capital goods orders 
surged a record 52.5%. But orders for primary metals, machinery, computers and electrical equipment, 
appliances and components fell. 

 Prices of US treasuries rose on continued optimism over the US economy. The yield of 2-year benchmark tenor 
fell by 1 basis point to 0.5158, while the 10-year yield was little changed to 2.3962 from 2.4211 last Tuesday.    

 European stocks ended on the green as Russia and Ukraine entered into an ongoing discussion on the much 
needed cease-fire. Also, the rally was supported by further speculation that the ECB will inject growth stimulus 
into the economy to fight low inflation. The FTSEEurofirst 300 gained 9.56 points, or 0.69%, to close at 1,385.49.  

 The euro strengthened against the US dollar as peace talks between Russia and Ukraine progressed. The 
EUR/USD closed 0.24% at 1.3149. 
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Asia Pacific 
 

 Asian markets mostly advanced after recent reports showed stronger activity in China's service sector. The 
Chinese Shanghai Composite edged 1.00% higher to 2,288.63 while Hong Kong's Hang Seng Index also inched 
up by 2.30% to 25,317.95. Meanwhile, India's Sensex rose for the ninth consecutive trading day, posting a new 
record-high level at 27,139.94 (+0.45% DoD). The decline in crude-oil prices and gains in technology stocks 
fueled the rally. Japan's Nikkei 225 continued its ascent, gaining 59.75 points, or 0.38%, to close at 15,728.35 
due to further strengthening of the US dollar relative to yen, helping exporters.  
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Key Indicators 
 
EQUITIES BENCHMARK INDICES 3-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,206.02 1.40% 0.64% 4.52% 22.35% 

MSCI World USD Index 1,751.97 0.27% 0.07% 2.71% 5.91% 

MSCI All Country Asia Pacific ex-Japan Total Returns 425.37 1.05% 0.40% 2.78% 13.45% 

MSCI Europe USD Index 1,763.26 0.76% 0.01% 1.62% 0.41% 

FTSEurofirst 300 Index 1,385.49 0.69% 0.53% 3.96% 5.42% 

Dow Jones Industrial Average Index 17,078.28 0.06% -0.26% 3.55% 3.64% 

Standard & Poor’s 500 Index 2,000.72 -0.08% 0.03% 3.93% 8.65% 

YIELDS AND PRICES 3-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4892 0.06% 0.06% -0.04% 1.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0646 0.01% 0.01% 0.02% 1.13% 

ROP2021 (Price) 106.547 (0.09) (0.28) 0.38  2.92  

ROP2034 (Price) 129.078 (0.25) (0.21) 5.22  9.52  

3-Month US Treasury Yield 0.0203 0.01% -0.01% 0.00% -0.04% 

2-year US Treasury Yield 0.5158 -0.01% 0.00% 0.04% 0.13% 

10-year  US Treasury Yield 2.3962 -0.02% 0.04% -0.10% -0.60% 

30-year US Treasury Yield 3.1419 -0.03% 0.04% -0.14% -0.79% 

3-Month German Treasury Bill Yield -0.061 -0.00% -0.01% -0.03% -0.12% 

Dubai Crude Oil Spot ($/bbl) 100.34 -0.17% -0.23% -3.86% -7.68% 

1-month Nymex oil futures ($/bbl) 95.54 2.86% 1.77% -2.39% -4.76% 

Gold Spot ($/oz)  1,269.44 0.32% -1.03% -1.85% 4.62% 

USD/PHP (PDEX close)  43.600 0.03  (0.06) (0.17) (0.80) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 3, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 149.12  + 1.21 + 0.82 

Australia S&P/ASX 200 Index 5,656.10  - 2.42 - 0.04 

China Shanghai SE Comp Index 2,288.63  + 22.58 + 1.00 

Hong Kong Hang Seng Index 25,317.95  + 568.93 + 2.30 

India SENSEX 27,139.94  + 120.55 + 0.45 

Indonesia Jakarta Composite Index 5,224.14  + 22.55 + 0.43 

Japan Nikkei 225 15,728.35  + 59.75 + 0.38 

Malaysia KLCI 1,864.87  - 2.82 - 0.15 

New Zealand NZX 50 Index 5,224.40  + 2.62 + 0.05 

Singapore Straits Times Index 3,348.77  + 20.47 + 0.62 

South Korea KOSPI 2,051.20  - 0.38 - 0.02 

Taiwan TWSE 9,450.35  + 50.63 + 0.54 

Thailand SET Index 1,583.27  + 14.67 + 0.94 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  3-Sep-14 2-Sep-14 Difference     3-Sep-14 2-Sep-14 Difference 

1 month 1.3061 1.2500 + 0.056   4 year 2.9898 2.9758 + 0.014 
3 month 1.2896 1.1999 + 0.090   5 year 3.8500 3.8500   0.000 
6 month 1.7500 1.6750 + 0.075   7 year 3.7253 3.7097 + 0.016 

1 year 1.8750 1.8781 - 0.003   10 year 4.1255 4.1303 - 0.005 
2 year 2.3736 2.3078 + 0.066   20 year 5.1750 5.1750   0.000 
3 year 2.6955 2.6088 + 0.087   25 year 5.1061 5.1603 - 0.054 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/5/2014 Philippines Gross Intl Reserves Aug 
 

9/4/2014 ADP National Employment Report SA Private 

Nonfarm Level Change 

Aug 

9/5/2014 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/4/2014 US Initial Jobless Claims SA Aug 

9/5/2014 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/4/2014 US Trade Balance Balance Of Payments SA Jul 

9/5/2014 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/5/2014 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Aug 

9/10/2014 Philippines External Trade Exports 
YoY 

Jul 
 

9/5/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Aug 

9/10/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jul 
 

9/10/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Aug 

9/10/2014 Philippines External Trade Exports Jul 
 

9/10/2014 Merchant Wholesalers Inventories Total Monthly 

% Change 

Jul 

9/11/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 
 

9/12/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Aug 

    9/12/2014 US Import Price Index by End Use All MoM NSA Aug 

   
 

9/12/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep 

    
    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


