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Global equity markets were mostly lower as corporate earnings failed to satisfy investors and ahead of the ECB 
meeting that is expected to result in less liquidity. Yields of US Treasuries spiked on the prospect of a hawkish new 
Fed Governor and strong economic data. Nevertheless, the dollar failed to rally as investors were aloof absent clarity 
of the Fed's new voice. 

 The local equities market ended the day in positive territory, 
closing above the 8,300-level once again. Investors are likely to 
be repositioning ahead of the first batch of earnings later this 
week. The PSEi gained 23.43 points or 0.28%, closing at 
8,303.35. 

 In the local fixed income market, yields of government securities 
rose on general risk-off sentiment and following the spike in US 
Treasury yields. On average, yields rose by 0.11 bps, as the 
curve steepened, with the long-end up 4.27 bps. 
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 The Philippine peso slipped to its weakest level in 11 years 
on reports that Republican senators are favoring John Taylor 
as the next Fed Chair. BSP Governor Espenilla suggested that 
the BSP can interve to limit volatility in the local currency. The 
USDPHP closed at 51.770, weakening 0.44% DoD. 

 The US dollar weakened despite upbeat data. New orders for 
durable goods (2.2%), and purchases of newly built single-
family homes (18.9%) both beat consensus expectations. The 
DXY closed at 93.711, down 0.07% day-on-day. 

 US equities retreated following disappointing earnings results. 
However, investors saw the pull back as a chance to buy at 
comfortable levels which kept indices from losing ground. The Dow 
Jones Industrial Average was at 23,329.46 (-0.48% DoD) while the 
S&P 500 was at 2,557.15 (-0.47% DoD). 

 European equities declined to a month-low ahead of the ECB 
meeting, expectations for which is a scaled back easing, and saddled 
with corporate earnings print. The MSCI Europe ended at 130.75 
(-0.60% DoD).  

 Asian equities managed to end up in positive territory, led by India in 
which the government pledged to provide about USD32 billion support 
for state-owned banks--a move applauded by investors and credit 
rating agencies alike. The MSCI APxJ ended at 547.71 (0.02% DoD). 

 US Treasury yields rose with the 10-year reaching its seven-month 
high. Speculations on John Taylor as the next Fed Chair coupled with 
robust US data gave investors the impression that interest rates are 
likely to rise soon. On average, yields rose 0.36 bps with the 10-year 
rising to 2.4317%. 
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