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October 12, 2012 

News Briefs 
 

Local 

 Despite opening positively yesterday morning after a four-day downward trend, the PSEi was unable to remain in positive 
territory as global investor confidence was eroded by S&P’s downgrade of Spanish debt. In line with regional peers, the 
main-share index ended in negative territory, falling 16.13 points or -0.30% to close at 5,353.47.  Most sectoral indices 
also ended negatively led by services (-0.69%) as ICT (-1.10%) and TEL (-0.95%) were sold down. Holding firms, 
financials, and industrials also drifted down, losing 0.58%, 0.27%, and 0.20% respectively. Property (+0.67%) and mining 
& oil (+1.43%) managed to buck the trend as recently sold-down stock  PX (+5.39%) rose on speculation of a re-opening 
of its Padcal mine this year.  Market breadth was negative with 81 declines against 74 advances and 52 stocks 
unchanged. Total value turnover decreased to Php5.58 billion. 

 The Asian Development Bank (ADB) is setting a US$1.72 billion loan program for the Philippines over the next three 
years. It is also proposing a US$21.1 million non-lending program, which will be highlighted by co-financing from other 
sources. The ADB said that key areas for lending include infrastructure, the Public- Private Partnership (PPP) program, 
renewable energy, and energy efficiency projects. It added that support for financial intermediation and investment 
conduits will also be prioritized. 

 SN Aboitiz Power-Magat Inc. (SNAP-Magat), a joint venture between SN Power of Norway and Aboitiz Power Corp., will 
be supplying power to three electric cooperatives (ECs) in Luzon in the next three years. Emmanuel Rubio, SNAP-Magat 
president and chief executive officer said that they have signed new power supply agreements (PSA) with the three 
electric cooperatives namely Ifugao Electric Cooperative Inc., Isabela II Electric Cooperative Inc. and Quirino Electric 
Cooperative Inc. He added that terms in the PSA include time-of-use rates and an approximate total supply of 30-
megawatt capacity from Magat hydroelectric power plant to the ECs over a period of five years. 

 Philippine seven-year bonds gained during yesterday's trading session following the government's cancellation of an 
auction of similarly-dated securities this month so as to avoid disrupting the ongoing sale of 25-year RTBs. The seven-
year benchmark lost 2.5 basis points to 4.575%. In general, yields increased by an average of 3.7 basis points, with the 
belly and long ends of the curve climbing 6.1 basis points and 5 basis points, respectively. 

 The Philippine peso retreated against the dollar during yesterday’s trading session after Standard & Poor downgraded 
Spain’s credit rating. The local currency shed 2.5 centavos to close at Php41.575.  

 

 

US and Europe 

 US equities closed mixed despite a high, if questionable, decline in weekly jobless claims and a bullish disposition on local 
equities from Citigroup. The Dow Jones Industrial Average index declined yet again, losing 18.58 points or -0.14% to 
close at 13,326.39 while the S&P500 index crept up 0.28 of a point to close at 1,432.84. 

 The number of US workers filing applications for jobless benefits substantially decreased last week. Unfortunately, the 
drop was not an indication of a recovering jobs market, but rather an unexpected shift in seasonal reporting by one state. 
Initial jobless claims dropped 30,000 to a seasonally adjusted 339,000, much lower than market estimates of 370,000 for 
the week ended October 6.  The four-week moving average of claims fell to 364,000, the lowest level since March 31. 
Likewise, continuing unemployment benefit claims declined by 15,000 to 3,273,000 against market estimates of 3,275,000 
for the week ended September 29. 

 Trade deficit in the US widened last August. The international trade of goods and services deficit in the US climbed 4.1% 
to US$44.22 billion from a revised US$42.47 billion in July. US exports lost 1.0% to US$181.28 billion as sales of 
industrial goods abroad dropped US$1.2 billion to US$39 billion, the lowest level since February 2011. Much of the drop in 
exports could be attributed to petroleum products, though rising global oil prices did support imports. Meanwhile, over-all 
imports inched lower by 0.1% to US$225.5 billion due to a drop in purchases of capital goods, autos and consumer 
products. According to the same report, the inflation-adjusted deficit climbed to US$48.43 billion from US$47.01 billion. 

 US Treasuries traded in a more subdued manner after the jobless claims figure significantly fell last week, with bond 
prices falling slightly after the government’s 30-year debt offering was met with little demand. The US$13 billion sale 
attracted below-average bidding, despite the 2.904% interest payment offered, the highest in 5 auctions. The two-year 
note yield picked up 0.2 basis points to 0.262% while the 10-year bond yield gave up 0.6 basis points to 1.669%.  
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 European equities recovered as investor sentiment was lifted by the drop in US jobless claims and as Spain’s credit 
downgrade led to speculations that Madrid would finally ask for a bailout. The FTSEurofirst300 index took back 8.77 
points to close at 1,098.80. 

 The euro traded steadily against the greenback despite news of Spain’s credit downgrade and the IMF’s warnings of a 
possible Euro-zone break-up. The shared currency picked up 0.23 cents to close at US$1.2887. 

 

 

Asia Pacific 

 Most Asian markets suffered losses Thursday as disappointing corporate earnings outlook for some US companies and 
Spain’s credit rating downgrade weighed on investors’ risk appetite. Last Wednesday night, aluminum major Alcoa Inc. cut 
its global demand outlook and Chevron Corp. warned of lower earnings. In Europe, Standard & Poor’s cut Spain’s credit 
rating by 2 notches to triple-B-minus, or 1 level above junk grade, and gave the rating a negative outlook. The decision 
was a reflection of mounting economic and political pressures as the government grapples through a worsening recession 
and as tensions ahead of local elections escalate. Taiwan's TWSE (-1.85%), China's Shanghai SE Comp Index (-0.81%), 
and South Korea's KOSPI (-0.78%) were among the biggest losers in the region. The MSCI All Country Asia Pacific Index 
waned 0.31 points, or -0.26%, to 120.34. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 11-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,353.47 -0.30% -1.66% 3.23% 22.45% 

MSCI World USD Index 1,308.83 0.28% -1.52% -0.22% 10.67% 

MSCI All Country Asia Pacific ex-Japan Total Returns 342.71 -0.06% -0.79% 3.49% 14.82% 

MSCI Europe USD Index 1,375.64 1.10% -0.64% 0.02% 9.57% 

FTSEurofirst 300 Index 1,098.80 0.80% -0.14% -0.76% 9.73% 

Dow Jones Industrial Average Index 13,326.39 -0.14% -1.83% 0.02% 9.08% 

Standard & Poor’s 500 Index 1,432.84 0.02% -1.95% -0.05% 13.93% 

YIELDS AND PRICES 11-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.0081 -0.00% 0.08% -0.37% -0.65% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5750 -0.01% 0.01% -0.80% -0.40% 

ROP2021 (Price) 113.135 0.25  0.53  2.13  10.79  

ROP2034 (Price) 139.405 0.36  0.75  2.10  20.23  

3-Month US Treasury Yield 0.0966 0.00% -0.00% 0.00% 0.09% 

2-year US Treasury Yield 0.2620 0.00% 0.02% 0.02% 0.02% 

10-year  US Treasury Yield 1.6699 -0.00% -0.00% -0.03% -0.21% 

30-year US Treasury Yield 2.8506 -0.03% -0.04% -0.00% -0.04% 

3-Month German Treasury Bill Yield -0.094 -0.02% -0.05% -0.02% 0.08% 

Brent Crude Oil Spot ($/bbl) 117.60 2.19% 4.36% 2.70% 8.21% 

Dubai Crude Oil Spot ($/bbl) 111.08 0.98% 4.74% -1.51% 5.95% 

1-month Nymex oil futures ($/bbl) 92.07 0.90% 0.39% -5.25% -6.84% 

Gold Spot ($/oz)  1,767.35 0.28% -1.29% 2.03% 13.02% 

USD/PHP (PDEX close)  41.575 0.03  0.11  0.02  (2.27) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 11, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.34  - 0.31 - 0.26 

Australia S&P/ASX 200 Index 4,483.53  - 7.21 - 0.16 

China Shanghai SE Comp Index 2,102.87  - 17.07 - 0.81 

Hong Kong Hang Seng Index 20,999.05  + 79.45 + 0.38 

India SENSEX 18,804.75  + 173.65 + 0.93 

Indonesia Jakarta Composite Index 4,284.97  + 4.96 + 0.12 

Japan Nikkei 225 8,546.78  - 49.45 - 0.58 

Malaysia KLCI 1,655.47  - 3.93 - 0.24 

New Zealand NZX 50 Index 3,883.30  - 4.84 - 0.12 

Singapore Straits Times Index 3,032.66  - 1.15 - 0.04 

South Korea KOSPI 1,933.09  - 15.13 - 0.78 

Taiwan TWSE 7,451.72  - 140.29 - 1.85 

Thailand SET Index 1,294.90  + 5.55 + 0.43 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Oct-12 10-Oct-12  Difference   11-Oct-12 10-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2150 4.2250 - 0.010 
3 month 0.8400 0.8450 - 0.005  5 year 4.3500 4.3750 - 0.025 
6 month 1.0400 1.0500 - 0.010  7 year 4.5750 4.6000 - 0.025 

1 year 1.4000 1.4000  0.000  10 year 4.7000 4.7000  0.000 
2 year 2.8152 2.4000 + 0.415  20 year 5.7007 5.6833 + 0.017 
3 year 3.6000 3.6500 - 0.050  25 year 5.9500 5.8185 + 0.132 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/19/2012 Philippines BOP Sep 
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

   
 

10/15/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

    10/16/2012 US CPI Urban Consumers MoM SA Sep 

    10/16/2012 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/17/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 12 

   
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

    10/18/2012 US Initial Jobless Claims SA Oct 6 

    10/18/2012 Conference Board US Leading Index MoM Sep 

    10/19/2012 US Existing Homes Sales SAAR Sep 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


