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September 10, 2014 

Local 
 

 The local equities market lost 61.27 points (-0.84%) to close at 7,253.67 yesterday, due to profit-taking and amid 
market expectations of monetary tightening on the local front. All indices posted losses with property (-2.31%) 
and industrials (-0.96%) having the biggest losses. Market breadth was negative with 62 declines outnumbering 
117 advances, while 47 issues remain unchanged. Total value turnover reached Php8.63 billion. Foreign 
investors were net sellers at Php670 million. 

 The Bureau of the Treasury (BOT) announced that the outstanding national government debt increased to 
Php5.68 trillion (+4.1%) at end of July 2014 compared to the Php5.46 trillion in July 2013 as the state's domestic 
liabilities (66% of total obligations) increased from Php3.5 trillion last year to Php3.76 trillion this year (+7.4%). 
Broken down, the government’s domestic loans include Php3.76 trillion in government securities, Php156 million 
availed of by agencies and Php442 million in assumed loans. Meanwhile, the government’s foreign liabilities 
include Php717.78 billion in direct loans, Php682.08 billion of which were availed by agencies while the 
remaining Php35.71 million were lent to government-owned and -controlled corporations. 

 The Philippine Bank of Communications (PBC) is on the lookout for bargain acquisitions in the rural banking 
sector as it expands its footprint locally. The bank, the financial arm of Mr. Lucio Co, received the regulator’s 
approval to take over a rural bank, and is awaiting approval for a second. Talks are ongoing for the takeover of 
two more. The Bank plans to fund these acquisitions, as well as its own organic growth, using fresh cash from 
Lucio Co, owner of the Puregold (PGOLD) supermarket chain.  

 The local government securities continued to move sideways on thin volumes yesterday as market players 
continued to be cautious ahead of BSP’s monetary board meeting this Thursday. Yields dropped by 0.53 basis 
points on average as short-tenored bonds fell 6.1 basis points while the belly and the long-end of the curve 
increased by 1.5 and 3.4 basis points, respectively. 

 The Philippine peso reversed Monday’s gains as the US dollar strengthened due to concerns that US interest 
rates may rise faster than investors anticipated. Foreign players also contributed to the local currency’s 
weakness as they booked gains in the local equities market. The local currency depreciated by 17 centavos to 
close the day at 43.710. 
 

US and Europe 
 

 US stocks declined for a second day following a raft of reports warning of the possibility of a sudden reversal in 
the direction of the monetary policy. The Dow Jones Industrial Average shed 97.55 points, or -0.57%, to 
17,013.87. The S&P 500 gave back 13.10 points, or -0.65%, to 1,988.44. 

 The Job Openings and Labor Turnover Survey (JOLTS) report for July 2014 showed that employers hired 4.9 
million workers, the highest level since December 2007. Employers reported 4.673 million job openings 
(compared to market estimates of 4.700 million), a 13-year high although unchanged from June level. In July, the 
ratio of unemployed workers to every job opening was 2.1:1, lower than the 3:1 ratio a year earlier. In addition, 
while the share of workers who voluntarily quit their jobs have been at 1.8% for six consecutive months, the hires 
rate of 3.5% in July tied for the highest level in six years. 

 A research paper from the Federal Reserve Bank of San Francisco noted that the market has underestimated 
how fast the Fed can raise interest rates. BlackRock's CIO, likewise, echoed this sentiment, stating that the 
improvement in the labor market and the pick-up in inflation will push the Federal Reserve (Fed) to start the 
liftoff. CNBC senior economics reporter Steve Liesman wrote that the Fed could significantly revise its policy 
statement at its meeting next week, which may imply that rate hikes are coming sooner than previously 
expected. Fueling the speculation are the recent rhetoric by both Federal Open Market Committee hawks and 
doves regarding the "date-based forward guidance" by the Fed which they think should be based on economic 
events. 

 US treasuries retreated as investors adopted a wait-and-see attitude on the back of a new US government debt 
auction this week and scheduled FOMC policy meeting next week. A US$27 billion sale of three-year Treasury 
notes this week were sold at a yield of 1.066%, the highest yield auctioned since April 2011. The two-year note 
yield increased by 2.8 basis points to 0.5558%. The 10-year bond yield rose by 3.2 basis points to 2.5036%. 

 European stocks continued its losing streak for the third day due to speculations on an earlier-than-expected US 
interest rate hikes. The FTSEurofirst 300 index slipped 4.91 points, or -0.35%, to 1,385.51. 

 The euro weakened against the US dollar due to the possibility of earlier interest rate increases in the US. The 
EUR/USD closed 0.43% at 1.2889, the lowest level in the last fourteen months. 
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September 10, 2014 

Asia Pacific 
 

 Asian markets mostly advanced amid light trading as both Hong Kong and South Korean markets were closed in 
view of the Mid-Autumn Festival.  In Japan, the Nikkei 225 benefitted from the US dollar’s sharp increase against 
the yen and SoftBank’s continued ascent boosted by enthusiasm on Alibaba Group Holding’s IPO. Nikkei 225 
gained 44.04 points, or 0.28%, to 15,749.15. Elsewhere, Australia’s S&P/ASX 200 increased by 0.6% to 
5,607.90. Meanwhile, India’s Sensex retreated from a record high in the previous trading session as investors 
cashed in on gains in realty, technology and oil and gas stocks. Sensex lost 54.53 points, or -0.20%, to 
27,265.32. 
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September 10, 2014 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 9-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,253.67 -0.84% 2.07% 5.43% 23.16% 

MSCI World USD Index 1,733.21 -0.63% -0.80% 2.52% 4.78% 

MSCI All Country Asia Pacific ex-Japan Total Returns 422.54 -0.21% 0.38% 3.71% 12.69% 

MSCI Europe USD Index 1,732.75 -0.63% -0.98% 2.05% -1.33% 

FTSEurofirst 300 Index 1,385.51 -0.35% 0.70% 6.11% 5.42% 

Dow Jones Industrial Average Index 17,013.87 -0.57% -0.31% 2.78% 3.25% 

Standard & Poor’s 500 Index 1,988.44 -0.65% -0.69% 2.94% 7.99% 

YIELDS AND PRICES 9-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5521 0.03% 0.13% -0.08% 1.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1000 0.10% 0.05% 0.03% 1.17% 

ROP2021 (Price) 106.641 (0.08) 0.01  (0.14) 3.02  

ROP2034 (Price) 128.496 (0.27) (0.83) 4.34  8.94  

3-Month US Treasury Yield 0.0101 -0.01% -0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.5558 0.03% 0.03% 0.11% 0.17% 

10-year  US Treasury Yield 2.5036 0.03% 0.08% 0.08% -0.50% 

30-year US Treasury Yield 3.2338 0.01% 0.06% 0.00% -0.70% 

3-Month German Treasury Bill Yield -0.108 -0.01% -0.05% -0.08% -0.17% 

Dubai Crude Oil Spot ($/bbl) 98.06 -0.11% -2.44% -6.40% -9.78% 

1-month Nymex oil futures ($/bbl) 92.75 0.10% -0.14% -5.02% -7.55% 

Gold Spot ($/oz)  1,255.50 0.00% -0.78% -4.23% 3.47% 

USD/PHP (PDEX close)  43.710 0.17  0.14  (0.42) (0.69) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 9, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 147.72  - 0.57 - 0.38 

Australia S&P/ASX 200 Index 5,607.90  + 30.93 + 0.55 

China Shanghai SE Comp Index 2,326.53  + 0.10 + 0.00 

Hong Kong Hang Seng Index 25,190.45    0.00   0.00 

India SENSEX 27,265.32  - 54.53 - 0.20 

Indonesia Jakarta Composite Index 5,197.12  - 49.36 - 0.94 

Japan Nikkei 225 15,749.15  + 44.04 + 0.28 

Malaysia KLCI 1,874.12  + 3.03 + 0.16 

New Zealand NZX 50 Index 5,243.70  - 18.05 - 0.34 

Singapore Straits Times Index 3,342.96  + 7.77 + 0.23 

South Korea KOSPI 2,049.41    0.00   0.00 

Taiwan TWSE 9,434.77  + 26.83 + 0.29 

Thailand SET Index 1,583.18  - 1.59 - 0.10 

 
 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  9-Sep-14 8-Sep-14 Difference     9-Sep-14 8-Sep-14 Difference 

1 month 1.3121 1.4000 - 0.088   4 year 3.0992 2.9588 + 0.140 
3 month 1.3000 1.3801 - 0.080   5 year 3.8750 3.8500 + 0.025 
6 month 1.5000 1.5008 - 0.001   7 year 3.7522 3.7343 + 0.018 

1 year 1.7500 1.8250 - 0.075   10 year 4.1794 4.1891 - 0.010 
2 year 2.2500 2.2589 - 0.009   20 year 5.2000 5.1750 + 0.025 
3 year 2.6530 2.7499 - 0.097   25 year 5.2000 5.1127 + 0.087 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/10/2014 Philippines External Trade Exports 

YoY 

Jul 
 

9/10/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 5 

9/10/2014 Philippines Labor Force Survey 

Unemployment Rate New Concept 

Jul 
 

9/11/2014 US Initial Jobless Claims SA Sep 6 

9/10/2014 Philippines External Trade Exports Jul 
 

9/12/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Aug 

9/11/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Sep 11 
 

9/12/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep P 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances YoY 

Jul 
 

9/15/2014 US Empire State Manufacturing Survey General 

Business Conditions SA 

Sep 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances 

Jul 
 

9/15/2014 US Industrial Production MoM 2007=100 SA Aug 

9/19/2014 Philippines BOP Aug  9/17/2014 US CPI Urban Consumers MoM SA Aug 

    9/18/2014 Federal Funds Target Rate US Sep 17 

   
 

9/18/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR 

Aug 

    9/19/2014 Conference Board US Leading Index MoM Aug 

    
    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


