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October 9, 2012 

News Briefs 
 

Local 

 Last Friday’s profit-taking continued during yesterday morning’s session after reaching historical highs last week. Markets 
recovered somewhat during the afternoon but failed to close in positive ground with the PSEi ending at 5,434.13,  5.71 
points, or 0.10% below last Friday's level. Sectoral indices closed mixed with services (+0.41%), industrials (+0.39%), and 
holding firms (+0.11%) closing positively while property (-0.13%), mining & oil (-0.50%), and financials (-1.18%) closed in 
negative territory.  MEG (+2.12%), SM (+1.80), and JFC (+1.55%) were the day’s top index gainers while BDO (-2.50%), 
JGS (-2.17%), and BPI (-1.86%) were the day’s laggards. Market breadth was also mixed with 85 advances versus 77 
declines and 47 stocks unchanged. Value turnover was at Php6.19 billion. 

 The Philippine Deposit Insurance Corp. (PDIC) is set to bid out Php36 billion worth of assets and liabilities of the Export 
and Industry Bank (EIB). According to PDIC Executive Vice President Cristina Orbeta, the bidding will be held through a 
public auction on Oct. 18. They are also looking to start the second tranche within November. The EIB, which closed last 
April, has assets totaling Php12 billion and liabilities amounting to Php24 billion, resulting a negative net worth of Php12 
billion. 

 The Philippine Long Distance Telephone Co. (PLDT) and its subsidiary Smart Communications, Inc. are jointly building a 
Php1.4 billion fiber optic cable (FOC) network in Palawan, replacing its existing infrastructure, to support the booming 
industry of the province. PLDT Spokesperson Ramon Isberto said the project has started this month is expected to be 
finished in the first half of 2013. He added that the upgraded network will be connected to an existing fiber optic cable in 
Iloilo. 

 Local government securities prices fell yesterday ahead of the upcoming 25-year RTB auction. Yields increased by an 
average of 5.0 basis points, led by the belly of the curve which increased by 8.6 basis points. The long end of the curve 
climbed 8.0 basis points, while the short-end of the curve dropped 1.9 basis points.  

 The Philippine peso halted its four-day winning streak during yesterday’s trading session after the World Bank's forecast 
of a weaker Asian growth led to speculations of a possible rate-cut. The local currency lost 4 centavos to close at 41.470 

 

 

US and Europe 

 US equities fell following news that that World Bank had cut its growth forecast for China. Apprehensions ahead of the 
start of the earnings season further added to the gloomy atmosphere of the day’s trading session. The Dow Jones 
Industrial Average index lost 26.50 points, or -0.19%, to close at 13,583.65 while the S&P500 gave up 5.05 points, or -
0.35%, to close at 1,455.88. 

 The World Bank reduced its forecasts for economic growth in developing East Asia, which includes Cambodia, China, 
East Timor, Indonesia, Laos, Malaysia, Mongolia, Papua New Guinea, the Philippines, Thailand, Vietnam and the Pacific 
island economies. From a previous projection of 7.6% last May, the World Bank now forecasts a downwardly revised 
7.2% for 2012. Meanwhile, growth in 2013 is seen picking up to 7.6%, though still lower than the originally projected 
+8.0%. The drop was mostly attributed to China, whose growth forecast was also downgraded to a 7.7% expansion in 
2012, from a previously projected +8.2%. The bank added that China’s slowdown this year was significant, and that some 
feared it could still accelerate. 

 The third-quarter earnings season in the US will officially begin tonight, as Alcoa Inc. posts results for the 3rd quarter. 
Analysts expect the company to post a break-even quarter, down from a $0.15/share profit during the same period last 
year. Earnings warnings from large multinational companies such as FedEx, Caterpillar and Hewlett-Packard have 
reiterated on the weakness in Europe and in China, leaving investors quite anxious about corporate revenues. Based on 
data released by Thomson Reuters, 91 companies in the S&P500 had issued negative outlooks compared to just 21 
positive positions. 

 The US Treasury Market was closed for the Columbus Day Holiday. 

 European stocks sank after the World Bank downgraded their forecast for Asian growth, and as the Euro-zone finance 
ministers convened to deliberate the region’s debt crisis. The FTSEurofirst300 dropped 10.63 points, or -0.96%, to close 
at 1,101.02. 
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 The euro lost ground amid continuing concerns for the Euro-zone debt crisis. The World Bank’s growth outlook 
downgrade for Asia also dampened investor sentiment. The shared currency pared last Friday’s gains, losing 0.8 cents to 
close at US$1.297. 

 

 

Asia Pacific 

 Asian shares fell Monday as Friday’s upbeat unemployment report in the US would cut the schedule of QE3 shorter. The 
core principles of the US Fed’s quantitative easing program included the sustainable recovery of the labor market and the 
favorable job report suggested that the program will end earlier than expected. Last Friday, a report showed that the US 
unemployment rate receded to 7.8% (8.1% market estimate) from 8.1%—the first time that the figure fell below 8% since 
January 2009. Among those worst hit were commodity-related shares after Dubai Crude declined 0.74% to 107.61. India's 
SENSEX (-1.21%), Singapore's Straits Times Index (-1.00%), and Indonesia's Jakarta Composite Index (-1.00%) were 
found at the bottom of the list. The MSCI All Country Asia Pacific Index waned 0.44 points, or -0.36%, to 122.20. 
Japanese stock markets were closed for a holiday. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 08-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,434.13 -0.10% 2.37% 4.48% 24.30% 

MSCI World USD Index 1,326.37 -0.62% 0.57% 1.09% 12.16% 

MSCI All Country Asia Pacific ex-Japan Total Returns 343.92 -0.94% -0.05% 4.31% 15.22% 

MSCI Europe USD Index 1,381.22 -1.66% 0.11% 0.88% 10.01% 

FTSEurofirst 300 Index 1,101.02 -0.96% -0.33% -0.52% 9.95% 

Dow Jones Industrial Average Index 13,583.65 -0.19% 0.51% 2.08% 11.18% 

Standard & Poor’s 500 Index 1,455.88 -0.35% 0.79% 1.25% 15.77% 

YIELDS AND PRICES 08-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.0065 -0.01% 0.18% -0.37% -0.65% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5673 -0.01% -0.14% -0.85% -0.40% 

ROP2021 (Price) 112.403 (0.14) 0.59  1.62  10.05  

ROP2034 (Price) 138.394 (0.13) 0.68  1.62  19.22  

3-Month US Treasury Yield 0.0963 0.00% 0.02% -0.01% 0.09% 

2-year US Treasury Yield 0.2579 0.00% 0.02% 0.01% 0.02% 

10-year  US Treasury Yield 1.7428 0.00% 0.12% 0.08% -0.13% 

30-year US Treasury Yield 2.9712 0.00% 0.15% 0.15% 0.08% 

3-Month German Treasury Bill Yield -0.079 -0.03% -0.04% 0.03% 0.10% 

Brent Crude Oil Spot ($/bbl) 113.08 -0.03% 0.70% -0.82% 4.05% 

Dubai Crude Oil Spot ($/bbl) 107.61 -0.74% -1.48% -3.58% 2.64% 

1-month Nymex oil futures ($/bbl) 89.33 -0.61% -3.41% -7.35% -9.61% 

Gold Spot ($/oz)  1,774.95 -0.32% -0.02% 2.26% 13.51% 

USD/PHP (PDEX close)  41.470 0.04  (0.29) (0.21) (2.37) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 8, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.20  - 0.44 - 0.36 

Australia S&P/ASX 200 Index 4,481.86  - 12.52 - 0.28 

China Shanghai SE Comp Index 2,074.42  - 11.75 - 0.56 

Hong Kong Hang Seng Index 20,824.56  - 187.82 - 0.89 

India SENSEX 18,708.98  - 229.48 - 1.21 

Indonesia Jakarta Composite Index 4,268.24  - 43.08 - 1.00 

Japan Nikkei 225 8,863.30   0.00  0.00 

Malaysia KLCI 1,660.22  - 0.01 - 0.00 

New Zealand NZX 50 Index 3,923.91  + 19.05 + 0.49 

Singapore Straits Times Index 3,076.65  - 31.22 - 1.00 

South Korea KOSPI 1,981.89  - 13.28 - 0.67 

Taiwan TWSE 7,615.89  - 74.76 - 0.97 

Thailand SET Index 1,304.71  - 6.64 - 0.51 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 8-Oct-12 5-Oct-12  Difference   8-Oct-12 5-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2100 4.2150 - 0.005 
3 month 0.8450 0.8450  0.000  5 year 4.3100 4.2944 + 0.016 
6 month 1.0000 1.0600 - 0.060  7 year 4.6000 4.6450 - 0.045 

1 year 1.3850 1.4000 - 0.015  10 year 4.7400 4.7200 + 0.020 
2 year 2.3850 2.4000 - 0.015  20 year 5.7600 5.7600  0.000 
3 year 3.7064 3.2250 + 0.481  25 year 6.0500 5.8306 + 0.219 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/10/2012 Philippines External Trade Exports 
YoY 

Aug 
 

10/10/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 5 

10/10/2012 Philippines External Trade Exports Aug  10/11/2012 US Initial Jobless Claims SA Oct 6 

10/19/2012 Philippines BOP Sep 
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

   
 

10/15/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

    10/16/2012 US CPI Urban Consumers MoM SA Sep 

    10/16/2012 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

    10/18/2012 Conference Board US Leading Index MoM Sep 

    10/19/2012 US Existing Homes Sales SAAR Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


