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September 25, 2013 

Local 

 The local equities market lost ground yesterday as investors began to turn their attention to another looming 
issue: what the US would do about its looming debt ceiling. Yesterday, the PSEi lost 16.56 points, or -0.26%, to 
close at 6,461.38. Almost all sectoral indices ended lower led by property (-0.58%), industrials (-0.56%), and 
services (-0.54%). Market breadth was negative with 83 declines outnumbering 56 advances while 43 stocks 
remained unchanged. Total value turnover was at Php6.62 billion. Foreign investors were net sellers at Php0.62 
billion. 

 Vista Land & Lifescapes (Vista Land) looks to sustain its double-digit growth pace, around 15% next year, 
according to Vista Land Chairman Manuel B. Villar Jr. He added that new project developments will be backed 
by the company’s plan to raise roughly as much as US$150 million through bonds. Moreover, he stated that 
house and lot projects are expected to continue posting robust sales given high demand from end-users and that 
the horizontal housing would be a sure market with a big backlog regardless of the interest rate situation. 

 Aboitiz Power Corp., through its subsidiary Therma Mobile Inc., has recently inked a power supply agreement 
(PSA) with Manila Electric Co. (Meralco). This agreement will allow for the supply of up to 234 megawatts (MW) 
of the Therma Mobile’s capacity to the power distributor. Moreover, the power delivery will commence upon 
approval by the Energy Regulatory Commission (ERC) and continue until June 2017.  

 Prices of local government securities rose yesterday on thin volumes as investors remained on the sidelines 
ahead of the 4Q auction schedule and amid uncertainty regarding the US Federal Reserve’s next move. Some 
bargain hunting was observed on the shorter tenors. Yields declined by an average of 5.51 basis points led by 
the belly of the curve, which fell 8.1 basis points. The short- and long-ends of the curve dropped 2.5 and 5.2 
basis points, respectively. 

 The Philippine peso weakened against the greenback during yesterday’s trading session after the IMF revised its 
growth forecast for the Philippines to 6.75% from 7.0% this year, due to a weaker regional outlook. The local 
currency shed 10.5 centavos to close at 43.370. 

 
 
 

US and Europe 

 US equities weakened amid continued fears that policymakers would fail to reach a deal a budget deal in time to 
avoid breaching the debt ceiling. The Dow Jones Industrial Average index slumped 66.79 points, or -0.43%, to 
15,334.59 and the S&P500 index slipped 4.42 points, or -0.26%, to 1,697.42.  

 Last July, US home prices in climbed the most in seven years, increasing owner equity. The S&P/Case-Shiller 
index of property values in 20 cities soared by 12.4% on an annual basis, meeting the market estimate. It was 
also the biggest one-year advance since February of 2006. On a monthly basis however, the index showed that 
price appreciation was slightly slower. Increasing values of homes are contributing to an increase in household 
wealth, which are helping to boost consumer spending.  

 For the month of September, the Conference Board’s index of consumer confidence declined to 79.7, the 
weakest reading since May. This followed an 81.8 print last August, and was slightly lower than the market 
estimate of a decline to 79.9. Note that the average measure of the index during the recession (ended June 
2009) was 53.7. Another portion of the survey, which measures consumer expectations for the next six months, 
also fell to 84.1 following the previous month’s 89. Consumer confidence fell amid continued concerns over the 
jobs outlook in the US market.  

 US Treasury prices climbed as investors placed bets that the US Federal Reserve would continue with its bond 
purchases as it awaits a pick-up in economic growth. The 10-year benchmark yield fell 5 basis points to 2.655%.  

 European shares rose, snapping a two-day decline as gains in telecommunications companies offset downbeat 
US consumer confidence and regional manufacturing data. The FTSEurofirst300 index picked up 0.16% to 
1,258.18.  

 The euro weakened against the US dollar in the wake of a disappointing German Business Climate figure. The 
German Ifo business climate, which previously beat market estimates for the most part, improved only slightly to 
107.7, the highest since March 2012. Market estimate was for the figure to come in at 108.4. For the day, the 
shared currency pared 0.21 cents to EUR/USD1.3472. 
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Asia Pacific 

 Asian shares traded modestly lower Tuesday as some investors continued to determine the US Fed's monetary-
policy plans. Concerns for the US' debt ceiling, which is expected to be hit by mid-October, also kept investors 
cautious despite the US Fed postponing its anticipated tapering of QE3 in their last meeting. Indonesia's Jakarta 
Composite Index (-2.25%), Thailand's SET Index (-1.32%), and Hong Kong's Hang Seng Index (-0.82%) posted 
the largest losses among peers. The MSCI All Country Asia Pacific Index sank 0.79 points, or -0.56%, to 140.49. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 24-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,461.38 -0.26% 1.85% 4.87% 11.16% 

MSCI World USD Index 1,555.57 -0.15% 0.54% 3.12% 17.24% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.73 -0.66% 0.52% 7.98% 2.58% 

MSCI Europe USD Index 1,644.98 0.15% 1.49% 3.46% 13.82% 

FTSEurofirst 300 Index 1,258.18 0.16% 0.44% 2.82% 11.29% 

Dow Jones Industrial Average Index 15,334.59 -0.43% -1.26% 2.16% 18.52% 

Standard & Poor’s 500 Index 1,697.42 -0.26% -0.43% 2.04% 21.03% 

YIELDS AND PRICES 24-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8021 -0.14% -0.39% -0.61% 0.32% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5604 -0.05% -0.33% -0.13% 0.57% 

ROP2021 (Price) 103.162 0.03  2.00  2.13  (9.26) 

ROP2034 (Price) 118.283 0.06  2.42  5.80  (21.12) 

3-Month US Treasury Yield 0.0203 0.02% 0.02% -0.01% -0.01% 

2-year US Treasury Yield 0.3262 -0.00% -0.04% -0.05% 0.08% 

10-year  US Treasury Yield 2.6552 -0.04% -0.19% -0.16% 0.95% 
30-year US Treasury Yield 3.6698 -0.06% -0.16% -0.12% 0.80% 

3-Month German Treasury Bill Yield -0.007 -0.01% -0.01% -0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.97 -1.14% -1.62% -1.45% -0.98% 

1-month Nymex oil futures ($/bbl) 103.13 -0.44% -2.17% -3.09% 13.58% 

Gold Spot ($/oz)  1,323.35 0.05% 0.97% -5.32% -20.08% 

USD/PHP (PDEX close)  43.370 0.10  (0.28) (0.89) 2.32  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 24, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.49  - 0.79 - 0.56 

Australia S&P/ASX 200 Index 5,234.16  - 18.30 - 0.35 

China Shanghai SE Comp Index 2,207.53  - 13.51 - 0.61 

Hong Kong Hang Seng Index 23,179.04  - 192.50 - 0.82 

India SENSEX 19,920.21  + 19.25 + 0.10 

Indonesia Jakarta Composite Index 4,460.41  - 102.44 - 2.25 

Japan Nikkei 225 14,732.61  - 9.81 - 0.07 

Malaysia KLCI 1,792.48  - 3.88 - 0.22 

New Zealand NZX 50 Index 4,710.59  + 9.21 + 0.20 

Singapore Straits Times Index 3,211.75  - 2.50 - 0.08 

South Korea KOSPI 2,007.10  - 2.31 - 0.11 

Taiwan TWSE 8,299.12  + 6.29 + 0.08 

Thailand SET Index 1,417.77  - 18.91 - 1.32 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 24-Sep-13 23-Sep-13  Difference   24-Sep-13 23-Sep-13  Difference 

1 month 0.6000 0.6250 - 0.025  4 year 3.0043 3.2000 - 0.196 
3 month 0.6000 0.6250 - 0.025  5 year 3.0910 3.0272 + 0.064 
6 month 0.9000 0.9500 - 0.050  7 year 3.4750 3.4750  0.000 

1 year 1.4000 1.4000  0.000  10 year 3.4248 3.4023 + 0.023 
2 year 2.5500 2.5500  0.000  20 year 4.0000 4.0000  0.000 
3 year 2.3510 2.6250 - 0.274  25 year 5.0222 5.2000 - 0.178 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/25/2013 Philippines External Balance of 
Trade 

Jul 
 

9/25/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 20 

9/25/2013 Philippines External Trade Imports 
YoY 

Jul 
 

9/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Aug 

9/25/2013 Philippines External Trade Imports Jul  9/26/2013 US Initial Jobless Claims SA Sep 21 

9/30/2013 Philippines Money Supply M3 YoY Aug  9/26/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

10/4/2013 Philippines CPI All items YoY% 
2006=100 

Sep 
 

9/27/2013 US Personal Income MoM SA Aug 

10/4/2013 Philippines CPI All items MoM% 
2006=100 

Sep 
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

10/4/2013 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/1/2013 ISM Manufacturing PMI SA Sep 

    10/3/2013 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


