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September 13, 2013 

Local 

 The local equities market broke its five-day winning streak as investors cashed-in gains before the FOMC 
meeting next week. The PSEi shed 19.29 points, or -0.31%, to close at 6,195.61. Almost all sectoral indices 
ended in the red led by mining and oil (-1.67%), industrials (-0.94%), and financials (-0.90%) while holding firms 
(+0.11%) and services (+0.25) ended higher. Market breadth was negative with 78 declines outnumbering 66 
advances while 38 stocks remained unchanged. Total value turnover was at Php8.16 billion. Foreign investors 
were net buyers at Php1.92 billion. 

 Philex Mining Corp. is planning to raise Php13.8 billion through a stock rights offering next month to finance 
debts and exploration projects. The mining company will offer 2.47 billion shares at Php5.60 apiece. Moreover, 
the offer period will run from October 21 to November 4, which is also the deadline of submission for applications 
to subscribe, and other requirements. Furthermore, Philex Mining appointed Hong Kong and Shanghai Banking 
Corp. Ltd. as the sole global coordinator and joint lead underwriter, while BDO Capital & Investment Corp. will be 
the domestic issue manager and joint lead underwriter together with BPI Capital Corp. 

 According to the Power Sector Assets and Liabilities Management Corp. (PSALM), the second auction of the 
153.1 megawatt (MW) Naga power plant complex has attracted three investor groups. These are SPC Power 
Corp., Therma Power Visayas, Inc., and RD Corp. PSALM affirmed that these prospective bidders were able to 
complete the preliminary requirements to participate in the auction by having submitted letters of interest by 
September 4, paying the Php120,000 non-refundable participation fee as well as executing the confidentiality 
agreement by Sept 6. Moreover, the agency announced that the second auction would be on October 15. 

 Prices of local government securities fell yesterday on quiet trading as investors remained on the sidelines 
awaiting the FOMC meeting next week. During the Monetary Board meeting concluded in the afternoon, 
policymakers held rates steady, but cut the CPI forecast from 3.3% to 3.0% for this year, and from 4.0% to 3.9% 
in 2014. On average, yields climbed by 4.69 basis points with the short-end of the curve rising by 23.77 basis 
points. The belly and long-end of the curve, meanwhile, dropped by 6 and 2.9 basis points, respectively.  

 The Philippine peso weakened against the greenback yesterday as market players awaited the next FOMC 
meeting. The local currency surrendered 10 centavos to 43.890.   

 

US and Europe 

 US equities closed Thursday marginally lower as investors consolidated gains made over the past few days, and 
as a strong weekly jobless claims report gave little clue as to the Fed’s next move in its policy meeting on 
September 17 to 18. The Dow Jones Industrial Average index gave back 25.96 points to 15,300.64 while the 
S&P500 index pared 5.71 points to 1,683.42. 

 Last week, the number of Americans filing for unemployment benefits dropped by 31,000 to a seasonally 
adjusted 292,000. However, the decline appeared to be mainly due to technical problems during the processing 
of claims. According to the Labor Department, this was likely because two states were upgrading their computer 
systems and did not process all the claims taken in during the week. The less volatile four-week moving average 
of new claims fell by 7,500 to 321,250 while continuing claims dropped by 73,000 to 2.87 million for the week 
ended August 31. 

 US Treasury prices held onto gains following a US$13 billion 30-year bond auction that was well-received. 
Demand was strong as the bonds were sold at a yield of 3.82%, the highest rate paid for securities of a similar 
tenor since July of 2011. Bid-to-cover ratio was at 2.4x, the highest level since June. For the day, the 10-year 
benchmark yield dropped 0.5 basis points to 2.907%. 

 European shares were mostly unchanged for the day as soft industrial production data from the region resulted 
in cautious investing. The FTSEurofirst300 index slipped 0.30 of a point to 1,247.31. 

 Data released yesterday showed that Euro-zone factory output for the month of July was much lower. On a 
monthly basis, industrial production shrank by 1.5%, the largest decline since September 2012. Year-on-year, 
production was lower by 2.1%, the lowest since April 2010. Much of the weakness was due to lower output from 
Germany, Italy and a little from France. Industrial production in Germany dropped by 2.3%, a reversal of the 
2.3% gain posted last June. 

 The euro slipped back against the greenback following the release of disappointing factory data from the region. 
The shared currency gave back 0.12 cents to EUR/USD 1.3299. 
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September 13, 2013 

Asia Pacific 

 Most Asian markets closed higher Thursday as investors continued to remain optimistic about China's recovery 
as well as geopolitical tensions in Syria. Worth noting was the performance of the Australian bourse which 
posted its fifth consecutive daily win and its highest close since June 2008. China's Shanghai SE Comp Index 
(+0.64%), Singapore's Straits Times Index (+0.41%), and Malaysia's KLCI (+0.22%) posted the largest gains 
among peers. The MSCI All Country Asia Pacific Index rose 0.05 points, or 0.04%, to 137.68. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 12-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,195.61 -0.31% 3.97% -3.85% 6.59% 

MSCI World USD Index 1,532.93 -0.18% 2.36% 0.58% 15.53% 

MSCI All Country Asia Pacific ex-Japan Total Returns 369.07 -0.21% 3.55% 4.06% 1.03% 

MSCI Europe USD Index 1,609.85 0.02% 3.46% 1.59% 11.39% 

FTSEurofirst 300 Index 1,247.31 -0.02% 1.93% 1.40% 10.33% 

Dow Jones Industrial Average Index 15,300.64 -0.17% 2.43% -0.77% 18.26% 

Standard & Poor’s 500 Index 1,683.42 -0.34% 1.71% -0.36% 20.04% 

YIELDS AND PRICES       12-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5437 -0.00% -0.02% 0.37% 1.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0188 0.05% -0.06% 0.61% 1.03% 

ROP2021 (Price) 100.805 0.16  0.50  (3.20) (11.62) 

ROP2034 (Price) 115.212 2.37  4.40  (2.03) (24.19) 

3-Month US Treasury Yield 0.0152 0.00% -0.01% -0.04% -0.01% 

2-year US Treasury Yield 0.4430 0.00% -0.07% 0.14% 0.20% 

10-year  US Treasury Yield 2.9095 -0.00% -0.08% 0.29% 1.21% 

30-year US Treasury Yield 3.8521 -0.00% -0.03% 0.17% 0.98% 

3-Month German Treasury Bill Yield -0.006 -0.01% 0.01% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.51 -0.20% -1.45% 4.65% 1.39% 

1-month Nymex oil futures ($/bbl) 108.60 0.97% 0.21% 2.35% 19.60% 

Gold Spot ($/oz)  1,321.67 -3.21% -3.35% -1.24% -20.18% 

USD/PHP (PDEX close)  43.890 0.10  (0.64) 0.23  2.84  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 12, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.68  + 0.05 + 0.04 

Australia S&P/ASX 200 Index 5,242.54  + 8.15 + 0.16 

China Shanghai SE Comp Index 2,255.60  + 14.34 + 0.64 

Hong Kong Hang Seng Index 22,953.72  + 16.58 + 0.07 

India SENSEX 19,781.88  - 215.57 - 1.08 

Indonesia Jakarta Composite Index 4,356.61  + 7.19 + 0.17 

Japan Nikkei 225 14,387.27  - 37.80 - 0.26 

Malaysia KLCI 1,772.40  + 3.92 + 0.22 

New Zealand NZX 50 Index 4,641.50  + 6.60 + 0.14 

Singapore Straits Times Index 3,121.08  + 12.89 + 0.41 

South Korea KOSPI 2,004.06  + 0.21 + 0.01 

Taiwan TWSE 8,225.36  + 16.37 + 0.20 

Thailand SET Index 1,397.90  - 13.28 - 0.94 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Sep-13 11-Sep-13  Difference   12-Sep-13 11-Sep-13  Difference 

1 month 1.3750 1.3750  0.000  4 year 3.2500 3.2500  0.000 
3 month 1.3750 0.7303 + 0.645  5 year 3.0001 3.0733 - 0.073 
6 month 1.0814 1.1438 - 0.062  7 year 3.5000 3.5000  0.000 

1 year 1.8750 1.5076 + 0.367  10 year 3.4796 3.4822 - 0.003 
2 year 2.3926 2.5100 - 0.117  20 year 4.0000 4.0000  0.000 
3 year 2.5000 2.6083 - 0.108  25 year 5.1143 5.2000 - 0.086 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jul 
 

9/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Jul 
 

9/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Aug 

9/19/2013 Philippines BOP Aug 
 

9/13/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep P 

    9/16/2013 US Industrial Production MoM 2007=100 SA Aug 

    9/17/2013 US CPI Urban Consumers MoM SA Aug 

   
 

9/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 13 

   
 

9/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

    9/19/2013 Federal Funds Target Rate US Sep 18 

    9/19/2013 US Initial Jobless Claims SA Sep 7 

    9/19/2013 US Existing Homes Sales SAAR Aug 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


