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September 30, 2013 

Local 

 The local equity market declined Friday as market players sold-down index heavyweights Philippine Long 
Distance Telephone Company (TEL), Bank of the Philippines Islands (BPI) and Aboitiz Equity Ventures (AEV) at 
market close, erasing earlier gains.  The PSEi lost 27.65 points, or -0.43%, to close at 6,379.81. Sectoral indices 
ended on an even split with property (+0.52%), industrials (+0.48%), and mining and oil (+0.02%) ending with 
gains while services (-0.59%), holding firms (-0.57%), and financials (-0.56%) dragged the index downward. 
Market breadth was positive with 84 advances outnumbering 69 declines while 34 stocks remained unchanged. 
Total value turnover was at Php6.02 billion. Foreign investors were net sellers at Php0.75 billion. 

 The government is expecting the budget deficit to increase to a little more than Php330 billion by 2016, which is 
aligned with its fiscal consolidation goals as it levels up spending in line with the revenue growth to support the 
country’s economy. This year, the government has capped the budget deficit at Php238 billion and expects to 
widen it to Php266.2 billion next year. Meanwhile, in 2015, the deficit is projected to reach Php297 billion. Finally, 
in the final year of the Aquino administration, the budget deficit is expected to reach Php332.1 billion.  

 D&L Industries is on track to grow its recurring net income by around 30 to 34% this year, according to a 
company official. The uptick will be coming from the company’s continued focus on higher-margin customized 
and specialty products, including specialty fats and oil as well as plastic and aerosol products, and reducing the 
share of low-margin refined vegetable oil to total business. Moreover, D&L Chief Financial Officer Alvin Lao 
stated that the firm was growing very fast and has already built three new plants to increase capacity. 

 Prices of local government securities rose last Friday as bargain-hunting was seen on the short-end of the curve. 
On average, yields dropped by 7.23 basis points led by short-tenored bonds declining 13.6 basis points while the 
belly and the long-end curve decreased by 5.1 and 2.3 basis points, respectively. 

 The Philippine peso weakened against the US dollar last Friday as the uncertainty over the looming US debt 
ceiling issue caused investors to move out of emerging markets. The local currency surrendered 9 centavos to 
end the week at 43.340. 

 
 

US and Europe 

 US equities fell on Friday amid continued fears that failure on the part of the US congress to resolve the debt 
ceiling issue could impede economic recovery. The Dow Jones Industrial Average index gave up 70.06 points, or 
-0.46%, to 15,258.24 and the S&P500 index lost 6.92 points, or -0.41%, to 1,691.75. 

 Last August, US consumer spending climbed for a fourth straight month, indicating an uptick in incomes. 
According to the Commerce Department, household spending, which makes up around 70% of the US economy, 
increased by 0.3% on a monthly basis following the upwardly revised 0.2% gain in July. Consensus estimate was 
also for spending to increase by 0.3%. Moreover, incomes rose 0.4% for the month, posting the largest gain in 6 
months. The report also showed that disposable income, which is what’s left after deducting taxes, rose 0.3% 
even after making adjustments for inflation. The figure was the highest in five months, and followed July’s 0.2% 
increase. 

 For the month of September, consumer confidence in the US fell to the lowest in five months. The Thomson 
Reuters/University of Michigan index of sentiment dropped to 77.5 following the 82.1 registered in August. 
Market estimate was for the figure to fall to 78, following the initially released figure of 76.8. Americans’ outlook 
on their economy is likely being dampened by rising mortgage rates, which could pose a threat to the housing 
market’s recovery. Nevertheless, the reading is still higher than the 64.2 average during the 18-month recession 
ended June 2009. 

 US Treasury prices continued to climb on Friday as uncertainty over mixed economic data points during the 
week and speculation of a political impasse regarding the US budget issue fuelled demand for the safest assets. 
The 10-year benchmark yield dropped 3 basis points to 2.62%. 

 European equities declined, closing Friday in the red in the wake of a disappointing Italian auction that met weak 
demand. Investors feared that the government would collapse after former premier Silvio Berlusconi’s allies 
threatened to step down from parliament, in response to his possible expulsion from the senate as a 
consequence of his tax fraud case. Sentiment was also weighed down by recurring fears on the looming US debt 
ceiling issue. The FTSEurofirst300 index lost 2.94 points to 1,254.59. 

 It was mostly quiet trading for the euro on Friday as investors awaited further direction from the market. The 
shared currency added 0.33 cents to EUR/USD1.3522. 
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Asia Pacific 

 Asian stocks climbed Friday, mirroring gains in the US, as investors shrugged aside concerns over the US 
budget and debt ceiling. Japanese stocks, on the other hand, posted losses as a weak inflation print in Tokyo 
weighed on investor sentiment. Core consumer prices in Tokyo rose by only 0.2% in September, marginally 
lower than the 0.3% reading economists expected. Taiwan's TWSE (+0.56%), Singapore's Straits Times Index 
(+0.50%), and Indonesia's Jakarta Composite Index (+0.40%) posted the largest gains among peers. The MSCI 
All Country Asia Pacific Index increased 0.27 points, or 0.19%, to 140.80. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 27-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,379.81 -0.43% -0.69% 240.65% 240.65% 

MSCI World USD Index 1,554.99 -0.11% -0.53% 4.76% 17.19% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.24 0.02% -0.72% 8.54% 2.45% 

MSCI Europe USD Index 1,645.86 0.17% -0.41% 5.49% 13.88% 

FTSEurofirst 300 Index 1,254.59 -0.23% -0.64% 50.80% 50.80% 

Dow Jones Industrial Average Index 15,258.24 -0.46% -1.25% 3.26% 73.86% 

Standard & Poor’s 500 Index 1,691.75 -0.41% -1.06% 3.76% 20.63% 

YIELDS AND PRICES 27-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.7241 -0.06% -0.08% -0.69% 0.24% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5477 -0.03% -0.00% -0.12% 0.56% 

ROP2021 (Price) 103.716 (0.04) 0.34  2.41  (8.71) 

ROP2034 (Price) 118.117 (0.38) (0.67) 5.01  (21.29) 

3-Month US Treasury Yield 0.0101 0.01% 0.00% -0.05% -0.02% 

2-year US Treasury Yield 0.3324 -0.01% 0.00% -0.02% 0.09% 

10-year  US Treasury Yield 2.6245 -0.03% -0.11% -0.08% 0.92% 
30-year US Treasury Yield 3.6864 -0.01% -0.07% -0.01% 0.82% 

3-Month German Treasury Bill Yield -0.005 -0.00% -0.01% -0.00% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 162.18% 162.18% 

Dubai Crude Oil Spot ($/bbl) 106.31 -0.04% -0.89% 187.17% 187.17% 

1-month Nymex oil futures ($/bbl) 102.87 -0.16% -1.72% -5.63% 13.29% 

Gold Spot ($/oz)  1,324.47 -0.84% -2.51% -6.13% -20.19% 

USD/PHP (PDEX close)  43.340 0.09  0.29  (4.18) (4.18) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 27, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.80  + 0.27 + 0.19 

Australia S&P/ASX 200 Index 5,307.06  + 12.61 + 0.24 

China Shanghai SE Comp Index 2,160.03  + 4.22 + 0.20 

Hong Kong Hang Seng Index 23,207.04  + 82.01 + 0.35 

India SENSEX 19,727.27  - 166.58 - 0.84 

Indonesia Jakarta Composite Index 4,423.72  + 17.83 + 0.40 

Japan Nikkei 225 14,760.07  - 39.05 - 0.26 

Malaysia KLCI 1,776.16  + 2.00 + 0.11 

New Zealand NZX 50 Index 4,765.47  + 0.75 + 0.02 

Singapore Straits Times Index 3,210.18  + 15.87 + 0.50 

South Korea KOSPI 2,011.80  + 4.48 + 0.22 

Taiwan TWSE 8,230.68  + 46.00 + 0.56 

Thailand SET Index 1,417.49  - 7.27 - 0.51 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Sep-13 26-Sep-13  Difference   27-Sep-13 26-Sep-13  Difference 

1 month 1.2500 1.2500  0.000  4 year 3.2500 3.2500  0.000 
3 month 1.2500 1.2500  0.000  5 year 3.0000 2.9252 + 0.075 
6 month 1.2500 1.2500  0.000  7 year 3.3750 3.3750  0.000 

1 year 1.5000 1.5000  0.000  10 year 3.4198 3.4352 - 0.015 
2 year 2.5237 2.1881 + 0.336  20 year 4.0000 4.0000  0.000 
3 year 2.2000 2.2500 - 0.050  25 year 5.0976 5.1214 - 0.024 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/30/2013 Philippines Money Supply M3 YoY Aug  10/1/2013 ISM Manufacturing PMI SA Sep 

10/4/2013 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/2/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 27 

10/4/2013 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/3/2013 US Initial Jobless Claims SA Sep 28 

10/4/2013 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/3/2013 US Manufacturers New Orders Total MoM SA Aug 

10/7/2013 Philippines Gross Intl Reserves Sep 
 

10/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/10/2013 Philippines External Trade Exports 
YoY 

Aug 
 

10/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

10/10/2013 Philippines External Trade Exports Aug  10/8/2013 US Trade Balance Balance Of Payments SA Aug 

   
 

10/11/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/11/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/11/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


