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October 22, 2012 

News Briefs 
 

Local 

 Despite trading in positive territory most of last Friday, the PSEi succumbed to last-minute profit-taking, erasing any gains 
made earlier in the day. The index ended flat, falling 3.58 points, or -0.07%, ending the week at 5,432.36. Most sectoral 
indices ended in the red; led by property that fell 0.90% and services that shed 0.33%. Mining & oil (-0.33%) and 
financials (-0.18%) also lost some ground while holding firms (+0.24%) and industrials (+0.31%) managed to post gains. 
URC (+2.71%), GLO (+1.67%), and MWC (+1.23%) led the index charts while BDO (-2.92%), JGS (-2.08%), and MEG (-
1.20%) lagged. Market breadth was more or less even with 82 advances, 80 declines, and 47 stocks unchanged. Value 
turnover stayed flat at Php6.49 billion. 

 The country’s Balance of Payments (BoP) surplus in September went up by 4.45% to US$751 million from US$719 million 
registered in the same period last year. The January-September BoP surplus has now reached US$5.831 billion, well 
above the US$2.6 billion projection for the year. BSP Governor Amando Tetangco, Jr. said that the Philippines remains a 
recipient of inflows with the resolution of the euro zone crisis remaining uncertain. 

 According to data from the Bangko Sentral ng Pilipinas (BSP), the financial resources from the local banking system in 
August slightly went down to Php9.721 trillion from the Php9.762 trillion recorded in the first seven months of the year. 
The monthly drop could be mainly attributed to the losses on the part of universal, commercial and thrift banks. However, 
BSP Deputy Governor Diwa Guiniguindo stressed that the banking system remains healthy and stable which points that 
the country is in an investment sweet spot. 

 Local government securities weakened in last Friday’s trading session after lower-than-expected earnings from US 
companies decreased risk-appetite. Yields went down by an average of 1.4 basis points, led by the 3-year bucket losing 
10 basis points. 

 The Philippine peso slumped for a second day on Friday as US jobless claims increased and downbeat company 
earnings in the US dampened investor sentiment. The local currency lost 7 centavos to end the week at 41.390. 
 

 

 

US and Europe 

 US equities plunged following the release of disappointing corporate earnings from General Electric and McDonald’s. A 
pessimistic sales report from Caterpillar further dampened investor sentiment, highlighting the cooling global economic 
growth. The Dow Jones Industrial index plummeted 205.43 points to close at 13,343.51 while the S&P500 index lost 
24.15 points to 1,433.19. 

 Sales of previously owned homes in the US declined last September. Sales of existing homes dropped 1.7% month-on-
month, meeting market estimates of -1.7%, to a seasonally adjusted annual rate of 4.75 million. However, year-on-year 
sales went up 11%, a 15th consecutive month of year-on-year increase in home sales. Chief economist of the National 
Association of Realtors Lawrence Yun predicted that 2012 would end with the strongest home sales in 5 years, adding 
that they had broken out of the slump, and that the housing market was recovering. Furthermore, the inventory of 
previously-owned homes listed for sale fell to a 5.9-month supply (at the current sales pace), the first time the inventory of 
homes fell below six month since 2006. 

 Last week, General Electric Co. (GE) posted Q3 earnings which grew 8%. However, overall revenue still came up below 
Wall Street’s projections. The electrics giant reported operating earnings of US$0.36 per share at par with market 
estimates, but posted revenues of US$36.3 billion, lower than the estimated US$36.94 billion. GE has downwardly 
adjusted its projected total revenue growth for this year to 3%, after having reiterated a previously forecasted 5% full-year 
growth just three weeks ago.  This change in outlook was attributed to the company’s continuing efforts to make its GE 
Capital finance arm smaller.  

 US Treasury prices bounced back after having posted the biggest weekly loss for a month, with investors flocking to safe-
haven Treasuries after disappointing corporate earnings results prompted a risk-off sentiment. The two-year note yield 
ended flat at 0.294% while the 10-year bond yield gave up 6.6 basis points to 1.763%. 

 European equities fell after European Union leaders failed to agree on how they would go about assisting the region’s 
debt-burdened banks. The FTSEurofirst300 index pared 8.71 points to close at 1,111.85. 
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 The euro marginally weakened against the dollar as investors traded cautiously ahead of the EU economic summit. The 
shared currency lost 0.2 cents to close at US$1.305. 

 

Asia Pacific 

 Most Asian shares fell Friday after investors booked gains from a 3-day rally. During the week, risk appetite was mainly 
buoyed by favorable corporate earnings reports in the US and China’s third quarter GDP which was in line with 
expectations. South Korea's KOSPI (-0.78%), Taiwan's TWSE (-0.76%), and Indonesia's Jakarta Composite Index (-
0.59%) posted the largest drops among peers. The MSCI All Country Asia Pacific Index waned 0.36 points, or -0.29%, to 
123.55. 

 The Chinese Ministry of Commerce reported that its foreign direct investment (FDI) dropped in September. The country’s 
FDI amounted to US$8.43 billion for the month, down 6.8% year-on-year. For the first 9 months of the year, inflows totaled 
US$83.4 billion, down 3.8% year-on-year. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 19-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,432.36 -0.07% 1.17% 2.17% 24.25% 

MSCI World USD Index 1,322.28 -1.29% 1.25% -1.43% 11.81% 

MSCI All Country Asia Pacific ex-Japan Total Returns 348.22 -0.50% 1.50% 0.89% 16.66% 

MSCI Europe USD Index 1,400.94 -1.24% 2.19% -0.64% 11.58% 

FTSEurofirst 300 Index 1,111.85 -0.78% 1.69% -0.41% 11.03% 

Dow Jones Industrial Average Index 13,343.51 -1.52% 0.11% -1.73% 9.22% 

Standard & Poor’s 500 Index 1,433.19 -1.66% 0.32% -1.91% 13.96% 

YIELDS AND PRICES 19-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8881 0.00% -0.04% -0.17% -0.77% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5238 -0.00% -0.04% -0.53% -0.45% 

ROP2021 (Price) 112.998 (0.14) (0.43) 2.27  10.65  

ROP2034 (Price) 141.185 (0.25) 1.12  4.66  22.01  

3-Month US Treasury Yield 0.0913 -0.00% -0.01% -0.02% 0.08% 

2-year US Treasury Yield 0.2945 -0.00% 0.03% 0.04% 0.06% 

10-year  US Treasury Yield 1.7633 -0.07% 0.11% -0.01% -0.11% 

30-year US Treasury Yield 2.9339 -0.09% 0.10% -0.03% 0.04% 

3-Month German Treasury Bill Yield -0.081 0.01% -0.01% 0.02% 0.10% 

Brent Crude Oil Spot ($/bbl) 112.32 -1.71% -2.51% 3.09% 3.35% 

Dubai Crude Oil Spot ($/bbl) 109.97 -0.24% -0.42% 0.19% 4.89% 

1-month Nymex oil futures ($/bbl) 90.05 -2.23% -1.97% -2.10% -8.88% 

Gold Spot ($/oz)  1,721.75 -1.12% -1.87% -2.75% 10.11% 

USD/PHP (PDEX close)  41.390 0.07  (0.04) (0.22) (2.45) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 21, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 123.55  - 0.36 - 0.29 

Australia S&P/ASX 200 Index 4,571.08  + 11.64 + 0.26 

China Shanghai SE Comp Index 2,128.30  - 3.39 - 0.16 

Hong Kong Hang Seng Index 21,551.76  + 33.05 + 0.15 

India SENSEX 18,682.31  - 109.62 - 0.58 

Indonesia Jakarta Composite Index 4,331.25  - 25.71 - 0.59 

Japan Nikkei 225 9,002.68  + 19.82 + 0.22 

Malaysia KLCI 1,666.35  + 0.93 + 0.06 

New Zealand NZX 50 Index 3,988.16  - 13.79 - 0.34 

Singapore Straits Times Index 3,048.92  - 11.44 - 0.37 

South Korea KOSPI 1,943.84  - 15.28 - 0.78 

Taiwan TWSE 7,408.76  - 56.65 - 0.76 

Thailand SET Index 1,307.71  - 3.50 - 0.27 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 19-Oct-12 18-Oct-12  Difference   19-Oct-12 18-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.1755 4.2018 - 0.026 
3 month 0.6950 0.7000 - 0.005  5 year 4.2007 4.2551 - 0.054 
6 month 1.0000 1.0000  0.000  7 year 4.6150 4.6147 + 0.000 

1 year 1.3250 1.3450 - 0.020  10 year 4.7000 4.6850 + 0.015 
2 year 2.6500 2.6500  0.000  20 year 5.7150 5.7250 - 0.010 
3 year 3.6000 3.7000 - 0.100  25 year 5.9250 5.8943 + 0.031 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/24/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 19 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/25/2012 Federal Funds Target Rate US Oct 24 

10/25/2012 Philippines External Trade Imports Aug  10/25/2012 US Initial Jobless Claims SA Oct 20 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

    10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

   
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

   
 

10/30/2012 Conference Board Consumer Confidence SA 
1985=100 

Oct 

    11/1/2012 ISM Manufacturing PMI SA Oct 

   
 

11/2/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/2/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


