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Investors positioned ahead of third quarter earnings report, pushing stock indices higher. Meanwhile, the US dollar 
weakened as investors rotated to the Euro on the back of generally positive data and as investors digested some hawkish 
commentary.  

 The local equities market continued to trade higher as 
investors maintained preference for leading names amid the 
PSEi's recent surge (e.g. SM +2.34% DoD, BDO +1.56% DoD, 
and AC +1.06% DoD). The PSEi increased by 30.66 points or 
0.37%, closing at 8,398.04. 

 In the local fixed income market, yields of government 
securities fell as investors positioned defensively in light of 
declining favorability ratings for the President. A decline in the 
inflationary impact of the proposed tax reform program is viewed 
as a positive in the bond markets. On average, yields fell by 
8.09 bps, led by the short end of the curve which fell by 24.88 
bps. 
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 The Philippine peso maintained its depreciating trend against 
the dollar in light of President Duterte's decline in popularity 
ratings. The SWS noted the dip in his net satisfaction rating 
from "very good" to "good" . The USD/PHP closed at 51.440 as 
the peso fell by 0.38%. 

 The US dollar was sold off amid advances by the Euro and the 
British pound. Investors shifted their focus to Europe where 
Catalonia delayed its declaration of independence, hoping for a 
dialogue with Spain. The DXY closed at 93.290, down 0.41% 
DoD. 

 

 US equities reached record levels once again as investors grew 
optimistic ahead of earnings season. Consumer Staples (+0.96%) 
was the best performing sector while Consumer Discretionary 
(-0.14%) lagged behind. The DJIA closed at 22,830.68 (+0.31% 
DoD) while the S&P 500 was at 2,550.64 (+0.23%). 

 European equities were little changed on a quiet trading day with 
mixed data (weak factory data from France, strong industrial 
production in Italy, and the fast exports growth of Germany), and 
ahead of the Catalan President Carles Puigdemont. In his speech, 
which happened post market close, he said they are proposing to 
suspend the independence declaration "to open a period of 
dialogue". MSCI Europe inched  down to 131.71 from 131.74 
(-0.02% DoD). 

 Asian equity markets gained as markets reopened, with 
sentiment boosted by encouraging data from Japan showing 
improved household confidence.  South Korea led the gainers as 
investors bought heavyweight Samsung in anticipation of its 
earning report. The MSCI APxJ closed at 543.24 (+0.81%). 
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