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October 25, 2012 

News Briefs 
 

Local 

 Local markets dropped in line with regional peers yesterday as weak US corporate earnings, falling commodity prices, 
and concerns about Spain’s weak economy dampened investor sentiment. The PSEi shed 33.63 points or 0.62% ending 
Wednesday at a level of 5,398.69. Most sectoral indices closed lower with holding firms (-1.24%) leading the decline as 
AGI (-3.61%), MPI (-1.95%), and SM (-1.57%) were sold down. Mining & oil issues were down as global commodities 
erased their gains for the year. Financials (-1.02%), property (-0.54%), and industrials (-0.40%) also fell while services 
managed to buck the trend inching up 0.25%. Market breadth was negative with declines outnumbering advances 3 to 1 
and 42 issues unchanged. Value turnover was flat at Php5.67 billion. 

 Ayala Corp. and European automobile giant Volkswagen recently formed an agreement to distribute the latter’s vehicles in 
the Philippines. The distributorship agreement is in line with Volkswagen’s effort to mitigate the declining demand in 
Europe. Fernando Zobel de Ayala, president and chief executive of Ayala Corp said the partnership would allow the Ayala 
conglomerate to offer a much wider range of passenger vehicles in the local market. This will further reinforce its strong 
presence in the local automotive industry. 

 Gotianun-led East West Bank expects its 2012 net profit to reach Php1.8 billion on the back of a double-digit growth in 
loans and an above industry loan margin. In a recent disclosure to the Philippine Stock Exchange, the bank sees loans 
expanding by 35% to 40% this year, in contrast with its statement in April when targeted loan growth for the year would 
only be around 20% to 25%. Furthermore, the bank’s net interest margins are also expected to settle at 5%. 

 Local government securities prices increased yesterday ahead of the central bank’s meeting. In general, yields declined 
by an average of 2.1 basis points led by the belly-end of the curve which dropped 7.3 basis points. 

 The Philippine peso slipped back during yesterday’s trading session amid lingering concerns on Spain’s worsening 
recession and more disappointing 3rd quarter corporate earnings released from the US. This overshadowed optimistic 
data from China which signaled that the manufacturing slump was easing. The local currency shed 4.5 centavos to close 
at 41.360. 

 

 

US and Europe 

 US equities fell following a blight of dismal data from the Euro-zone, which fuelled worries for global economic growth. 
Investor sentiment was also dragged down as the Fed raised concerns for the health of the domestic economy, which 
overshadowed positive housing data, a slight uptick in manufacturing and some optimistic earnings results. The Dow 
Jones Industrial Average index retreated 25.19 points, or 0.19% to close at 13,077.34 while the S&P500 index dropped 
4.36 points to close at 1,408.75. 

 Last September, sales of newly built homes in the US rose to the highest level since April 2010. Single-family new home 
sales jumped 5.7% month-on-month, beating market estimates of a 3.2% increase, to a seasonally adjusted annual rate 
of 389,000. Year-on-year, new-home sales were up 27.1%. The number of new homes listed for sale at the end of 
September was 145,000. This supply would take about 4.5 months to finish at the current pace of sales, the lowest rate 
since October 2005. Moreover, the median price for a new home fell 3.2% month-on-month to US$242,000. 

 German business confidence fell unexpectedly for the month of October as the Euro-zone’s continuing fiscal crisis 
hindered growth in the region’s largest economy. The Ifo institute’s business climate index, which is based on a survey of 
7,000 executives, fell to 100.0 from 101.4 last September. This figure registered a sixth straight decline and was the 
lowest reading in more than two and a half years. The reading was also lower than market predictions of an increase to 
101.6. Silvio Peruzzo, an economist at Nomura International Plc. Stated that the drop in the index as well as the 
manufacturing and service industries were significant, and that the German economy was likely heading into contraction 
in the fourth quarter.  

 US Treasury prices lost the previous day’s gains as the government’s five-year note auction drew little demand. The 
US$35 billion offering registered a 2.73 bid-to-cover ratio, weaker than the 2.83 average from the previous four five-year 
note sales. The average yield was at 0.774%, the highest rate paid for five-year notes since the April auction. The two-
year note yield inched up 0.4 basis points to 0.289% while the 10-year bond yield increased 2.8 basis points to 1.789%. 
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 European equities increased, boosted by inspiring manufacturing data from China and strong earnings in the technology 
sector. However, grim economic data releases from the region’s biggest economy tempered any significant gains. The 
FTSEurofirst300 index picked up 5 points to close at 1,093.71. 

 The euro lost ground as German business confidence, manufacturing activity and projected economic growth all posted 
declines amid lingering concerns on the Euro-zone debt crisis. The shared currency gave back 0.78 cents to close at 
US$1.2928. 

 

Asia Pacific 

 Asian stocks continued to fall mainly on woeful reads of US 3Q12 earnings. The season for reporting 3Q12 earnings was 
underway in the US. Disappointments continued to be the limelight, hurting shares in Asia, which thrive on the health of 
the world’s largest economy. Thailand's SET Index (-1.18%), Australia's S&P/ASX 200 Index (-0.82%), and South Korea's 
KOSPI (-0.67%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index waned 0.54 points, or -
0.44%, to 122.08. 

 HSBC’s China manufacturing Purchasing Managers’ Index (HSBC PMI) rose to 49.1 in October from September’s final 
reading of 47.9. While the reading continued to indicate a contraction, it suggested that the slowdown in China has finally 
bottomed. Official readings have been below the 50 mark, which separated contraction from expansion, for the 12th 
straight month. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 24-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,398.69 -0.62% -0.73% 1.37% 23.48% 

MSCI World USD Index 1,298.76 -0.09% -3.05% -2.48% 9.82% 

MSCI All Country Asia Pacific ex-Japan Total Returns 345.82 -0.15% -0.54% 0.92% 15.86% 

MSCI Europe USD Index 1,371.43 0.48% -3.37% -1.58% 9.23% 

FTSEurofirst 300 Index 1,093.71 0.46% -2.23% -1.98% 9.22% 

Dow Jones Industrial Average Index 13,077.34 -0.19% -3.54% -3.55% 7.04% 

Standard & Poor’s 500 Index 1,408.75 -0.31% -3.57% -3.30% 12.02% 

YIELDS AND PRICES 24-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8454 -0.01% -0.03% -0.20% -0.81% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4835 -0.01% -0.05% -0.49% -0.49% 

ROP2021 (Price) 112.633 0.14  (0.77) 1.75  10.28  

ROP2037 (Price) 140.361 0.14  (1.60) 3.35  21.19  

3-Month US Treasury Yield 0.1065 0.01% 0.00% 0.01% 0.10% 

2-year US Treasury Yield 0.2892 0.00% -0.01% 0.03% 0.05% 

10-year  US Treasury Yield 1.7889 0.03% -0.03% 0.08% -0.09% 

30-year US Treasury Yield 2.9494 0.05% -0.05% 0.05% 0.06% 

3-Month German Treasury Bill Yield -0.084 -0.00% -0.01% -0.02% 0.09% 

Brent Crude Oil Spot ($/bbl) 109.58 -0.46% -5.04% -0.89% 0.83% 

Dubai Crude Oil Spot ($/bbl) 106.90 -0.07% -3.46% -0.37% 1.96% 

1-month Nymex oil futures ($/bbl) 85.73 -1.08% -6.94% -6.74% -13.26% 

Gold Spot ($/oz)  1,701.95 -0.33% -2.75% -3.54% 8.84% 

USD/PHP (PDEX close)  41.360 0.05  0.17  (0.41) (2.48) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 24, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.08  - 0.54 - 0.44 

Australia S&P/ASX 200 Index 4,505.82  - 37.25 - 0.82 

China Shanghai SE Comp Index 2,115.99  + 1.54 + 0.07 

Hong Kong Hang Seng Index 21,763.78  + 66.23 + 0.31 

India SENSEX 18,710.02   0.00  0.00 

Indonesia Jakarta Composite Index 4,335.38  + 5.23 + 0.12 

Japan Nikkei 225 8,954.30  - 59.95 - 0.67 

Malaysia KLCI 1,667.99  + 3.09 + 0.19 

New Zealand NZX 50 Index 4,001.45  - 2.81 - 0.07 

Singapore Straits Times Index 3,044.73  - 6.20 - 0.20 

South Korea KOSPI 1,913.96  - 12.85 - 0.67 

Taiwan TWSE 7,314.88  - 22.60 - 0.31 

Thailand SET Index 1,295.00  - 15.42 - 1.18 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 24-Oct-12 23-Oct-12  Difference   24-Oct-12 23-Oct-12  Difference 

1 month 1.0450 1.0500 - 0.005  4 year 4.1923 4.1747 + 0.018 
3 month 0.6750 0.6950 - 0.020  5 year 4.2250 4.1649 + 0.060 
6 month 0.9750 0.9500 + 0.025  7 year 4.5650 4.5750 - 0.010 

1 year 1.2600 1.3250 - 0.065  10 year 4.7068 4.7000 + 0.007 
2 year 2.5500 2.7500 - 0.200  20 year 5.7250 5.7350 - 0.010 
3 year 3.5533 3.7874 - 0.234  25 year 6.0178 5.8341 + 0.184 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/25/2012 US Initial Jobless Claims SA Oct 20 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/25/2012 Philippines External Trade Imports Aug  10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

    10/29/2012 US Personal Income MoM SA Sep 

   
 

10/30/2012 Conference Board Consumer Confidence SA 
1985=100 

Oct 

   
 

10/31/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 19 

    11/1/2012 ISM Manufacturing PMI SA Oct 

   
 

11/2/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/2/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


