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News Briefs 
 

Local 

 The PSEi remained in negative territory for the fourth consecutive day yesterday, losing 25.30 points or -0.47% to close at 
5,369.60, on the back of profit-taking, renewed concerns for the Euro-zone and disappointing export data. Most sectors 
closed in the red led by the holding firms which fell 0.99%, industrials giving up 0.68%, services losing 0.03%, mining & oil 
shedding 0.43%, and property drifting down 0.15%. Financials were the only sector to end the day on a positive note 
gaining 0.48%.  SM(-2.58%) , AC(-1.38%)  and URC(-2.75%) were the day’s top laggards while MER (+2.48%), while AGI 
(+2.06) and MBT (+1.33%) were the top performers. Market breadth was negative with 84 declines outnumbering 66 
advances and 56 stocks unchanged. Value turnover was at Php7.07 billion. 

 The net foreign direct investments (FDI) inflows in the country registered at US$108 million in July, a significant 
turnaround from the US$261 million net outflow in the same period last year. This brought net FDI inflow for the first seven 
months to U$1.025 billion, higher than the US$568 million recorded in the same period last year. According to the Bangko 
Sentral ng Pilipinas, all FDI components posted positive balances during the month, which reflected investors’ growing 
optimism on the country’s improving macroeconomic fundamentals. 

 According to a report by the Chamber of Automotive Manufacturers of the Philippines Inc. (CAMPI), car sales climbed by 
6% to 111,582 units in the first nine months of the year on the back of strong economic growth of the country and the 
launch of new models. CAMPI members sold 12,856 units for the month of September, 2.8% higher from 12,509 units 
posted last year. CAMPI president Rommel Gutierrez said that the group is pleased with its performance for September, 
making up for lost sales opportunities in August. 

 Local government securities prices increased yesterday on the back of bargain-hunting and as investors opted for safe-
haven assets following the release of disappointing exports data. In general, yields declined by an average of 5.2 basis 
points, led by the belly and the long end of the curve which declined 8.8 basis points and 8.7 basis points, respectively. 

 The Philippine peso fell during yesterday’s trading session as disappointing Philippine export data released dampened 
investor sentiment.  The local currency shed 9 centavos to close at 41.550. 

 

 

US and Europe 

 US equities continued to decline as ominous earnings warnings further highlighted concerns for sluggish global economic 
growth. Even positive releases by the Beige Book on the housing sector failed to hold up the market. The Dow Jones 
Industrial Average index plunged 128.56 points, or -0.95%, to close at 13,344.97 while the S&P500 index lost 8.92 points 
to close at 1,432.56. 

 According to data released by the Fed’s beige book, a commentary on current economic conditions, the housing market in 
the US showed over-all improvement following the economy’s modest expansion in late August and September.  The 
report, noting strength in housing across all 12 Fed districts, stated that residential real estate showed broad improvement 
since the last report. It was also noted that prices in some districts went up due to shrinking inventories, and that some 
regions saw healthy growth in multifamily unit construction. Meanwhile, the jobs market was barely changed with some 
districts noting that concerns over the coming presidential election, the country’s budget outlook and the Euro-zone’s 
fiscal crisis were holding back employers from hiring new workers. 

 The number of job openings dropped for a second straight month last August. Openings slide to 3.56 million, lower than 
the 3.59 million posted last July, though the current figure is still 13% more than the same time last year. Data released 
showed that given about 12.5 million people jobless for the month of August each job opening in September could have 
had 3.5 jobless applicants on average. Prior to the recession, there were less than two unemployed workers for each job 
available. For the month of August, employers hired 4.39 million workers, the most since May. However, 1.85 million 
workers were also laid off, also the most since May. 

 US Treasury prices climbed following solid demand at the government’s 10-year debt auction. The US$21 billion 10-year 
bond auction generated a 3.26 bid-to-cover ratio, higher than the 3.04 average of the last eight 10-year debt sales. The 
bonds were sold at a yield of 1.70%, lower than the going market rate during the auction and the fourth-lowest borrowing 
cost ever recorded while selling notes of this tenor. Dismal earnings outlooks from companies across all industries which 
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led to concerns on slowing growth also added to investor bond-buying sentiment. The two-year note yield marginally 
increased 0.4 basis points to 0.260% while the 10-year bond yield dropped 2.9 basis points to 1.674%. 

 European equities fell for a third day amid gloomy expectations of weak corporate earnings and the IMF’s warning about 
the impact of the region’s debt woes. The FTSEurofirst300 fell 5.92 points, or -0.54%, to close at 1,090.03. 

 The euro continued to be under pressure, dropping as the International Monetary Fund published a report which reduced 
its forecast for global economic growth, and hinted to a possible breakup of the Euro-zone. Lingering uncertainty over 
Spain’s request for a bailout and difficult negotiations between Greece and international creditors served to further 
dampen investor sentiment. The shared currency shed 0.7 cents to close at US$1.286. 

 

 

Asia Pacific 

 Concerns about the euro-zone debt crisis, signs of weak global growth, and expectations of lower corporate earnings in 
the US pulled Asian equity markets down Wednesday. In contrary, China's Shanghai SE Comp Index (+0.22%) was able 
to post modest gains on expectations that Beijing was preparing sizeable steps to help reverse the slowing growth of the 
world’s second largest economy. Japan's Nikkei 225 (-1.98%), South Korea's KOSPI (-1.56%), and Singapore's Straits 
Times Index (-1.05%) recorded the largest losses among peers. The MSCI All Country Asia Pacific Index sank 1.05 
points, or -0.86%, to 120.65. The Taiwan stock market was closed for National Day. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 10-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,369.60 -0.47% -0.11% 3.44% 22.82% 

MSCI World USD Index 1,305.15 -0.63% -1.04% -0.09% 10.36% 

MSCI All Country Asia Pacific ex-Japan Total Returns 342.92 -0.43% -0.42% 3.79% 14.89% 

MSCI Europe USD Index 1,360.65 -0.49% -1.00% -0.28% 8.37% 

FTSEurofirst 300 Index 1,090.03 -0.54% -0.98% -1.23% 8.85% 

Dow Jones Industrial Average Index 13,344.97 -0.95% -1.11% 0.68% 9.23% 

Standard & Poor’s 500 Index 1,432.56 -0.62% -1.27% 0.24% 13.91% 

YIELDS AND PRICES 10-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.0123 -0.01% 0.10% -0.38% -0.65% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5808 -0.00% -0.03% -0.81% -0.39% 

ROP2021 (Price) 112.884 0.20  0.59  1.95  10.53  

ROP2034 (Price) 139.048 0.19  0.75  1.98  19.88  

3-Month US Treasury Yield 0.0966 0.00% 0.01% -0.00% 0.09% 

2-year US Treasury Yield 0.2599 0.00% 0.03% 0.01% 0.02% 

10-year  US Treasury Yield 1.6742 -0.04% 0.06% 0.02% -0.20% 

30-year US Treasury Yield 2.8784 -0.05% 0.06% 0.07% -0.02% 

3-Month German Treasury Bill Yield -0.071 0.03% -0.03% 0.00% 0.11% 

Brent Crude Oil Spot ($/bbl) 115.08 0.18% 6.14% 0.38% 5.89% 

Dubai Crude Oil Spot ($/bbl) 110.00 1.19% 1.84% -2.22% 4.92% 

1-month Nymex oil futures ($/bbl) 91.25 -1.23% 3.53% -5.48% -7.67% 

Gold Spot ($/oz)  1,762.35 -0.11% -0.88% 2.09% 12.70% 

USD/PHP (PDEX close)  41.550 0.09  (0.05) (0.07) (2.29) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 10, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.65  - 1.05 - 0.86 

Australia S&P/ASX 200 Index 4,490.74  - 14.61 - 0.32 

China Shanghai SE Comp Index 2,119.94  + 4.71 + 0.22 

Hong Kong Hang Seng Index 20,919.60  - 17.68 - 0.08 

India SENSEX 18,631.10  - 162.26 - 0.86 

Indonesia Jakarta Composite Index 4,280.01  - 0.24 - 0.01 

Japan Nikkei 225 8,596.23  - 173.36 - 1.98 

Malaysia KLCI 1,659.40  - 3.92 - 0.24 

New Zealand NZX 50 Index 3,888.14  - 19.85 - 0.51 

Singapore Straits Times Index 3,033.81  - 32.10 - 1.05 

South Korea KOSPI 1,948.22  - 30.82 - 1.56 

Taiwan TWSE 7,592.01   0.00  0.00 

Thailand SET Index 1,289.35  - 3.13 - 0.24 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Oct-12 9-Oct-12  Difference   10-Oct-12 9-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2250 4.2254 - 0.000 
3 month 0.8450 0.8450  0.000  5 year 4.3750 4.6583 - 0.283 
6 month 1.0500 1.0500  0.000  7 year 4.6000 4.5917 + 0.008 

1 year 1.4000 1.3300 + 0.070  10 year 4.7000 4.7450 - 0.045 
2 year 2.4000 2.3850 + 0.015  20 year 5.6833 5.7500 - 0.067 
3 year 3.6500 3.8290 - 0.179  25 year 5.8185 5.9671 - 0.149 

 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 11, 2012 

 
 
 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/19/2012 Philippines BOP Sep 
 

10/11/2012 US Initial Jobless Claims SA Oct 6 

   
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

   
 

10/15/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

    10/16/2012 US CPI Urban Consumers MoM SA Sep 

    10/16/2012 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/17/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 5 

   
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

    10/18/2012 Conference Board US Leading Index MoM Sep 

    10/19/2012 US Existing Homes Sales SAAR Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


