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October 1, 2013 

Local 

 The local equity market dropped yesterday as talks about the US debt ceiling largely remained at an impasse, 
prompting foreign investors to sell down emerging market assets. Almost all sectoral indices nursed losses with 
property (-4.82%), holding firms (-3.61%), and financials (-3.45%) hit the worst. Market breadth was negative 
with 109 declines outnumbering 35 advances while 37 stocks remained unchanged. Total value turnover was at 
Php36.38 billion, including an SMC block sale amounting to Php27.61 billion. Foreign investors were net sellers 
at Php28.19 billion. More notably, today's massive net foreign funds withdrawal reversed the net inflow of funds 
for September, ending the month at a net outflow of Php3.23 billion.  

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that money supply, as measured by M3, soared by 
30.9% to Php6.028 trillion in August from the Php4.604 trillion posted in the same period a year ago. This growth 
was the fastest since December 2002. The central bank attributed the uptick to the expansion in credits to the 
domestic economy. 

 San Miguel Corp. has agreed to sell its 27.1% stake in Manila Electric Co. (Meralco) to JG Summit Holdings, 
which is worth around Php87 billion. The sale would benefit San Miguel Corp.’s strategy to take profit on some of 
its assets in order to raise funds for its infrastructure projects. Credit Suisse acted as financial adviser for the 
transaction. 

 Prices of local government securities rose yesterday on thin volumes as some investors positioned themselves 
on the short- and medium-tenored bonds, while selling was seen on the longer tenors. Yields declined by an 
average of 7.27 basis points led by the belly of the curve, which fell 13.8 basis points and the short-end of the 
curve, which dropped by 9.8 basis points. Meanwhile, the long-end of the curve gained 6.96 basis points. 

 The Philippine peso weakened against the greenback amid continued concern on the potential shut-down of the 
US government. The local currency depreciated by 20 centavos to end the day at 43.540. 

 
 

US and Europe 

 US equities took a swan dive amid recurring fears of the potential partial government shutdown. Investor 
sentiment was further weighed down by Italian political woes and disappointing PMI data from China, which 
countered better-than-expected local manufacturing reports. The Dow Jones Industrial Average index plunged 
128.57 points to 15,129.67 and the S&P500 index dropped 10.2 points to 1,681.55. 

 Last night the US Senate rejected a spending proposal measure proposal approved by the White House over the 
weekend, just a few hours before a partial shutdown of the US government takes effect. The votes were 54-46 
regarding a one-year delay of President Obama’s health care program, which also involve a plan to fund the 
government until December 15. According the President Obama, he was not “resigned to a shutdown”, but did 
not want to negotiate on a short-term resolution for the budget.  

 For the month of September, the Chicago purchasing managers’ index (PMI) climbed to a higher-than-expected, 
seasonally adjusted 55.7, better than the market estimate of 54.0 and following the 53.0 reading last August. 
This marks the third consecutive month of gain, the longest chain of monthly increases in three years. 
Nevertheless, the current level of the index is just about the same as where it began 2013, at 55.6. Of the index 
components, new orders climbed to 58.9 from 57.2, the highest since February of this year. Likewise, production 
recovered to 58.0 from 53.0, after having dropped the three previous months. On the other hand, the 
employment segment of the index decline for a third straight month—the only one to fall for September. 

 US Treasury prices were higher by a small margin as the budget talk stand-off in congress brought about a risk-
off sentiment. The 10-year benchmark yield lost 1.1 basis points to 2.61%. 

 European shares retreated amid concerns over the US budget talks, political conflict in Italy and downbeat 
manufacturing PMI data from China. The FTSEurofirst300 index gave up 7.45 points to 1,247.14. 

 Inflation in the Euro-zone fell to a three-and-a-half year low last month, with consumer prices rising by only 1.1% 
on an annual basis, following the 1.3% rise posted August. The slowdown was mainly due to the largest drop in 
energy prices since November 2009. Milder price increases for food, alcohol and tobacco contributed to the 
slowdown as well.  

 The euro posted little change against the US dollar as investors continued to search for fresh leads and as they 
anxiously waited for the US congress to resolve the budget impasse that threatens to shut down the US 
government. The shared currency inched higher by 0.05 cents to EUR/USD1.3527. 
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Asia Pacific 

 Except for China (+0.68%), all Asian markets were found in negative territory Monday following concerns for the 
US budget stand-off. US policy makers were unable to conclude a deal to avoid a partial government shutdown 
as they debated about funding for President Obama’s health-care law. Indonesia's Jakarta Composite Index (-
2.43%), Thailand's SET Index (-2.42%), and Japan's Nikkei 225 (-2.06%) posted the largest losses among 
peers. The MSCI All Country Asia Pacific Index tanked 2.25 points, or -1.60%, to 138.55. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 30-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,191.80 -2.95% -4.42% 1.92% 6.52% 

MSCI World USD Index 1,543.67 -0.73% -0.91% 4.82% 16.34% 

MSCI All Country Asia Pacific ex-Japan Total Returns 369.09 -1.38% -2.16% 5.92% 1.04% 

MSCI Europe USD Index 1,636.10 -0.59% -0.39% 7.09% 13.20% 

FTSEurofirst 300 Index 1,247.14 -0.59% -0.71% 4.36% 10.31% 

Dow Jones Industrial Average Index 15,129.67 -0.84% -1.76% 2.16% 16.94% 

Standard & Poor’s 500 Index 1,681.55 -0.60% -1.19% 2.97% 19.90% 

YIELDS AND PRICES 30-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.7313 0.01% -0.21% -0.68% 0.24% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5646 0.02% -0.05% -0.10% 0.58% 

ROP2021 (Price) 103.543 (0.17) 0.42  2.40  (8.88) 

ROP2034 (Price) 117.958 (0.16) (0.26) 5.03  (21.45) 

3-Month US Treasury Yield 0.0051 -0.01% 0.00% -0.02% -0.02% 

2-year US Treasury Yield 0.3168 -0.02% -0.01% -0.08% 0.07% 

10-year  US Treasury Yield 2.6100 -0.01% -0.09% -0.17% 0.91% 
30-year US Treasury Yield 3.6847 -0.00% -0.04% -0.01% 0.82% 

3-Month German Treasury Bill Yield -0.005 0.00% -0.01% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.09 -1.15% -1.96% -6.50% -1.80% 

1-month Nymex oil futures ($/bbl) 102.33 -0.52% -1.22% -4.94% 12.70% 

Gold Spot ($/oz)  1,328.94 -0.58% 0.47% -4.75% -19.74% 

USD/PHP (PDEX close)  43.540 0.20  0.27  (1.07) 2.49  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 30, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.55  - 2.25 - 1.60 

Australia S&P/ASX 200 Index 5,218.88  - 88.18 - 1.66 

China Shanghai SE Comp Index 2,174.67  + 14.64 + 0.68 

Hong Kong Hang Seng Index 22,859.86  - 347.18 - 1.50 

India SENSEX 19,379.77  - 347.50 - 1.76 

Indonesia Jakarta Composite Index 4,316.18  - 107.54 - 2.43 

Japan Nikkei 225 14,455.80  - 304.27 - 2.06 

Malaysia KLCI 1,768.62  - 7.54 - 0.42 

New Zealand NZX 50 Index 4,736.39  - 46.29 - 0.97 

Singapore Straits Times Index 3,167.87  - 42.31 - 1.32 

South Korea KOSPI 1,996.96  - 14.84 - 0.74 

Taiwan TWSE 8,173.87  - 56.81 - 0.69 

Thailand SET Index 1,383.16  - 34.33 - 2.42 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 30-Sep-13 29-Sep-13  Difference   30-Sep-13 29-Sep-13  Difference 

1 month 0.1636 0.2000 - 0.036  4 year 2.8000 2.9893 - 0.189 
3 month 0.4761 0.5200 - 0.044  5 year 3.0174 3.0259 - 0.009 
6 month 0.9000 0.8750 + 0.025  7 year 3.5000 3.6250 - 0.125 

1 year 0.9999 1.3377 - 0.338  10 year 3.5375 3.4677 + 0.070 
2 year 1.9941 2.1329 - 0.139  20 year 4.1250 4.0000 + 0.125 
3 year 2.3309 2.5571 - 0.226  25 year 5.1615 5.1479 + 0.014 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/3/2013 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/1/2013 ISM Manufacturing PMI SA Sep 

10/3/2013 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/2/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 27 

10/3/2013 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/3/2013 US Initial Jobless Claims SA Sep 28 

10/7/2013 Philippines Gross Intl Reserves Sep  10/3/2013 US Manufacturers New Orders Total MoM SA Aug 

10/9/2013 Philippines External Trade Exports 
YoY 

Aug 
 

10/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/9/2013 Philippines External Trade Exports Aug 
 

10/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

    10/8/2013 US Trade Balance Balance Of Payments SA Aug 

   
 

10/11/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/11/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/11/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


