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October 16, 2012 

News Briefs 
 

Local 

 Local markets continued to improve after last week’s slump on the back of encouraging OFW remittance numbers 
released yesterday. Total remittances surprised on the upside, rising 7.6%, 2.6% above market expectations, further 
solidifying our optimistic consumption story for the Philippines. The PSEi rose 13.50 points or +0.25% ending the day at 
5,383.22. Most sectoral indices closed in positive territory led by holding firms (+0.86%) and financials (+0.45%). 
Industrials (+0.42%) and property (+0.20%) also closed in the green while mining & oil (-0.15%) and services (-0.91%) 
closed in the red. Consumer related stocks SM (+3.90%), URC (+2.14%) and RLC (+2.03%) were among the index’s top 
gainers while ICT (-3.98%) and AC (-1.84%) lagged behind. Market breadth was generally positive with 94 advances 
versus 70 declines and 43 stocks unchanged. Total value turnover increased to Php9.1 billion. 

 According to a data released by the Bangko Sentral ng Pilipinas, remittances from overseas Filipino workers (OFW) 
expanded by 7.9% in August 2012. The figure for the first eight months of the year registered at US$13.7, 5.6% higher 
compared to the same period last year. The growth in remittances was sustained by higher personal transfers from land-
based Overseas Filipino workers (OFWs) with work contracts of one year or more (up by 3.3%), as well as sea-based 
workers and land-based workers with short-term contracts (higher by 13.3%). 

 MVP-led Metro Pacific Investments Corp. (MPIC) is set to delist its toll-road subsidiary Metro Pacific Tollways Corp. 
(MPTC) from the Philippine Stock Exchange. MPIC has disclosed that the company’s board already approved the filing of 
a voluntary delisting by MPTC and a tender offer by MPIC to buy all minority shareholders of its subsidiary. Meanwhile, 
MPTC said in a separate disclosure that the decision was made after due evaluation and study of the options available for 
the company. 

 Local government securities marginally increased yesterday as investors remained on the sidelines anticipating more 
details of a debt swap. Yields declined by an average of 1.5 basis points, with the short- and belly- ends of the curve 
dropping by 2.1 and 2.0 basis points, respectively. 

 The peso retreated against the dollar as investors traded cautiously amid expectations of weak third quarter corporate 
earnings results in the US. The local currency shed 2.5 centavos to close at Php41.455. 

 

US and Europe 

 US equities recovered from last week’s weak performance as the country’s retail sales report for September came out 
better than expected. An improving trend of key economic data points from China further boosted investor sentiment. The 
Dow Jones Industrial Average index rose 95.38 points to close at 13,424.23 while the S&P500 index climbed 11.54 points 
or +0.81% to close at 1,440.13. 

 Retail sales in the US rose for a third consecutive month last September. Reports showed that retail food-service sales 
increased 1.1%, higher than market estimates of +0.8% to a seasonally adjusted US$412.94 billion, while August retail 
sales were upwardly revised to show an increase of 1.2% from the previous +0.9%. September’s strong performance was 
driven by auto sales, which improved 1.3%, and electronics sales, which jumped 4.5%─ the biggest increase for the 
electronics category since October 2011. The increase in retail sales provided some hard evidence that rising consumer 
confidence is translating into actual spending. 

 According to a survey shown by the National Association for Business Economics, US economic growth should accelerate 
slowly in the coming year as the housing market continues to improve. Economic output is expected to grow just 1.9% in 
4Q2012, rising steadily to 3% in 4Q2013, a panel of 44 professional forecasters said. This was a slight downgrade from 
previously forecasted 3.1% growth by the end of 2013. On the other hand, monthly job growth in 2013 is expected to 
average 155,000 non-farm payrolls, enough to bring down unemployment rate to 7.8% by 4Q2013. The report added that 
the quarterly forecast suggested a pattern of slow but steady increase in employment.  

 US Treasury prices slightly decreased as positive reports on US retail sales struggled to offset lingering concerns on fiscal 
issues. The two-year note yield fell 0.2 basis points to 0.258% while the 10-year bond yield inched up 0.9 basis points to 
1.665%. 

 European equities gained ground amid positive US retail sales data released. Speculations on Spain’s soon-to-come 
request for a bailout, progress on Greece’s debt problems and improved economic data releases from China further 
served to lift investor sentiment. The FTSEurofirst300 index climbed 5.03 points or +0.46% to close at 1,098.46. 
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 The euro strengthened against the greenback amid positive news on Greece’s debt problems and upbeat economic data 
from China. Greek Prime Minister Antonis Samaras has affirmed that he expects his government to have reached an 
agreement with the troika before the EU summit this coming Thursday. The shared currency picked up 0.13 cents to close 
at 1.2964. 

 

Asia Pacific 

 Asian markets were muted Monday on the lack of fresh leads. Mixed data continued to boggle investors with Chinese 
consumer prices rising in-line with expectations in September and with a larger-than-expected drop in producer prices. 
Over the weekend, China reported that its trade surplus and money supply exceeded expectations. Analysts believed that 
Beijing might keep its guarded approach about the need to stimulate the economy if economic data continued to be 
favorable. Thailand's SET Index (-0.49%), South Korea’s KOSPI (-0.40%), and China’s Shanghai SE Composite Index (-
0.30%) posted the largest losses, while India’s SENSEX (+0.21%), Japan’s Nikkei 225 (+0.51%), and New Zealand's NZX 
50 Index (+0.51%) recorded the biggest gains. The MSCI All Country Asia Pacific Index shed 0.02 points, or -0.02%, to 
120.76. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 15-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,383.22 0.25% -0.94% 1.14% 23.13% 

MSCI World USD Index 1,312.78 0.52% -1.02% -2.58% 11.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 342.70 -0.11% -0.35% -0.54% 14.81% 

MSCI Europe USD Index 1,374.62 0.27% -0.48% -3.50% 9.48% 

FTSEurofirst 300 Index 1,098.36 0.46% -0.24% -1.95% 9.68% 

Dow Jones Industrial Average Index 13,424.23 0.72% -1.17% -1.24% 9.88% 

Standard & Poor’s 500 Index 1,440.13 0.81% -1.08% -1.75% 14.51% 

YIELDS AND PRICES 15-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8981 -0.03% -0.11% -0.47% -0.76% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5612 0.00% -0.01% -0.79% -0.41% 

ROP2021 (Price) 113.594 0.16  1.19  2.65  11.24  

ROP2034 (Price) 140.933 0.86  2.54  3.68  21.76  

3-Month US Treasury Yield 0.0915 -0.01% -0.00% -0.01% 0.08% 

2-year US Treasury Yield 0.2580 -0.00% 0.00% 0.01% 0.02% 

10-year  US Treasury Yield 1.6630 0.01% -0.08% -0.20% -0.21% 

30-year US Treasury Yield 2.8451 0.01% -0.13% -0.24% -0.05% 

3-Month German Treasury Bill Yield -0.075 -0.00% 0.00% 0.02% 0.10% 

Brent Crude Oil Spot ($/bbl) 116.85 1.42% 3.33% -0.63% 7.52% 

Dubai Crude Oil Spot ($/bbl) 110.70 0.24% 2.87% -4.33% 5.59% 

1-month Nymex oil futures ($/bbl) 91.85 -0.01% 2.82% -7.22% -7.06% 

Gold Spot ($/oz)  1,737.55 -0.96% -2.11% -1.86% 11.12% 

USD/PHP (PDEX close)  41.455 0.02  (0.02) 0.03  (2.39) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 15, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.76  - 0.02 - 0.02 

Australia S&P/ASX 200 Index 4,483.43  - 3.17 - 0.07 

China Shanghai SE Comp Index 2,098.70  - 6.23 - 0.30 

Hong Kong Hang Seng Index 21,148.25  + 11.82 + 0.06 

India SENSEX 18,713.55  + 38.37 + 0.21 

Indonesia Jakarta Composite Index 4,313.52  + 2.13 + 0.05 

Japan Nikkei 225 8,577.93  + 43.81 + 0.51 

Malaysia KLCI 1,654.44  + 1.08 + 0.07 

New Zealand NZX 50 Index 3,916.37  + 19.71 + 0.51 

Singapore Straits Times Index 3,043.05  + 1.30 + 0.04 

South Korea KOSPI 1,925.59  - 7.67 - 0.40 

Taiwan TWSE 7,418.90  - 18.14 - 0.24 

Thailand SET Index 1,290.56  - 6.42 - 0.49 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Oct-12 12-Oct-12  Difference   15-Oct-12 12-Oct-12  Difference 

1 month 1.0750 1.0750  0.000  4 year 4.2250 4.2249 + 0.000 
3 month 0.7000 0.7500 - 0.050  5 year 4.3250 4.3500 - 0.025 
6 month 1.0300 1.0400 - 0.010  7 year 4.5750 4.6216 - 0.047 

1 year 1.3030 1.3250 - 0.022  10 year 4.6750 4.7000 - 0.025 
2 year 2.7450 2.8450 - 0.100  20 year 5.7000 5.7000  0.000 
3 year 3.6450 3.5736 + 0.071  25 year 5.8700 5.8419 + 0.028 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/19/2012 Philippines BOP Sep 
 

10/15/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/16/2012 US CPI Urban Consumers MoM SA Sep 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/17/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 12 

10/25/2012 Philippines External Trade Imports Aug 
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/18/2012 US Initial Jobless Claims SA Oct 13 

    10/19/2012 US Existing Homes Sales SAAR Sep 

    10/25/2012 Federal Funds Target Rate US Oct 24 

   
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

    10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

   
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


