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October 17, 2012 

News Briefs 
 

Local 

 The domestic market continued its recovery yesterday amid upbeat news both locally and abroad. On the domestic front, 
Moody’s recently raised its growth forecast for the Philippines and OFW remittances remain strong despite global 
headwinds. Global investor sentiment also improved as positive retail sales data from the US boosted many Asian 
markets. Yesterday, the PSEi rose 16.72 points or +0.31% to close at 5,399.94. Most sectoral indices closed positively led 
by mining & oil that surged 1.39%, financials that jumped 0.99%, and services that increased 0.87%. Property and 
industrial issues also ended in the green adding 0.66% and 0.39% respectively. Holding firms failed to join the uptrend as 
the sector drifted down 0.57% as SM corrected from its recent buy-up. Top index gainers include FGEN (+348%), MER 
(+3.19%), and BEL (+2.51%) while DMC (-2.76%), URC (-2.10%), and SM (-1.31%) lagged. Market breadth was quite 
positive with advances outnumbering 118 to 59 while 31 stocks remained unchanged. Value turnover was at Php7.16 
billion. 

 The Department of Finance (DOF) expects an improved concession agreement with San Miguel Holdings Corp. to 
operate Metro Rail Transit Line 7 (MRT-7) to be finalized by year-end. Finance Undersecretary John Philip Sevilla said 
that the department is also looking to issue its performance undertaking and gain the approval of the National Economic 
and Development Authority - Investment Coordination Committee (NEDA-ICC) for the said project. He reiterated that they 
would like it do it by the end of the year since they want the contract to become effective as soon as possible. The DOF 
and SMHC are having discussions on enhancing the existing concession agreement for the much-delayed US$1.2-billion 
rail project by which Sevilla affirmed that talks are going well. 

 According to Bureau of Fisheries and Aquatic Resources (BFAR) Director Asis G. Perez, the Philippines should see a 
higher tuna catch starting next month after the nation deployed 36 high-seas fishing vessels to the Pacific Ocean. He 
added that the 36 vessels were headed for Pocket 1 of the Pacific Ocean for a five month fishing trip. He also said that 
each boat has 40 fish aggregating devices and are allowed and capable of catching 24 metric tons (MT) of tuna a day. 
This will probably push up the fish output since it registered a 3.3% decline in the first semester. 

 The local bonds market traded sideways yesterday as investors remained on the sidelines ahead of next week's monetary 
policy review. In general, yields declined by an average of 0.2 basis points, with the short- and long- ends of the curve 
dropping 0.7 basis points and 0.8 basis points respectively while the belly of the curve picked up 0.5 basis points. 

 The Philippine peso rallied during yesterday's trading session amid upbeat retail sales data released in the US. The local 
currency closed at its strongest level since April 2008, gaining 12.5 centavos to 41.330 

 
 

 

US and Europe 

 US equities gained amid better-than-expected 3
rd

 quarter corporate earnings results, as well as positive industrial 
production data released. The Dow Jones Industrial Average index picked up 0.95% to close at 13,551.78 while the 
S&P500 index rose 1.03% to close at 1,454.92. 

 US industrial production picked up in September, indicating that the early part of the economic expansion is regaining its 
footing. According to data released by the Federal Reserve issued today in Washington, factories, mines and utilities 
output climbed 0.4%, reversing the 1.4% drop reported last August.  Other reports released showed that there was little 
inflation aside from fuel costs. Homebuilder confidence also soared to a six-year high.  

 German investor confidence climbed for a second consecutive month in October as the ECB’s bond-buying scheme 
heightened speculations that the region’s debt crisis could be alleviated. According to the ZEW Center for European 
Economic Research in Mannheim, its index of investor and analyst expectations increased to -11.5 from -18.2 last 
September. This index aims to forecast economic developments six months ahead. A senior economist at ING group in 
Brussels has stated that the data points to a “soft landing for the German economy”, adding that though the outlook was 
subdued, there would not be a recession. 
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 US Treasury prices fell following the country’s optimistic industrial production data and corporate earnings results. The 
two-year note yield climbed 1 basis point to 0.266% while the 10-year bond yield rose 6 basis points to 1.7186%. 

 European equities continued to climb as officials within Chancellor Angela Merkel’s Christian Democratic bloc indicated 
reversal of German’s initial resistance to a full bailout for Spain. The FTSEurofirst300 gained 1.35% to close at 1,113.14. 

 The euro continued to pick up against the dollar as two German lawmakers stated that the country was open to Spain 
seeking financial aid. The shared currency took back 0.5 cents to close at US$1.300. 

 

 

Asia Pacific 

 Asian markets advanced Tuesday on better-than-expected US economic numbers and on rumors that Spain was about to 
ask for a bailout. Similar to Wall Street, Asian shares were buoyed by data from the US Commerce Department which 
showed retail sales climbed to a seasonally adjusted 1.1% in September, which was slightly better than market estimates. 
Meanwhile, an unnamed Spanish official reportedly claimed that Madrid was preparing to request for a bailout—a 
necessary step for the European Central Bank to start its OMT (Outright Monetary Transaction) plan. Japan's Nikkei 225 
(+1.44%), South Korea's KOSPI (+0.83%), and Taiwan's TWSE (+0.70%) posted the largest gains among peers. The 
MSCI All Country Asia Pacific Index advanced 0.89 points, or 0.74%, to 121.65. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 16-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,399.94 0.31% 0.09% 1.46% 23.51% 

MSCI World USD Index 1,329.43 1.27% 1.22% -1.35% 12.42% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.36 0.48% -0.01% -0.06% 15.37% 

MSCI Europe USD Index 1,402.13 2.00% 2.54% -1.57% 11.68% 

FTSEurofirst 300 Index 1,113.14 1.35% 1.57% -0.63% 11.16% 

Dow Jones Industrial Average Index 13,551.78 0.95% 0.58% -0.31% 10.92% 

Standard & Poor’s 500 Index 1,454.92 1.03% 0.93% -0.74% 15.69% 

YIELDS AND PRICES 16-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8846 -0.01% -0.14% -0.48% -0.77% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5477 -0.01% -0.04% -0.80% -0.42% 

ROP2021 (Price) 113.647 0.05  0.97  2.70  11.30  

ROP2034 (Price) 142.276 1.34  3.42  5.02  23.10  

3-Month US Treasury Yield 0.0862 -0.01% -0.01% -0.01% 0.08% 

2-year US Treasury Yield 0.2660 0.01% 0.01% 0.02% 0.03% 

10-year  US Treasury Yield 1.7186 0.06% 0.01% -0.15% -0.16% 

30-year US Treasury Yield 2.9153 0.07% -0.01% -0.17% 0.02% 

3-Month German Treasury Bill Yield -0.076 -0.00% 0.02% 0.02% 0.10% 

Brent Crude Oil Spot ($/bbl) 116.27 -0.50% 1.22% -1.12% 6.98% 

Dubai Crude Oil Spot ($/bbl) 110.74 0.04% 1.87% -4.30% 5.63% 

1-month Nymex oil futures ($/bbl) 92.09 0.26% -0.32% -6.98% -6.82% 

Gold Spot ($/oz)  1,747.60 0.58% -0.95% -1.29% 11.76% 

USD/PHP (PDEX close)  41.330 (0.13) (0.13) (0.09) (2.51) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 16, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.65  + 0.89 + 0.74 

Australia S&P/ASX 200 Index 4,491.50  + 8.07 + 0.18 

China Shanghai SE Comp Index 2,098.81  + 0.11 + 0.01 

Hong Kong Hang Seng Index 21,207.07  + 58.82 + 0.28 

India SENSEX 18,577.70  - 135.85 - 0.73 

Indonesia Jakarta Composite Index 4,329.08  + 15.55 + 0.36 

Japan Nikkei 225 8,701.31  + 123.38 + 1.44 

Malaysia KLCI 1,653.52  - 0.92 - 0.06 

New Zealand NZX 50 Index 3,940.70  + 24.33 + 0.62 

Singapore Straits Times Index 3,046.81  + 3.76 + 0.12 

South Korea KOSPI 1,941.54  + 15.95 + 0.83 

Taiwan TWSE 7,471.02  + 52.12 + 0.70 

Thailand SET Index 1,287.49  - 3.07 - 0.24 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 16-Oct-12 15-Oct-12  Difference   16-Oct-12 15-Oct-12  Difference 

1 month 1.0500 1.0750 - 0.025  4 year 4.1290 4.2250 - 0.096 
3 month 0.6995 0.7000 - 0.000  5 year 4.3403 4.3250 + 0.015 
6 month 1.0150 1.0300 - 0.015  7 year 4.6000 4.5750 + 0.025 

1 year 1.3137 1.3030 + 0.011  10 year 4.7000 4.6750 + 0.025 
2 year 2.7450 2.7450  0.000  20 year 5.7000 5.7000  0.000 
3 year 3.7248 3.6450 + 0.080  25 year 5.8217 5.8700 - 0.048 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/19/2012 Philippines BOP Sep 
 

10/17/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 12 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/18/2012 US Initial Jobless Claims SA Oct 13 

10/25/2012 Philippines External Trade Imports Aug  10/18/2012 Conference Board US Leading Index MoM Sep 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/19/2012 US Existing Homes Sales SAAR Sep 

    10/25/2012 Federal Funds Target Rate US Oct 24 

   
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

    10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

    10/26/2012 US GDP Price Index QoQ SAAR 3Q A 

   
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


