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News Briefs 
 

Local 

 Local equities managed to stay within positive territory throughout yesterday's session as sentiment improved as another 
PPP project received bids from various companies. Volumes on the other hand thinned relative to the past week ahead of 
the upcoming monetary board meeting this Thursday. The PSEi added 7.53 points or +0.14% to Monday’s levels and 
closed at 5,432.32. Sectoral indices closed mixed with  financials (+0.59%), holdings firms (+0.32%), and industrials 
(+0.23%) closing in positive territory while services (-0.41%) lost some ground. Property and mining & oil closed flat both 
moving less than a point. Top index gainers were BEL (+1.74%), AC (+1.31%), and BPI (+1.27%) while AGI (-1.06%), 
JFC (-0.88%), and ICT (-0.79%) were yesterday’s laggards. Market breadth was more or less even with 80 advances 
against 78 declines and 48 stocks unchanged. Value turnover decreased to Php 5.78 billion. 

 George Ty-led GT Capital Holdings (GTCAP) entered into a memorandum of understanding with subsidiary Metropolitan 
Bank & Trust Co. to acquire an additional 30% stake in Toyota Motor Philippines. This brought GT Capital’s total 
shareholdings with Toyota to 51%. The acquisition of additional shares is said to be aligned with GT Capital’s long-term 
program of increasing its holdings in its core businesses. Likewise, this will further strengthen Metrobank’s balance sheet 
and capital position as they prepare for the implementation of Basel 3. 

 Rizal Commercial Banking Corp. (RCBC) is targeting to have 10 million clients as it continues to enhance its information 
technology system. According to RCBC executive vice president and head of strategic initiatives John G. Deveras, the 
bank targets 10 million clients or cash card holders by 2014. The bank currently has 3.6 million cash card holders. The 
bank has also announced recently that it has migrated to Finacle, a core banking solution that runs on the IBM System z 
server which will provide the foundation that RCBC needs to create value-added services. RCBC further explained that 
this will increase customer adoption for its MyWallet electronic cash card. 

 Local government securities prices rose yesterday as investors anticipate another rate cut by the Monetary Board during 
their meeting on Thursday. Another 25 basis point rate cut would bring the overnight borrowing rate to another historical 
low of 3.50%. In general, yields declined by an average of 1.6 basis points.  

 The Philippine peso advanced during yesterday’s trading session on speculation that Japan would initiate another round 
of stimulus measures. The local currency gained 7.5 centavos to close at 41.315.  

 

 

US and Europe 

 US equities dropped following another round of weak 3
rd

 quarter corporate earnings, as well as dismal outlooks from big 
US conglomerates. Investor sentiment was further dampened by concerns on the Euro-zone debt crisis, as Moody’s 
downgraded five of Spain’s regions, and as the Spanish central bank disclosed that it might not meet its budget deficit 
goals for the year. The Dow Jones Industrial Average index plunged 243.36 points, or -1.82%, to close at 13,102.53 while 
the S&P500 index slipped 20.71 points to 1,413.11. 

 Manufacturing activity in the Central Atlantic region of the US contracted this month. The Federal Reserve Bank of 
Richmond’s manufacturing current business conditions index dropped to -7, far below market estimates of +5, and down 
from +4 last September. The shipment index fell to -9 from +9 while the new orders index toppled to -6 from +7.The 
employment index likewise stayed at -5 for a third month. Meanwhile, the workweek index improved to 3 from -5, and the 
prices received rose to 1.99 from 0.44. Most businesses believe that conditions will remain stable over the next six 
months. 

 Late last Monday, Moody’s downgraded five of Spain’s regions due to limited cash reserves and uncertain long-term 
funding alternatives in the area. According to the Spanish central bank, the country’s economy contracted marginally less 
than expected (-0.4%) for the 3

rd
 quarter. On an annual basis, the contraction was at 1.7% compared to the 1.3% drop 

during the 2
nd

 quarter.  The central bank also reiterated that tax-revenue shortfalls could cause the government to miss its 
2012 budget-deficit target.  

 US Treasury prices rallied as investors adopted a flight-to-safety stance, selling off equities over lingering concerns on the 
fiscal cliff and further economic contraction in Spain. This boosted demand for a US$35 billion auction of two-year notes. 
The notes were sold at a yield of 0.295%, the highest since the June auction. The bid-to-cover ratio was at 4.02, 
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compared to the average of 3.79 from the previous four sales. The 10-year bond yield lost 6.1 basis points to 1.757% 
while the two-year note yield declined 2 basis points to 0.286%. 

 European equities lost ground, pulled down by disappointing 3
rd

 quarter corporate earnings results and news that Spain’s 
economy had contracted for the 3

rd
 quarter. The FTSEurofirst300 index gave up 18.71 points to close at 1,088.71. 

 The euro shed its previous gains amid worries over the Euro-zone debt crisis and weak 3
rd

 quarter corporate earnings 
released in the US. The shared currency lost 0.4 cents to US$1.303. 

 

Asia Pacific 

 Asian shares ground lower Tuesday owing to lackluster third quarter corporate earnings reports and outlook.  South 
Korea’s KOSPI was one of the biggest drags (-0.76%) after domestic blue chip stocks such as SK Hynix, the world’s No.2 
computer memory chipmaker, and Posco, the world’s fourth-biggest steelmaker, reported unfavorable 3Q12 corporate 
earnings and outlook. Other indices that declined included China's Shanghai SE Comp Index (-0.86%), Taiwan's TWSE (-
0.48%), and India's SENSEX (-0.44%). The MSCI All Country Asia Pacific Index waned 0.57 points, or -0.46%, to 122.62. 

 
 
 

 

 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 24, 2012 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 23-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,432.32 0.14% 0.60% 2.65% 24.25% 

MSCI World USD Index 1,299.99 -1.58% -2.21% -2.84% 9.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 346.33 -0.43% 0.57% 0.64% 16.03% 

MSCI Europe USD Index 1,364.95 -2.47% -2.65% -2.96% 8.71% 

FTSEurofirst 300 Index 1,088.71 -1.69% -2.19% -2.75% 8.72% 

Dow Jones Industrial Average Index 13,102.53 -1.82% -3.32% -3.51% 7.24% 

Standard & Poor’s 500 Index 1,413.11 -1.44% -2.87% -3.22% 12.37% 

YIELDS AND PRICES 23-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8535 -0.01% -0.03% -0.18% -0.80% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4923 -0.02% -0.06% -0.55% -0.48% 

ROP2021 (Price) 112.493 (0.21) (1.15) 1.63  10.14  

ROP2037 (Price) 120.461 (0.39) (1.42) 2.36  20.33  

3-Month US Treasury Yield 0.1014 0.01% 0.02% 0.00% 0.09% 

2-year US Treasury Yield 0.2865 -0.02% 0.02% 0.03% 0.05% 

10-year  US Treasury Yield 1.7572 -0.06% 0.04% 0.00% -0.12% 

30-year US Treasury Yield 2.9025 -0.07% -0.01% -0.04% 0.01% 

3-Month German Treasury Bill Yield -0.083 0.01% -0.01% -0.01% 0.09% 

Brent Crude Oil Spot ($/bbl) 110.09 -1.56% -5.32% -2.05% 1.30% 

Dubai Crude Oil Spot ($/bbl) 106.97 -1.17% -3.40% -0.97% 2.03% 

1-month Nymex oil futures ($/bbl) 86.67 -2.32% -5.89% -6.70% -12.30% 

Gold Spot ($/oz)  1,707.65 -1.21% -2.29% -3.69% 9.21% 

USD/PHP (PDEX close)  41.315 (0.08) (0.02) (0.34) (2.53) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 23, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.62  - 0.57 - 0.46 

Australia S&P/ASX 200 Index 4,543.07  + 2.07 + 0.05 

China Shanghai SE Comp Index 2,114.45  - 18.31 - 0.86 

Hong Kong Hang Seng Index 21,697.55   0.00  0.00 

India SENSEX 18,710.02  - 83.42 - 0.44 

Indonesia Jakarta Composite Index 4,330.15  - 11.23 - 0.26 

Japan Nikkei 225 9,014.25  + 3.54 + 0.04 

Malaysia KLCI 1,664.90  + 2.95 + 0.18 

New Zealand NZX 50 Index 4,004.26  + 16.10 + 0.40 

Singapore Straits Times Index 3,050.93  + 5.26 + 0.17 

South Korea KOSPI 1,926.81  - 14.78 - 0.76 

Taiwan TWSE 7,337.48  - 35.56 - 0.48 

Thailand SET Index 1,310.42   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 23-Oct-12 22-Oct-12  Difference   23-Oct-12 22-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.1747 4.2500 - 0.075 
3 month 0.6950 0.6950  0.000  5 year 4.1649 4.3995 - 0.235 
6 month 0.9500 1.0000 - 0.050  7 year 4.5750 4.5750  0.000 

1 year 1.3250 1.3250  0.000  10 year 4.7000 4.7245 - 0.024 
2 year 2.7500 2.6500 + 0.100  20 year 5.7350 5.7250 + 0.010 
3 year 3.7874 3.6000 + 0.187  25 year 5.8341 5.9400 - 0.106 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/24/2012 Philippines Budget Balance Monthly Sep 
 

10/24/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 19 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/25/2012 Federal Funds Target Rate US Oct 24 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/25/2012 US Initial Jobless Claims SA Oct 20 

10/25/2012 Philippines External Trade Imports Aug 
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

   
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

   
 

10/30/2012 Conference Board Consumer Confidence SA 
1985=100 

Oct 

    11/1/2012 ISM Manufacturing PMI SA Oct 

   
 

11/2/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/2/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


