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October 19, 2012 

News Briefs 
 

Local 

 Despite upward movements in Asian markets yesterday due to positive Chinese data, the PSEi traded sideways ending 
Thursday relatively flat as profit taking on BPI (-1.44%) and URC (-3.18%), as well as cautiousness over continuing 
foreign ownership limit issues stifled market upside. The main share index closed at 5,435.94, drifting down 2.44 points or 
-0.04% from Thuesday’s close. Sectoral indices closed mixed with holding firms (+0.52%), property (+0.16%), and 
services (+0.13%) ending in positive territory. Mining & Oil (-0.95%), industrials (-0.61%), and financials (-0.52%) on the 
other hand, ended in the red. Sy-led companies SMDC (+2.77%) and SM (+1.24%) topped the index charts while URC 
and BPI lagged the most. Market breadth was slightly negative with 95 declines versus 70 advances and 42 issues 
unchanged. Value turnover decreased to Php 6.43 billion. 

 Ayala-led Manila Water Co. has signed a share purchase agreement with Suez Environment (Suez) to acquire majority 
control (Suez’s 51% equity) in PT PAM Lyonnaise Jaya (PALYJA). Manila Water Investor Relations Officer Patty Pineda 
said that this is Manila Water’s first purchase agreement with an Indonesian water distribution utility. She added that as 
soon as the company acquires the 51% share, it will bring a significant contribution to firm’s income since PALYJA covers 
the west zone of Jakarta and it serves around 4.5 million of its population. 

 Energy Development Corp. (EDC) is reportedly going to pursue its overseas expansion program in Peru and Chile with a 
Canadian partner. Richard Tantoco, EDC president and chief operating officer, said that they plan to drill one to two wells 
in Chile and do reconnaissance surveys, geophysics, geology and geochemistry work in Peru. EDC signed an agreement 
with Canada-based Alterra Power Corp. early this week and the deal states that companies will conduct exploration field 
works and due diligence at Alterra’s geothermal concessions in Chile and five geothermal projects in Peru. 

 Local government securities traded sideways yesterday as 2-way interest was observed with investors anticipating the 
end of the 25-year RTB auction. In general, yields marginally increased by 0.6 basis points with the long- and short-ends 
of the curve rising 1.7 and 1.4 basis points, respectively while the belly of the curve lost 0.7 basis points.  

 The Philippine peso retreated yesterday as investors took back profits following yesterday's strong session. The local 
currency shed 13.5 centavos to close at 41.320. 
 

 

 

US and Europe 

 US equities pared the previous day’s gains amid a disappointing jobs report and as investors weighed the results of 3rd 
quarter corporate earnings. The Dow Jones Industrial Average index slipped back 8.06 points to close at 13,548.94 while 
the S&P500 index lost 3.57 points to close at 1,457.34. 

 Last week, more Americans than expected filed for unemployment benefit claims. Jobless claims soared by 46,000 to 
388,000 during the week ended October 13, from a revised 342,000 registered during the prior period. The figure far 
exceeded the 365,000 projected by a median forecast of 49 economist surveyed by Bloomberg. Despite the volatile 
movements of jobless claims, the level of layoffs has been little changed indicating that the main culprit for weak payrolls 
numbers is actually a lack of hiring. The overall October employment report will be released on November 2, four days 
before the presidential election. 

 Last September, the index of leading economic indicators in the US exhibited the highest increase in seven months, partly 
buoyed by a spike in home construction permits. Data released showed that the Conference Board’s outlook gauge for 
the next three to six months inched up 0.6% following a downwardly revised 0.4% drop last August. The recovering 
housing market and the rallying stock market could also be spurring consumers on, whose spending amounts to about 
70% of the economy. On the other hand, the so-termed fiscal cliff— US$607 billion in federal budget cuts and tax hikes 
scheduled to push through come January unless Congress makes a move—continues to impede business investment 
and hiring. 

 US Treasury prices took back some of the week’s losses following the release of disappointing jobless claims figures. The 
10-year bond yield lost 2 basis points to 1.834% while the 2-year note yield closed flat at 0.298%. 
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 European stocks slightly increased as investors continued to hope for Spain's soon-to-come bail-out request and despite 
disappointing jobless claims data released from the US. The FTSEurofirst300 index inched up 1.94 points to close at 
1,120.56. 

 The euro traded steadily against the dollar as investors awaited the results of the 2-day European Economic Summit in 
Brussels. The shared currency gave up 0.1 cents to close at US$1.311.  

 

Asia Pacific 

 Asian markets were all found in green zone on reports that China’s GDP was in line with expectations. The Chinese 
national bureau of statistics reported that the nation’s third quarter GDP grew 7.4%, slightly lower than the previous 
quarter’s 7.6% print. Although this figure marked the slowest pace since early 2009, the report suggested that the 
economy might have touched the bottom. Japan's Nikkei 225 (+2.00%), China's Shanghai SE Comp Index (+1.24%), 
India's SENSEX (+0.97%) were the region’s best performers. The MSCI All Country Asia Pacific Index advanced 0.99 
points, or 0.81%, to 123.91. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 18-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,435.94 -0.04% 1.54% 1.97% 24.34% 

MSCI World USD Index 1,339.55 -0.01% 2.35% 0.18% 13.27% 

MSCI All Country Asia Pacific ex-Japan Total Returns 349.95 0.65% 2.11% 2.06% 17.24% 

MSCI Europe USD Index 1,418.45 -0.06% 3.11% 1.03% 12.98% 

FTSEurofirst 300 Index 1,120.56 0.17% 1.98% 0.79% 11.90% 

Dow Jones Industrial Average Index 13,548.94 -0.06% 1.67% -0.12% 10.90% 

Standard & Poor’s 500 Index 1,457.34 -0.24% 1.71% -0.14% 15.88% 

YIELDS AND PRICES 18-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8846 0.01% -0.12% -0.29% -0.77% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5288 -0.00% -0.05% -0.62% -0.44% 

ROP2021 (Price) 113.134 (0.27) (0.00) 2.71  10.78  

ROP2034 (Price) 141.437 (0.52) 2.03  5.13  22.26  

3-Month US Treasury Yield 0.0963 -0.01% -0.00% 0.00% 0.09% 

2-year US Treasury Yield 0.2983 0.00% 0.04% 0.04% 0.06% 

10-year  US Treasury Yield 1.8344 0.02% 0.16% 0.03% -0.04% 

30-year US Treasury Yield 3.0189 0.02% 0.17% 0.01% 0.12% 

3-Month German Treasury Bill Yield -0.091 -0.01% 0.00% 0.00% 0.09% 

Brent Crude Oil Spot ($/bbl) 114.27 -0.97% -2.83% 1.61% 5.14% 

Dubai Crude Oil Spot ($/bbl) 110.24 -0.44% -0.76% -0.94% 5.15% 

1-month Nymex oil futures ($/bbl) 92.10 -0.02% 0.03% -3.35% -6.81% 

Gold Spot ($/oz)  1,741.30 -0.51% -1.47% -1.73% 11.36% 

USD/PHP (PDEX close)  41.320 0.13  (0.26) (0.43) (2.52) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 18, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 123.91  + 0.99 + 0.81 

Australia S&P/ASX 200 Index 4,559.44  + 31.23 + 0.69 

China Shanghai SE Comp Index 2,131.69  + 26.07 + 1.24 

Hong Kong Hang Seng Index 21,518.71  + 102.07 + 0.48 

India SENSEX 18,791.93  + 181.16 + 0.97 

Indonesia Jakarta Composite Index 4,356.97  + 19.44 + 0.45 

Japan Nikkei 225 8,982.86  + 176.31 + 2.00 

Malaysia KLCI 1,665.42  + 4.75 + 0.29 

New Zealand NZX 50 Index 4,001.95  + 36.77 + 0.93 

Singapore Straits Times Index 3,060.36  + 14.69 + 0.48 

South Korea KOSPI 1,959.12  + 3.97 + 0.20 

Taiwan TWSE 7,465.41  + 1.01 + 0.01 

Thailand SET Index 1,311.21  + 9.93 + 0.76 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 18-Oct-12 17-Oct-12  Difference   18-Oct-12 17-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2018 4.2500 - 0.048 
3 month 0.7000 0.6950 + 0.005  5 year 4.2551 4.2008 + 0.054 
6 month 1.0000 1.0100 - 0.010  7 year 4.6147 4.5750 + 0.040 

1 year 1.3450 1.2843 + 0.061  10 year 4.6850 4.6995 - 0.015 
2 year 2.6500 2.7450 - 0.095  20 year 5.7250 5.7078 + 0.017 
3 year 3.7000 3.6877 + 0.012  25 year 5.8943 5.8454 + 0.049 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/19/2012 Philippines BOP Sep  10/19/2012 US Existing Homes Sales SAAR Sep 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/24/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 19 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/25/2012 Federal Funds Target Rate US Oct 24 

10/25/2012 Philippines External Trade Imports Aug  10/25/2012 US Initial Jobless Claims SA Oct 13 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

   
 

10/25/2012 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Sep 

    10/25/2012 US Pending Home Sales Index MoM SA Sep 

    10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

    10/26/2012 US GDP Price Index QoQ SAAR 3Q A 

   
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


