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September 9, 2014 

Local 
 

 The local equities market reached its highest level since 15 May 2013 yesterday despite some profit-taking due 
to strong net foreign buying given strong economic prospects in 2015. The PSEi jumped 51.46 points to start the 
week at 7,314.94. Most indices posted positive gains with property (+1.60%) and financials (+1.17%) gaining the 
most with only industrials (-0.32%) ending in the red. Market breadth was negative with 95 declines 
outnumbering 90 advances, while 39 issues remain unchanged. Total value turnover reached Php10.13 billion. 
Foreign investors were net buyers at Php1.17 billion. 

 The Department of Finance (DOF) said that the tax effort (ratio of taxes to economic output as measured by the 
country's gross domestic product or GDP) climbed to 13.7% in the January to June period, higher from the 
13.6% in the same six months in 2013. The latest tax effort ratio is higher than the 12.6 percent in the first half of 
2010, but still below the government’s target tax-to-GDP ratio of 14.7 percent for the entire 2014. The Bureau of 
Internal Revenue (BIR) raised taxes equivalent to 10.7% of GDP, while the collections of the Bureau of Customs 
(BOC) raised taxes equivalent to 2.9% of GDP, the highest for the agency since 2010. 

 San Miguel Corp. (SMC) will sell back its holdings in Philippine Airlines Inc. (PAL) to billionaire Lucio C. Tan, 
giving the latter full control of the airline. The deal was said to be valued at $1 billion according to people familiar 
with the transaction but asked not to be identified. The sale represents also a walk back from a diversification 
spree for SMC, the country’s most acquisitive company since at least 2008.  

 Aside from some light buying activity in the two and four year tenors, local government securities moved 
sideways yesterday as market players decide to wait out the results of this Thursday’s BSP monetary board 
meeting. Yields dropped by 1.35 basis points on average across the curve as both  the short-end and the belly 
sank by 1.35 and 2.70 basis points, respectively while the long-end of the curve rose by 1.6 basis points. 

 The Philippine peso appreciated yesterday amid a weaker US dollar following the negative surprise caused by 
US economic data released last Friday. The US Nonfarm Payrolls figure came out at 142K jobs, significantly 
lower that market consensus of 230K and prior figure of 212K. The local currency appreciated by 12 centavos to 
close at 43.540 yesterday. 
 

US and Europe 
 

 US stocks took a breather following last Friday’s gains as investors continued to weigh the outlook of an interest 
rate hike by the Federal Reserve. Energy share prices sustained its decline after oil prices fell to multi-month 
lows. The Dow Jones Industrial Average shed 25.94 points, or -0.15%, to 17,111.42. The S&P 500 gave back 
6.17 points, or -0.31%, to 2,001.54. 

 Global economic recovery remains fragile. The OECD leading indicator suggests economic growth is likely to 
remain modest in the majority of the world’s large economies over the coming months. The OECD’s overall 
leading indicator held at 100.5 and point to a “stable growth momentum.” On the other hand, the International 
Monetary Fund has hinted of a downward revision to its global growth forecast as the armed conflicts over Syria, 
Ukraine and Iraq are weighing on Western economies.  

 Consumer credit accelerated sharply in July. Total outstanding consumer credit, excluding loans secured by real 
estate, rose at a seasonally adjusted annual rate of 9.7% month-on-month to US$3.24 trillion. Outstanding 
revolving credit, mostly credit-card debt, jumped 7.4% to US$880.54 billion. Meanwhile, outstanding non-
revolving credit, a category that includes car and student loans, leapt 10.6% to US$2.36 trillion. 

 US treasuries started off on a strong note only to close with broad losses as the upcoming government debt 
auctions overshadowed concerns over Ukraine and Scotland.  The two-year note yield rallied 2 basis points to 
0.528%. The 10-year bond yield is higher by 0.9 basis points to 2.468%. 

 European stocks closed lower for the second consecutive day as investors weighed the Scottish independence 
poll results released over the weekend. The survey showed that the supporters of Scottish independence gained 
majority at 51% for the first time this year, reversing the 22-point lead of its opponents in a span of just four 
weeks. The FTSEurofirst 300 index dropped 5.60 points, or 0.40%, to 1,390.42. 

 The euro weakened against the US dollar on the back of poll results favoring Scottish independence. The 
EUR/USD closed 0.43% at 1.2895. 
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September 9, 2014 

Asia Pacific 
 

 Asian markets posted mixed results on the back of higher-than-expected exports data in China, negated by an 
unexpected drop in imports.  Hong Kong’s Hang Seng index slumped by 0.20% to close at 25,190.45 due to a 
surprise 2.4% plunge in imports. On the other hand, Japan’s Nikkei 225 gained 36.43 points, or 0.23%, to 
15,705.11. Index-heavyweight SoftBank rose by 2.1% due to its 34% stake in Alibaba Group Holdings, a 
Chinese e-commerce firm set to have its IPO later this month. Elsewhere, Australia’s S&P/ASX 200 declined by 
0.39% to 5,576.97 due to lackluster domestic earnings releases. India’s Sensex rose 1.08% to 27,319.85, 
posting a new record-high on the back of Goldman Sachs’ upward revisions on its Nifty index target. Meanwhile, 
both mainland China’s Shanghai composite and South Korea’s Kospi were closed in view of public holidays. 
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September 9, 2014 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 8-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,314.94 0.71% 3.27% 6.32% 24.20% 

MSCI World USD Index 1,744.28 -0.36% -0.23% 3.18% 5.45% 

MSCI All Country Asia Pacific ex-Japan Total Returns 423.42 -0.09% 0.17% 3.93% 12.93% 

MSCI Europe USD Index 1,743.72 -0.48% -0.49% 2.70% -0.70% 

FTSEurofirst 300 Index 1,390.42 -0.40% 0.99% 6.48% 5.79% 

Dow Jones Industrial Average Index 17,111.42 -0.15% 0.08% 3.37% 3.84% 

Standard & Poor’s 500 Index 2,001.54 -0.31% -0.09% 3.62% 8.70% 

YIELDS AND PRICES 8-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5250 -0.01% -0.01% -0.10% 1.03% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0042 -0.05% -0.16% -0.06% 1.07% 

ROP2021 (Price) 106.717 0.10  (0.08) (0.06) 3.09  

ROP2034 (Price) 128.769 (0.02) (0.97) 4.61  9.21  

3-Month US Treasury Yield 0.0203 -0.01% 0.00% 0.00% -0.04% 

2-year US Treasury Yield 0.5279 0.02% 0.04% 0.08% 0.14% 

10-year  US Treasury Yield 2.4712 0.01% 0.13% 0.05% -0.53% 

30-year US Treasury Yield 3.2247 -0.00% 0.15% -0.01% -0.71% 

3-Month German Treasury Bill Yield -0.095 0.02% -0.03% -0.07% -0.16% 

Dubai Crude Oil Spot ($/bbl) 98.17 -1.95% -3.16% -6.30% -9.68% 

1-month Nymex oil futures ($/bbl) 92.66 -0.68% -3.44% -5.11% -7.64% 

Gold Spot ($/oz)  1,255.44 -1.06% -2.38% -4.23% 3.47% 

USD/PHP (PDEX close)  43.540 (0.12) 0.06  (0.59) (0.86) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 8, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 148.29  - 0.16 - 0.11 

Australia S&P/ASX 200 Index 5,576.97  - 21.72 - 0.39 

China Shanghai SE Comp Index 2,326.43    0.00   0.00 

Hong Kong Hang Seng Index 25,190.45  - 49.70 - 0.20 

India SENSEX 27,319.85  + 293.15 + 1.08 

Indonesia Jakarta Composite Index 5,246.48  + 29.15 + 0.56 

Japan Nikkei 225 15,705.11  + 36.43 + 0.23 

Malaysia KLCI 1,871.09  + 2.63 + 0.14 

New Zealand NZX 50 Index 5,261.75  + 7.88 + 0.15 

Singapore Straits Times Index 3,335.19  - 6.54 - 0.20 

South Korea KOSPI 2,049.41    0.00   0.00 

Taiwan TWSE 9,407.94    0.00   0.00 

Thailand SET Index 1,584.77  + 0.45 + 0.03 

 
 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  8-Sep-14 5-Sep-14 Difference     8-Sep-14 5-Sep-14 Difference 

1 month 1.4000 1.5000 - 0.100   4 year 2.9588 3.1000 - 0.141 
3 month 1.3801 1.3500 + 0.030   5 year 3.8500 3.8500   0.000 
6 month 1.5008 1.5803 - 0.080   7 year 3.7343 3.7389 - 0.005 

1 year 1.8250 1.7843 + 0.041   10 year 4.1891 4.1768 + 0.012 
2 year 2.2589 2.2857 - 0.027   20 year 5.1750 5.1650 + 0.010 
3 year 2.7499 2.6791 + 0.071   25 year 5.1127 5.0866 + 0.026 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/10/2014 Philippines External Trade Exports 

YoY 

Jul 
 

9/10/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 5 

9/10/2014 Philippines Labor Force Survey 

Unemployment Rate New Concept 

Jul 
 

9/11/2014 US Initial Jobless Claims SA Sep 6 

9/10/2014 Philippines External Trade Exports Jul 
 

9/12/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Aug 

9/11/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Sep 11 
 

9/12/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep P 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances YoY 

Jul 
 

9/15/2014 US Empire State Manufacturing Survey General 

Business Conditions SA 

Sep 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances 

Jul 
 

9/15/2014 US Industrial Production MoM 2007=100 SA Aug 

9/19/2014 Philippines BOP Aug  9/17/2014 US CPI Urban Consumers MoM SA Aug 

    9/18/2014 Federal Funds Target Rate US Sep 17 

   
 

9/18/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR 

Aug 

    9/19/2014 Conference Board US Leading Index MoM Aug 

    
    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


