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September 11, 2013 

Local 

 The local equities market pierced the 6,000 level yesterday as the country’s exports climbed the most in three 
years. The market also took its cue from China’s industrial production and retail sales which exceeded market 
expectations.  The PSEi gained 92.68 points, or +1.55%, to close at 6,089.72. Almost all sectoral indices ended 
higher led by holding firms (+1.96%), property (+1.57%), and financials (+1.33%) while mining and oil (-0.62%) 
was the only sector that ended in red. Market breadth was positive with 79 advances outnumbering 54 declines 
while 49 stocks remained unchanged. Total value turnover was at Php8.95 billion. Foreign investors were net 
buyers at Php1.08billion. 

 The Bangko Sentral ng Pilipinas (BSP) recently reported that net foreign direct investments (FDI) registered an 
outflow for the first time this year, of US$61 million. This is a significant turnaround from the US$307 million net 
inflow recorded in the same month last year. The reversal indicated a capital flight mainly due to concerns over 
the US Federal Reserve’s tapering of its quantitative easing (QE) program. In spite of the June outflow, net FDI 
remained positive at US$2.188 billion in the first semester, 10.9% higher year-on-year and nearly reaching the 
central bank’s US$2.2 billion forecast for the year 

 According to the Department of Budget and Management (DBM), government spending on infrastructure and 
other capital outlays (CO) expanded by 42.4% to Php150.9 billion as of end-July. Maintenance and other 
operating expenditures (MOOE) climbed by 22.9% to Php165 billion mainly due to the significant spending on 
the rationalization of MOOE for public elementary and high schools. Meanwhile, personnel services rose by 
10.7% to Php330.3 billion with the release of the 2012 performance-based bonus (PBB) as well as government 
spending for the higher manpower complement in DepEd, larger claims for retirement benefits, and salary 
adjustments due to the salary standardization law.  

 Prices of local government securities rose as bargain-hunting was observed following the release of the 
merchandise export data coupled with weaker-than-expected US Non-Farm Payrolls data released last Friday. 
Yields declined by an average of 1.94 basis points with the short- and long-tenored buckets declining 5.0 and 4.3 
basis points, respectively. 

 The Philippine peso strengthened against the greenback yesterday after the release of a better-than-expected 
export data for the month of July. The local currency appreciated 41 centavos to close at 43.830.   

 

US and Europe 

 US equities rose another day, buoyed by stronger-than-expected economic data from China and as an option to 
avert a potential military strike against Syria arose. According to the White House, President Obama was 
amenable to exploring Russia’s proposal for Syria to hand over its chemical weapons. The Dow Jones Industrial 
Average index gained 127.94 points, or +0.85%, to 15,191.06 while the S&P500 index spiked 12.28 points to 
1,683.99. 

 Job openings in the US fell last July. The Labor Department’s monthly Job Openings and Labor Turnover 
Survey, which measures demand for labor, dropped by 180,000 to a 3.689 million, much lower than the market 
estimate of 3.900 million. Declines were seen across the board, particularly in trade, transportation and utilities, 
professional and business services, and health care and social assistance. On the other hand, leisure and 
hospitality and manufacturing all saw slight gains.  

 Based on the National Federation of Independent Business’s (NFIB) small optimism index, confidence among 
small business owners was unchanged in August. The index slipped slightly to 94.0, lower than the market 
estimate of 95.0, from 94.1 last July. Small businesses reported declining sales for the month, causing the 
earnings trend sub-index to fall to -35%. Likewise, the expected retail sales fell to 15% while the new job creation 
index rose to 16%, the highest since 2007. According to the NFIB, all sub-indices averaged out to no gain in the 
index, but with an unusually inconsistent set of internals.  

 US Treasury prices fell despite a well-received debt auction, as investors positively received signs of China’s 
stabilizing economy. On Tuesday, the US Treasury Department sold US$31 billion worth of three-year notes at 
an average yield of 0.913%, the highest since May of 2011. Bid-to-cover ratio was at 3.29x, higher than the 3.22x 
average over the past four auctions of similarly dated notes. For the day, the 10-year benchmark yield rose 5.3 
basis points to 2.964%. 

 European shares rallied Tuesday as market players cheered strong Chinese industrial production data and amid 
hopes that a potential US military strike against Syria could be averted. The FTSEurofirst300 index gained 15.53  
points to 1,243.60. 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 11, 2013 

 The euro posted a strong gain against the greenback as investors’ risk appetite increased on upbeat Chinese 
industrial production data, and as the weak US non-farm payrolls report last Friday sparked hopes that QE 
tapering would be postponed. The shared currency added 0.13 cents to EUR/USD 1.3268. 
 

Asia Pacific 

 Asian shares continued to climb Tuesday amid easing tensions in Syria and following upbeat economic data 
from China. Investors welcomed a proposal by Russia and Syria to place the Middle Eastern country’s chemical 
weapons under international control. In China, data from the National Bureau of Statistics showed that value-
added industrial output increased 10.4% year-on-year in August, beating than the 9.7% gain in July. Moreover, 
retail sales accelerated by 13.4% year-on-year in August, better than the 13.2% uptick in July. The reports 
suggested that the growth of the world’s second largest economy has bottomed. For the day, gains were led by 
Indonesia's Jakarta Composite Index (3.98%), Japan's Nikkei 225 (1.54%), and Singapore's Straits Times Index 
(1.16%). The MSCI All Country Asia Pacific Index advanced 1.57 points, or 1.16%, to 137.13. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 10-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,089.72 1.55% 0.10% -4.91% 4.77% 

MSCI World USD Index 1,529.14 0.87% 2.90% 0.15% 15.25% 

MSCI All Country Asia Pacific ex-Japan Total Returns 368.61 1.56% 4.03% 4.83% 0.91% 

MSCI Europe USD Index 1,599.31 1.37% 3.45% 0.56% 10.66% 

FTSEurofirst 300 Index 1,243.60 1.26% 2.57% 1.14% 10.00% 

Dow Jones Industrial Average Index 15,191.06 0.85% 2.41% -1.52% 17.41% 

Standard & Poor’s 500 Index 1,683.99 0.73% 2.70% -0.44% 20.08% 

YIELDS AND PRICES       10-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5604 0.00% -0.11% 0.39% 1.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9875 -0.17% 0.05% 0.58% 1.00% 

ROP2021 (Price) 100.722 0.31  (0.10) (3.18) (11.70) 

ROP2034 (Price) 112.901 0.68  0.42  (4.34) (26.50) 

3-Month US Treasury Yield 0.0152 0.01% 0.00% -0.04% -0.01% 

2-year US Treasury Yield 0.4707 0.03% 0.06% 0.17% 0.22% 

10-year  US Treasury Yield 2.9643 0.05% 0.11% 0.39% 1.26% 

30-year US Treasury Yield 3.8941 0.04% 0.10% 0.26% 1.03% 

3-Month German Treasury Bill Yield 0.002 -0.00% 0.01% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.63 -1.31% -3.02% 4.76% 1.50% 

1-month Nymex oil futures ($/bbl) 107.39 -1.94% -1.06% 1.34% 18.27% 

Gold Spot ($/oz)  1,372.01 -0.98% -1.51% 4.57% -17.32% 

USD/PHP (PDEX close)  43.830 (0.41) (0.65) 0.25  2.78  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 10, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.13  + 1.57 + 1.16 

Australia S&P/ASX 200 Index 5,201.17  + 19.70 + 0.38 

China Shanghai SE Comp Index 2,237.98  + 25.47 + 1.15 

Hong Kong Hang Seng Index 22,976.65  + 226.00 + 0.99 

India SENSEX 19,997.10  + 727.04 + 3.77 

Indonesia Jakarta Composite Index 4,358.14  + 166.89 + 3.98 

Japan Nikkei 225 14,423.36  + 218.13 + 1.54 

Malaysia KLCI 1,764.95  + 17.92 + 1.03 

New Zealand NZX 50 Index 4,627.76  + 13.74 + 0.30 

Singapore Straits Times Index 3,123.89  + 35.69 + 1.16 

South Korea KOSPI 1,994.06  + 19.39 + 0.98 

Taiwan TWSE 8,208.77  + 16.66 + 0.20 

Thailand SET Index 1,393.17  + 8.86 + 0.64 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Sep-13 09-Sep-13  Difference   10-Sep-13 09-Sep-13  Difference 

1 month 1.3750 1.3750  0.000  4 year 3.2500 3.2500  0.000 
3 month 1.3750 1.3750  0.000  5 year 3.0250 3.2500 - 0.225 
6 month 1.6250 1.6250  0.000  7 year 3.3750 3.3750  0.000 

1 year 1.8000 2.0000 - 0.200  10 year 3.4398 3.5000 - 0.060 
2 year 2.6000 2.6000  0.000  20 year 4.0000 4.0000  0.000 
3 year 2.6158 2.2941 + 0.322  25 year 5.1057 5.1748 - 0.069 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 12 
 

9/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 6 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jul 
 

9/12/2013 US Initial Jobless Claims SA Sep 7 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Jul 
 

9/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

9/19/2013 Philippines BOP Aug 
 

9/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Aug 

   
 

9/13/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep P 

    9/16/2013 US Industrial Production MoM 2007=100 SA Aug 

    9/17/2013 US CPI Urban Consumers MoM SA Aug 

   
 

9/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

    9/19/2013 Federal Funds Target Rate US Sep 18 

    9/19/2013 US Existing Homes Sales SAAR Aug 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


