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September 6, 2013 

Local 

 The local equities market shed a few points yesterday as news on the pork barrel scam’s investigation added to 
investors’ continuous uncertainty regarding tensions in Syria. The PSEi lost 9.11 points, or -0.15%, to close at 
5,959.22. Almost all sectoral indices ended in negative territory led by property (-1.63%), mining and oil (-1.07%) 
and holding firms (-0.15%) while only services (+0.38%) ended higher. Market breadth was negative with 90 
declines outnumbering 56 advances while 40 stocks remained unchanged. Total value turnover was at Php7.05 
billion. Foreign investors were net buyers at Php0.19 billion. 

 Vista Land & Lifescapes, Inc. is looking to generate Php80 billion in residential and commercial sales from its 
Lakefront mixed-used community project in Parañaque. According to Vista Land officials, the company will be 
launching more than 40 new residential buildings, commercial and office structures in the 60-hectare prime lot 
fronting Laguna Bay. Vista Land Head of Corporate Planning and Corporate Marketing Red Rosales said the 
company has allocated around Php45 billion to develop the Lakefront property. 

 Megaworld Corp. is planning to spend an additional Php10 billion  in the 72-hectare Iloilo Business Park to a total 
of Php35 billion in investments over the next 10 years, making it the largest single investment of the company 
outside Metro Manila. Megaworld First Vice-President Jericho P. Go stated that the company is committed to 
turning Iloilo Business Park into the largest, most exciting business and tourism district in Western Visayas. The 
property company added that the Iloilo Business Park is modeled and patterned after similar existing projects 
such as Eastwood City, McKinley Hill in Bonifacio Global City, Newport City in Pasay City; and The Mactan 
Newtown in Lapu-Lapu City, Cebu, 

 On the local fixed income market, quiet trading was observed during yesterday’s session the despite lower-than-
expected inflation figure. Market players continue to await the release of the US non-farm payrolls. Yields fell by 
an average of 10.42 basis points, led by the short-tenored bonds which dropped by 38.5 basis points.   

 The Philippine peso weakened against the US dollar yesterday, along with most of its regional currency peers as 
investors anticipated the US Federal Reserve’s next move with regard to tapering its bond purchases. The local 
currency depreciated by 11 centavos to 44.535.   

 

US and Europe 

 US equities gave up the morning’s gains to close only slightly higher as the 10-year benchmark yield got 
dangerously close to the ‘3.0%’ level and as investors remained cautious on the non-farm payrolls report Friday, 
as well as ongoing uncertainties in Syria. The Dow Jones Industrial Average index rose 6.61 points to 14,937.48 
and the S&P500 index gained 2 points to 1,655.08. 

 Growth in the US services factor picked up last August, with the Institute for Supply Management’s non-
manufacturing purchasing managers’ index (PMI) rising to 58.6, beating the market estimate of 55.0 and the 
previous month’s 56.0 in July. The figure was also the highest in nearly eight years. Moreover, a larger number 
of respondents were mostly positive regarding the business conditions and the direction of the overall economy, 
according to the report. The climb was lead by the new orders index, which rose to 60.5 from 57.7, while the 
business activity/production index climbed to 62.2 from 60.4.  

 US Jobless claims fell 9,000 to a seasonally adjusted 323,000 last week, beating the market estimate of 
330,000. Likewise, the less volatile four-week moving average of claims dropped by 3,000 to 328,500, the lowest 
since October of 2007. In other news, data released by payroll processor Automatic Data Processing Inc. (ADP) 
showed that private-sectors jobs rose by 176,000 in August, lower than the market estimate of 184,000. 
According to the firm’s report, job gains last month were consistent with increases experienced over the past 
two-plus years. Small businesses, or those employing between 1-49 workers added 71,000 jobs, which medium-
sized firms, which employ between 50-499 workers, added 74,000 employees. Meanwhile, large firms with 500 
or more workers added 32,000 jobs.  

 US Treasury prices dropped for a third day amid positive data which indicated an improving economy. The 10-
year benchmark yield spiked near the 3% level, rallying 9.7 basis points for the day to 2.993%. 

 European shares moved higher as investors took their cue from strong US economic data and after the 
European Central Bank, following its policy meeting, reaffirmed its promise to keep rates low for “an extended 
period of time.” The ECB likewise upwardly revised its forecast for the Euro-zone economy to shrink by only 
0.4%, from the 0.6% contraction it predicted in June. However, Draghi was quick to mention that they were still 
“very, very cautious about prospects for growth and expressed concern for the situation in Syria. The 
FTSEurofirst300 index climbed 8.72 points to 1,223.68. 
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 The euro weakened against the US dollar after ECB President Mario Draghi warned that recovery in the region 
was still “green”, and that they would be keeping interest rates low for an extended period of time. The shared 
currency pared 0.87 cents to US$1.3120. 

 

Asia Pacific 

 Asian markets ended mostly higher Thursday following gains in Wall Street. Investors took cue from data from 
the US Fed’s “beige book” which showed that the US economy grew at a “modest to moderate” pace in July and 
August. India's SENSEX (+2.22%), Hong Kong's Hang Seng Index (+1.22%), and Taiwan's TWSE (+1.06%) 
posted the largest gains among peers. The MSCI All Country Asia Pacific Index increased 0.14 points, or 0.11%, 
to 133.27. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 05-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,959.22 -0.15% 0.25% -8.46% 2.52% 

MSCI World USD Index 1,497.58 0.09% 1.11% -2.15% 12.87% 

MSCI All Country Asia Pacific ex-Japan Total Returns 356.42 0.46% 3.23% 0.78% -2.43% 

MSCI Europe USD Index 1,555.96 0.13% 0.62% -0.98% 7.66% 

FTSEurofirst 300 Index 1,223.68 0.72% 1.38% -0.14% 8.24% 

Dow Jones Industrial Average Index 14,937.48 0.04% 0.65% -4.32% 15.45% 

Standard & Poor’s 500 Index 1,655.08 0.12% 1.03% -3.05% 18.02% 

YIELDS AND PRICES 05-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5604 0.01% 0.15% 0.40% 1.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0771 0.06% 0.41% 0.65% 1.09% 

ROP2021 (Price) 100.309 (0.15) (0.83) (3.65) (12.12) 

ROP2034 (Price) 110.817 0.29  (2.00) (7.49) (28.59) 

3-Month US Treasury Yield 0.0203 0.01% 0.00% -0.02% -0.01% 

2-year US Treasury Yield 0.5177 0.05% 0.12% 0.22% 0.27% 

10-year  US Treasury Yield 2.9937 0.10% 0.23% 0.36% 1.29% 

30-year US Treasury Yield 3.8849 0.09% 0.17% 0.16% 1.02% 

3-Month German Treasury Bill Yield -0.014 -0.01% 0.01% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 110.11 -1.49% -1.55% 5.57% 2.89% 

1-month Nymex oil futures ($/bbl) 108.37 1.06% -0.40% 1.70% 19.35% 

Gold Spot ($/oz)  1,367.50 -1.73% -2.86% 4.94% -17.41% 

USD/PHP (PDEX close)  44.535 0.11  (0.22) 1.07  3.49  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 5, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 133.27  + 0.14 + 0.11 

Australia S&P/ASX 200 Index 5,142.51  - 19.12 - 0.37 

China Shanghai SE Comp Index 2,122.43  - 5.19 - 0.24 

Hong Kong Hang Seng Index 22,597.97  + 271.75 + 1.22 

India SENSEX 18,979.76  + 412.21 + 2.22 

Indonesia Jakarta Composite Index 4,050.86  - 22.59 - 0.55 

Japan Nikkei 225 14,064.82  + 10.95 + 0.08 

Malaysia KLCI 1,720.97  + 4.21 + 0.25 

New Zealand NZX 50 Index 4,604.35  - 5.95 - 0.13 

Singapore Straits Times Index 3,039.45  + 24.03 + 0.80 

South Korea KOSPI 1,951.65  + 18.62 + 0.96 

Taiwan TWSE 8,169.10  + 85.66 + 1.06 

Thailand SET Index 1,313.49  + 10.28 + 0.79 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 05-Sep-13 04-Sep-13  Difference   05-Sep-13 04-Sep-13  Difference 

1 month 0.9000 1.3750 - 0.475  4 year 3.2500 3.2500  0.000 
3 month 0.7788 1.3750 - 0.596  5 year 3.0709 2.8542 + 0.217 
6 month 1.1295 1.6250 - 0.496  7 year 3.3750 3.3750  0.000 

1 year 1.9000 1.8750 + 0.025  10 year 3.3776 3.4121 - 0.035 
2 year 2.6000 2.5122 + 0.088  20 year 3.9500 4.0000 - 0.050 
3 year 2.6237 2.6000 + 0.024  25 year 5.1404 5.0928 + 0.048 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/6/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

9/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

9/6/2013 Philippines Money Supply M3 YoY Jul 
 

9/6/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

9/6/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

9/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 6 

9/6/2013 Philippines Gross Intl Reserves Aug 
 

9/11/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jul 

9/9/2013 Philippines External Trade Exports 
YoY 

Jul 
 

9/12/2013 US Initial Jobless Claims SA Aug 31 

9/9/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jul 
 

9/12/2013 US Import Price Index by End Use All MoM NSA Aug 

9/9/2013 Philippines External Trade Exports Jul 
 

9/12/2013 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Aug 

9/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 12 
 

9/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

   
 

9/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Aug 

   
 

9/13/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


