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September 18, 2013 

Local 

 The local equities market was up slightly yesterday, as investors held in suspense by this week’s FOMC meeting 
were comforted by the likely scenario of delayed or diminished bond purchased tapering with a Yellen-led Fed. 
The PSEi gained 41.43 points, or +0.66%, to close at 6,344.14. Almost all sectoral indices ended higher led by 
property (+1.61%), industrials (+1.42%), and services (+0.73%) while mining and oil (-0.38%) and holding firms (-
0.01%) ended in negative territory. Market breadth was positive with 85 advances outnumbering 57 declines 
while 40 stocks remained unchanged. Total value turnover was at Php10.07 billion. Foreign investors were net 
buyers at Php 1.34 billion. 

 The Department of Tourism (DOT) is pushing through with Php50 billion worth of tourism-related infrastructure 
projects under the Tourism Master Plan (TMP). Tourism Secretary Ramon Jimenez Jr. said that the DOT and the 
Department of Public Works and Highways (DPWH) has pointed more than 100 tourism roads under the TMP 
and would likely translate to visitor receipts worth around US$10.77 billion in 2016, should the projects push 
through. Moreover, the TMP seeks to develop and market competitive tourist products and destinations. 

 According to the National Statistical Coordination Board (NSCB), foreign investment pledges soared by roughly 
160% in the second quarter. This has brought the first half tally to Php93.4 billion, or 127% higher year-on-year. 
The improvement shows there is continuing interest in the country for pursuing business and economic 
opportunities by foreign investors. 

 Prices of local government securities rose yesterday as buying interest persisted particularly, in the short-tenor 
buckets. On average, yields declined by 12.68 points led by the short-end of the curve which plunged by 31.2 
basis points. The belly fell by 10.3 basis points while the long-end of the curve climbed 8.2 basis points. 

 The Philippine peso marginally depreciated against the greenback as investors remained cautious on the 
sidelines ahead of the FOMC meeting results on Thursday. The local currency shed 4 centavos to close at 
43.650.      

 

US and Europe 

 US equities posted a third consecutive day of gains even as investors remained mostly on the sidelines ahead of 
the Fed’s policy statement on Wednesday. The Dow Jones Industrial Average index climbed 34.95 points to 
15,529.73 and the S&P500 index rose 7.16 points to 1,704.76. 

 Last August, US consumer prices crept higher by 0.1% month-on-month. This compared to the market estimate 
of a 0.2% rise, which was also the figure posted in July. Not including the more volatile food and energy 
categories, “core” prices likewise inched higher 0.1%. On an annual basis, overall prices rose 1.5%, slightly 
lower than the 1.6% market estimate and the 2.0% in July, but still higher than the recent low of 1.1% last April. 
Core prices also climbed 1.8% year-on-year.  The uptick in inflation could support the Fed’s case for scaling back 
its bond purchases, especially as the figure nears the central bank’s target. According to the report, much of the 
rise was attributed to increased costs for shelter and medical care.  

 Data released by the National Association of Home Builders (NAHB) showed that homebuilders’ confidence kept 
afloat, though slowed a little this month. According to the NAHB, its housing-market index stayed unchanged at 
58 from July’s downwardly revised level. The figure was also in line with market estimate. Nevertheless, this was 
still the highest level since November 2005. In its report, the NAHB warned that home builders were seeing more 
hesitation from potential buyers, mainly due to the recent increase in mortgage rates.  

 US Treasury prices climbed for a fifth consecutive day as investors anticipated the Federal Reserve to wind 
down its bond purchases, though at a lighter scale, following their meeting on Wednesday. The 10-year 
benchmark yield slipped 2.2 basis points to 2.85%. 

 European shares were slightly lower amid cautious investing as uncertainty regarding the Fed’s upcoming policy 
announcement coincided with a drop in Continental auto sales. Strong German investor confidence data was 
mostly shrugged aside. The FTSEurofirst300 index gave back 5.79 points to 1,252.63. 

 The euro posted modest gains on Tuesday following the release of stronger than expected German economic 
sentiment data. The monthly ZEW economic expectations indicator for German jumped to 49.6 in September, 
beating the market estimate of 46.0 and the 42.0 posted last August. This was the highest level since April 2010, 
and showed that investors and analysts were more optimistic about the economic situation moving forward. Note 
that the historical average for the measure is 23.8. The shared currency appreciated by 0.15 cents to 
EUR/USD1.3359. 
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September 18, 2013 

Asia Pacific 

 Asian markets reversed Tuesday as investors took caution ahead of the US Federal Reserve's policy meeting. 
The Federal Open Market Committee was set to hold a two day meeting Tuesday and Wednesday and decide 
on the Fed's planned withdrawal of its economic stimulus. Except for China, all markets traded within +/-1% from 
Monday's close. The MSCI All Country Asia Pacific Index waned 0.59 points, or -0.43%, to 138.13. China's 
Shanghai SE Comp Index fell -2.05% as ahead of the long weekend for the Mid-Autumn Festival which will start 
on Thursday. 
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September 18, 2013 

Key Indicators  

 
EQUITIES BENCHMARK INDICES 17-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,344.14 0.66% 4.18% -2.79% 9.14% 

MSCI World USD Index 1,547.24 0.05% 1.18% 2.55% 16.61% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.80 -0.06% 1.14% 4.44% 2.05% 

MSCI Europe USD Index 1,620.89 -0.50% 1.35% 1.89% 12.15% 

FTSEurofirst 300 Index 1,252.63 -0.46% 0.73% 1.72% 10.80% 

Dow Jones Industrial Average Index 15,529.73 0.23% 2.23% 2.97% 20.03% 

Standard & Poor’s 500 Index 1,704.76 0.42% 1.23% 2.96% 21.56% 

YIELDS AND PRICES       17-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1875 -0.23% -0.37% 0.01% 0.70% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8896 -0.14% -0.10% 0.47% 0.90% 

ROP2021 (Price) 101.164 (0.18) 0.44  (1.65) (11.26) 

ROP2034 (Price) 115.866 (0.32) 2.97  1.74  (23.54) 

3-Month US Treasury Yield 0.0051 0.00% -0.01% -0.03% -0.02% 

2-year US Treasury Yield 0.3710 -0.02% -0.10% 0.03% 0.12% 

10-year  US Treasury Yield 2.8468 -0.02% -0.12% 0.02% 1.15% 
30-year US Treasury Yield 3.8322 -0.03% -0.06% -0.02% 0.97% 

3-Month German Treasury Bill Yield 0.007 0.01% 0.01% 0.02% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.71 0.74% -0.85% 0.82% 0.64% 

1-month Nymex oil futures ($/bbl) 105.42 -1.10% -1.83% -1.90% 16.10% 

Gold Spot ($/oz)  1,310.64 -0.18% -3.90% -4.81% -20.85% 

USD/PHP (PDEX close)  43.650 0.04  (0.18) 0.01  2.60  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 17, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.13  - 0.59 - 0.43 

Australia S&P/ASX 200 Index 5,251.24  + 3.25 + 0.06 

China Shanghai SE Comp Index 2,185.56  - 45.84 - 2.05 

Hong Kong Hang Seng Index 23,180.52  - 71.89 - 0.31 

India SENSEX 19,804.03  + 61.56 + 0.31 

Indonesia Jakarta Composite Index 4,517.62  - 4.62 - 0.10 

Japan Nikkei 225 14,311.67  - 93.00 - 0.65 

Malaysia KLCI 1,774.94  + 4.14 + 0.23 

New Zealand NZX 50 Index 4,698.03  + 4.40 + 0.09 

Singapore Straits Times Index 3,180.92  + 1.44 + 0.05 

South Korea KOSPI 2,005.58  - 7.79 - 0.39 

Taiwan TWSE 8,249.78  - 5.56 - 0.07 

Thailand SET Index 1,443.78  - 1.33 - 0.09 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 17-Sep-13 16-Sep-13  Difference   17-Sep-13 16-Sep-13  Difference 

1 month 1.0000 1.1000 - 0.100  4 year 2.6507 2.8847 - 0.234 
3 month 1.0000 1.1000 - 0.100  5 year 3.1467 3.0000 + 0.147 
6 month 1.2500 1.5000 - 0.250  7 year 3.5000 3.5000  0.000 

1 year 0.9501 1.7500 - 0.800  10 year 3.3891 3.4214 - 0.032 
2 year 2.1854 2.5000 - 0.315  20 year 4.0000 3.7500 + 0.250 
3 year 2.3292 2.4435 - 0.114  25 year 5.0763 5.0494 + 0.027 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/19/2013 Philippines BOP Aug 
 

9/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 13 

9/25/2013 Philippines External Balance of 
Trade 

Jul 
 

9/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

9/25/2013 Philippines External Trade Imports 
YoY 

Jul 
 

9/19/2013 Federal Funds Target Rate US Sep 18 

9/25/2013 Philippines External Trade Imports Jul  9/19/2013 US Initial Jobless Claims SA Sep 14 

    9/19/2013 US Existing Homes Sales SAAR Aug 

    9/19/2013 Conference Board US Leading Index MoM Aug 

   
 

9/24/2013 Conference Board Consumer Confidence SA 
1985=100 

Sep 

   
 

9/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Aug 

    9/26/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

   
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


