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September 27, 2013 

Local 

 The prospect of a U.S. government shutdown, should Democrats and Republicans fail to reach a compromise on 
their debt ceiling issue, continued to weigh on investors' minds today as the local equities market experienced its 
third straight day of minor losses. Yesterday, the PSEi lost 12.96 points, or -0.20%, to close at 6,407.46 Almost 
all sectoral indices ended in negative territory led by mining and oil (-1.14%), financials (-0.56%), and services (-
0.49%) while holding firms (+0.12%) managed to close higher. Market breadth was negative with 94 declines 
outnumbering 48 advances while 42 stocks remained unchanged. Total value turnover was at Php6.91 billion. 
Foreign investors were net sellers at Php0.22 billion. 

 Department of Transportation and Communications Secretary Joseph Emilio Abaya said the agency plans to 
award a Php3.7 billion contract to expand the capacity of Metro Rail Transit 3 (MRT-3) in the next two months. 
He pointed out that the project is in the post-qualification stage after identifying the lowest bidder – Chinese firm 
Dalian Locomotive & Rolling Stock Co CNR Group. The department further stated that the project will enhance 
passenger convenience, improve reliability, reduce passengers waiting time, and decongest passenger 
platforms. 

 Manila Water Company said it will release cash dividends on all outstanding common and preferred shares on 
October 25. The company is about pay to all stockholders on record as of October 10, Php0.382 each on all its 
outstanding common shares and Php0.0382 apiece for all its outstanding participating preferred shares. The 
total dividends to be paid out amount to roughly Php932.7 million.  

 Prices of local government securities ended yesterday barely changed as investors remained on the sidelines 
awaiting the fourth quarter auction schedule. Yields marginally declined by an average of 0.01 basis points, led 
by the belly of the curve, which lost 1.8 basis points. The short-end of the curve slipped by 0.6 basis points while 
the long-end of the curve rose by 3.81 basis points. 

 The Philippine peso strengthened against the US dollar as market players sold down their dollar positions ahead 
of US jobless claims data due to be released last night. The local currency gained 19 centavos to close at 
43.250. 

 
 

US and Europe 

 US equities gained ground on Thursday as stronger-than-expected economic data releases caused investors to 
momentarily take a break from worrying over the budget ceiling showdown. The Dow Jones Industrial Average 
index climbed 55.04 points, or +0.36%, to 15,328.30 and the S&P500 index gained 5.90 points, or +0.35%, to 
1,698.67. 

 The number of Americans filing for jobless claims unexpectedly fell by 5,000 to 305,000 last week, underscoring 
the slowly improving labor market. The market estimate was for the figure to rise to 325,000. The report likewise 
showed that the less volatile four-week moving average of claims dropped to 308,000, which was the lowest 
level since June of 2007. A decline in the number of workers getting laid off could indicate that employers are 
more optimistic about the demand outlook in the US. Moreover, further progress in the labor market would lead 
to improved income growth and consequently, consumer spending.  

 Data released by the National Association of Realtors showed that fewer contracts were signed to purchase 
previously owned homes, indicating that the uptick in mortgage rates could have put a damper on the housing 
market’s recovery. Pending home sales dropped 1.6% month-on-month in August, following the downwardly 
revised 1.4% decline registered last July. Market estimate was for sales to drop by 1.0%. On an annual basis, 
however, pending home sales still rose 2.9% from a year earlier.   

 US Treasury prices fell slightly after the Treasury Department’s bond auction met lukewarm demand. The US$29 
billion 7-year notes were sold at a high yield of 2.058%. Bid-to-cover ratio was at 2.46x, compared to the recent 
average of 2.63x. The 10-year benchmark yield inched higher by 2 basis points to 2.65%. 

 European shares were mostly unchanged as renewed concerns of political instability in Italy as well as the still-
present debt ceiling issue in the US countered stronger-than-expected US jobless claims data. The 
FTSEurofirst300 index crept higher by 0.05% to 1,257.53. 

 The euro weakened against the greenback following the release of stronger-than-expected jobless claims data 
from the world’s largest economy. The shared currency added 0.37 cents to EUR/USD1.3489. 
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Asia Pacific 

 Asian stocks ended mixed Thursday with shares in Japan (+1.22%) gaining from a weaker yen and with equities 
in China (-1.94%) declining ahead of a week-long holiday. The Japanese yen weakened due to speculation 
surrounding reforms to Japan's public pensions, sending certain exporters' stocks higher. In China, the Shanghai 
Stock Exchange was scheduled to be closed from October 1 to October 7 to celebrate the country's National 
Day. The MSCI All Country Asia Pacific Index increased 0.16 points, or 0.11%, to 140.53. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 26-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,407.46 -0.20% -1.60% -0.21% 10.23% 

MSCI World USD Index 1,556.74 0.19% -1.04% 1.88% 17.33% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.17 -0.14% -1.30% 6.36% 2.43% 

MSCI Europe USD Index 1,643.02 -0.17% -1.11% 4.42% 13.68% 

FTSEurofirst 300 Index 1,257.53 0.05% -0.67% 3.01% 11.23% 

Dow Jones Industrial Average Index 15,328.30 0.36% -1.97% -1.23% 18.47% 

Standard & Poor’s 500 Index 1,698.67 0.35% -1.37% 0.08% 21.12% 

YIELDS AND PRICES 26-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.7854 -0.06% -0.27% -0.38% 0.30% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5792 -0.03% -0.28% 0.17% 0.59% 

ROP2021 (Price) 103.759 0.22  0.18  0.00  (8.67) 

ROP2034 (Price) 118.494 (0.07) (0.63) 0.74  (20.91) 

3-Month US Treasury Yield 0.0000 -0.02% 0.00% -0.04% -0.03% 

2-year US Treasury Yield 0.3402 0.00% 0.01% 0.03% 0.09% 

10-year  US Treasury Yield 2.6498 0.02% -0.10% 0.01% 0.95% 
30-year US Treasury Yield 3.6951 0.03% -0.11% -0.03% 0.83% 

3-Month German Treasury Bill Yield -0.002 -0.00% 0.00% 0.01% -0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.35 -1.30% -2.50% 1.21% -0.63% 

1-month Nymex oil futures ($/bbl) 103.03 0.36% -3.16% -2.16% 13.47% 

Gold Spot ($/oz)  1,324.09 -0.78% -3.09% 3.19% -20.04% 

USD/PHP (PDEX close)  43.250 (0.19) 0.20  (0.29) 2.20  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 26, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.53  + 0.16 + 0.11 

Australia S&P/ASX 200 Index 5,294.46  + 18.52 + 0.35 

China Shanghai SE Comp Index 2,155.81  - 42.71 - 1.94 

Hong Kong Hang Seng Index 23,125.03  - 84.60 - 0.36 

India SENSEX 19,893.85  + 37.61 + 0.19 

Indonesia Jakarta Composite Index 4,405.89  - 0.87 - 0.02 

Japan Nikkei 225 14,799.12  + 178.59 + 1.22 

Malaysia KLCI 1,774.16  - 9.90 - 0.55 

New Zealand NZX 50 Index 4,765.47  + 0.75 + 0.02 

Singapore Straits Times Index 3,194.31  - 14.27 - 0.44 

South Korea KOSPI 2,007.32  + 9.26 + 0.46 

Taiwan TWSE 8,184.68  - 99.22 - 1.20 

Thailand SET Index 1,424.76  - 12.14 - 0.84 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 26-Sep-13 25-Sep-13  Difference   26-Sep-13 25-Sep-13  Difference 

1 month 0.5250 0.6000 - 0.075  4 year 3.1500 3.1250 + 0.025 
3 month 0.6000 0.6000  0.000  5 year 3.0835 3.0499 + 0.034 
6 month 0.9250 0.9000 + 0.025  7 year 3.5000 3.5946 - 0.095 

1 year 1.4250 1.4000 + 0.025  10 year 3.6000 3.4637 + 0.136 
2 year 2.5750 2.5500 + 0.025  20 year 4.0000 4.0000  0.000 
3 year 2.2787 2.3579 - 0.079  25 year 5.0841 5.1062 - 0.022 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/30/2013 Philippines Money Supply M3 YoY Aug  9/27/2013 US Personal Income MoM SA Aug 

10/4/2013 Philippines CPI All items YoY% 
2006=100 

Sep 
 

9/27/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Aug 

10/4/2013 Philippines CPI All items MoM% 
2006=100 

Sep 
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

10/4/2013 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/1/2013 ISM Manufacturing PMI SA Sep 

   
 

10/2/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 27 

   
 

10/2/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Sep 

    10/3/2013 US Initial Jobless Claims SA Sep 21 

    10/3/2013 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


