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News Briefs 
 

Local 

 Local equities rebounded on Friday after a 5-day losing streak. The PSEi closed at 5,369.72, picking up 16.25 points, or 
+0.30%. Most of the sectors closed the day in the green with only holding firms ending on a negative note. PX (+3.23%), 
BDO (+2.38%), and MPI (+1.47) were the top performers while SM (-1.28%), EDC (-1.13%), and PCOR (-1.09%) were 
the top laggards. Market breadth was positive with 89 advances outnumbering 74 declines and 34 stocks unchanged. 
Value turnover was heavy at Php27.48 billion, inclusive of a Php21.65 billion cross for a bloc of BPI shares. 

 According to the Department of Finance (DOF), the Philippines and Japan signed a US$100 million loan agreement last 
week that will support the implementation of the Development Policy Support Program-Investment Climate Program 
(DPSP-IC) Loan. The purpose of DPSP-IC is to help enhance the country’s domestic policy for the promotion of 
competitiveness and inclusive growth in three areas namely employment facilitation, improving competitiveness and the 
creation of an enabling environment for public-private partnership (PPP) infrastructure. 

 According to United Coconut Associations of the Philippines, Inc. (UCAP) executive director Yvonne Agustin, coconut oil 
exports rose by 41% to 71,992 metric tons (MT) in September from the 51,007 MT recorded a year ago. Meanwhile, the 
January-September coconut exports climbed by roughly 4% to 659,455 MT. The increase is mainly due to stable demand 
from foreign markets which includes the United States and Europe. Ms. Agustin added that another reason for the uptick 
was the lower price of coconut oil. 

 Local government security prices firmed during last Friday’s trading session on speculation of further monetary easing. 
The yield curve shed an average of 4.9 basis points, with the 2-year bucket losing 36.52 basis points. 

 The Philippine peso appreciated on Friday, snapping a 2-day losing stream, as emerging market assets advanced after 
US jobless claims fell more than estimated. The local currency gained 14.5 centavos to end the week at 41.430.  

 

 

US and Europe 

 US equities ended last week slightly negative as lingering concerns over global economic growth and somewhat 
disappointing bank earnings results weighed on investor sentiment. The Dow Jones Industrial Average inched up 2.46 
points to 13,328.85 while the S&P500 index slid 4.25 points to 1,428.59.  

 Last September, US producer prices rose more than expected as the cost of energy rose. The seasonally adjusted 
Producer Price Index rose 1.1%, higher than market estimates of +0.8%, while wholesale prices minus volatile food and 
energy were flat against market estimates of +0.2%. Over-all producer prices were buoyed by a 4.7% spike in energy 
prices as a result of higher gasoline costs. Also contributing were wholesale diesel prices, which leapt 9.2%, the biggest 
one-month gain since December 2010. Meanwhile, food prices inched up at a much slower pace of 0.2%, compared to 
the summer when a severe drought pushed up the cost of grain and soybeans. Year-on-year, producer prices increased 
2.1%, the biggest gain since March and beating market estimates of +1.8%.  

 This month, consumer sentiment unexpectedly rose to its highest level in five years. The Thomson Reuters/University of 
Michigan consumer sentiment index jumped to 83.1, beating market estimates of 78.0 from a final September reading of 
78.3. This was the highest reading since September 2007. The current conditions index went up to 88.6 from 85.7 while 
the expectations index went up to 79.5 from 73.5. According to the report, this implies that “most consumers think the 
fiscal cliff will be bridged without middle class tax increases.” Moreover, the one-year inflation expectations reading fell to 
3.1% from 3.3% while the inflation expectations covering the next 5 to 10 years fell to 2.6% from 2.8%. 

 US Treasury prices climbed last Friday as investors adopted a flight-to-safety stance amid worries over global growth and 
sovereign debt issues. The 2-year note yield gave up 0.2 basis points to 0.26% while the 10-year bond yield eased 1.2 
basis points to 1.656%. 

 European equities fell as investor sentiment was yet again dragged down by concerns on slowing global economic 
growth. The FTSEurofirst300 index surrendered 5.47 points, or -0.50% to close at 1,093.33. 

 The euro gained last Friday following the release of better-than-expected employment data in the US and speculations 
that Spain’s request for a bailout may be closer than expected, given its recent credit rating downgrade from S&P. The 
shared currency picked up 0.4 cents to close at US$1.297. 
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Asia Pacific 

 Asian markets traded sideways Friday as investors turned cautious ahead of Chinese trade data due to be released 
during the weekend. According to the median forecast of analysts surveyed by Dow Jones Newswires, China’s 
September trade surplus likely totaled US$22.4 billion, down from a surplus of US$26.7 billion in August. Actual figures 
showed that the surplus widened to US$27.7 billion. India's SENSEX (-0.69%), and Taiwan's TWSE (-0.20%) were found 
in negative territory, while Hong Kong's Hang Seng Index (0.65%) and Indonesia's Jakarta Composite Index (0.62%) were 
in green zone. The MSCI All Country Asia Pacific Index increased 0.44 points, or +0.37%, to 120.78. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 12-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,369.72 0.30% -1.29% 3.12% 22.82% 

MSCI World USD Index 1,306.02 -0.22% -2.14% -0.81% 10.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 343.07 0.10% -1.18% 2.41% 14.94% 

MSCI Europe USD Index 1,370.96 -0.34% -2.39% -0.75% 9.19% 

FTSEurofirst 300 Index 1,093.33 -0.50% -1.65% -1.33% 9.18% 

Dow Jones Industrial Average Index 13,328.85 0.02% -2.07% -0.03% 9.10% 

Standard & Poor’s 500 Index 1,428.59 -0.30% -2.21% -0.55% 13.60% 

YIELDS AND PRICES 12-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.9288 -0.08% -0.09% -0.44% -0.73% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5612 -0.01% -0.02% -0.79% -0.41% 

ROP2021 (Price) 113.429 0.29  0.88  2.44  11.08  

ROP2034 (Price) 140.070 0.66  1.55  2.75  20.90  

3-Month US Treasury Yield 0.0966 0.00% 0.00% -0.01% 0.09% 

2-year US Treasury Yield 0.2600 -0.00% 0.00% 0.02% 0.02% 

10-year  US Treasury Yield 1.6560 -0.01% -0.09% -0.10% -0.22% 

30-year US Treasury Yield 2.8317 -0.02% -0.14% -0.09% -0.06% 

3-Month German Treasury Bill Yield -0.074 0.02% -0.03% 0.01% 0.10% 

Brent Crude Oil Spot ($/bbl) 115.21 -2.03% 1.86% -0.44% 6.01% 

Dubai Crude Oil Spot ($/bbl) 110.43 -0.59% 1.86% -3.20% 5.33% 

1-month Nymex oil futures ($/bbl) 91.86 -0.23% 2.20% -5.31% -7.05% 

Gold Spot ($/oz)  1,754.48 -0.73% -1.47% 1.37% 12.20% 

USD/PHP (PDEX close)  41.430 (0.15) 0.00  (0.14) (2.41) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 14, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.78  + 0.44 + 0.37 

Australia S&P/ASX 200 Index 4,486.60  + 3.07 + 0.07 

China Shanghai SE Comp Index 2,104.93  + 2.06 + 0.10 

Hong Kong Hang Seng Index 21,136.43  + 137.38 + 0.65 

India SENSEX 18,675.18  - 129.57 - 0.69 

Indonesia Jakarta Composite Index 4,311.39  + 26.42 + 0.62 

Japan Nikkei 225 8,534.12  - 12.66 - 0.15 

Malaysia KLCI 1,653.36  - 2.11 - 0.13 

New Zealand NZX 50 Index 3,896.66  + 13.35 + 0.34 

Singapore Straits Times Index 3,041.75  + 9.09 + 0.30 

South Korea KOSPI 1,933.26  + 0.17 + 0.01 

Taiwan TWSE 7,437.04  - 14.68 - 0.20 

Thailand SET Index 1,296.98  + 2.08 + 0.16 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Oct-12 11-Oct-12  Difference   12-Oct-12 11-Oct-12  Difference 

1 month 1.0750 1.0500 + 0.025  4 year 4.2249 4.2150 + 0.010 
3 month 0.7500 0.8400 - 0.090  5 year 4.3500 4.3500  0.000 
6 month 1.0400 1.0400  0.000  7 year 4.6216 4.5750 + 0.047 

1 year 1.3250 1.4000 - 0.075  10 year 4.7000 4.7000  0.000 
2 year 2.4500 2.8152 - 0.365  20 year 5.7000 5.7007 - 0.001 
3 year 3.5736 3.6000 - 0.026  25 year 5.8419 5.9500 - 0.108 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/19/2012 Philippines BOP Sep 
 

10/15/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/16/2012 US CPI Urban Consumers MoM SA Sep 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/17/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 12 

10/25/2012 Philippines External Trade Imports Aug 
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/18/2012 US Initial Jobless Claims SA Oct 13 

    10/19/2012 US Existing Homes Sales SAAR Sep 

    10/25/2012 Federal Funds Target Rate US Oct 24 

   
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

    10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

   
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


