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News Briefs 
 

Local 

 Markets continued to consolidate yesterday as investors cashed in on the index’s strength after rising to all-time highs last 
week. The PSEi remained in negative territory for almost the entire trading session eventually settling at 5,394.90, 39.23 
points, or -0.72% below Monday’s close. Financials were the heaviest drags, dropping 1.41% as MBT (-2.3%) and BDO (-
2.0%) were the sold down significantly. All other sectors closed in the red as well with services shedding 0.65%, 
industrials losing 0.64%, property giving up 0.61%, holding firms falling 0.60%, and mining & oil drifting down 0.42%. 
Market breadth was negative with 117 declines outnumbering 50 advances and 36 stocks unchanged. Value turnover was 
at Php6.6 billion. 

 According to data showed by the Bangko Sentral ng Pilipinas, the number of bank branches approved for opening went 
down in the second quarter by 11.3% to 83 from 97 registered in the previous quarter. The regulators approved the 
branch opening of 46 universal and commercial banks, 27 thrift banks and 13 rural and cooperative banks. There were 77 
offices opened during the same period and have been included in the earlier reported 9,207 bank outlets operating as of 
June. The BSP has encouraged banks to put up more branches, especially in remote areas, as part of its financial 
inclusion campaign.  

 According to data from the Fiber Industry Development Authority (FIDA), the country’s abaca export earnings in the first 
seven months of the year registered at US$75.43 million year-on-year or 11.9% lower than the US$85.67 million recorded 
in the same period a year ago. The decline is mainly attributed to slower demand from major foreign markets. Raw fiber 
exports to the Asian region, which accounted for 43.8% of the shipments, slid by 69.5% to 9,680 bales this year from the 
31,712 bales recorded during the same period in 2011. 

 Local government securities prices fell during yesterday’s trading session. Yields increased by an average of 3.2 basis 
points, led by the belly of the curve which climbed by 9.6 basis points. 

 The Philippine peso marginally increased yesterday following the IMF’s optimistic growth forecast report for the Philippine 
Economy. The local currency picked up 1 centavo to end at 41.460.  

 

 

US and Europe 

 US equities plunged as the International Monetary Fund’s World Economic Outlook report added to concerns on the 
slowing global economic growth. The Dow Jones Industrial Average index dropped 110.12 points, or -0.81%, to close at 
13,473.53 while the S&P500 index gave up 14.40 points, or -0.99%, to close at 1,441.48. 

 Small business sentiment in the US weakened for the fourth time in five months last September. Data released by the 
National Federation of Independent Business (NFIB) showed an optimism index that fell 0.1 points to 92.8, lower than 
market estimates of 93.5. Thus far, the index has averaged at 93.1 in 2012, a figure considered to be a weak reading this 
far into a recovery. According to the NFIB, most businesses seem to be holding out on making major decisions until the 
election comes to pass. The report stated that owners are in maintenance mode, spending only where necessary and not 
hiring, expanding or ordering more inventories until the future becomes more ‘certain’.  

 In evidence to a very feeble jobs market, a compilation of US labor indicators weakened further last September. According 
to the Conference Board, its employment trends index lost 0.34% to 107.86 from a revised 108.23. This was its third 
decline in the last four months, despite being up by 5.4% from a year ago. Director of macroeconomic research at the 
Conference Board Gad Levanon has stated that the US economy entered a soft patch in the spring, and this has resulted 
in lackluster job growth, which is likely to continue until the first half of 2013.  

 US treasury prices stayed up after the government’s three-year debt auction attracted good demand. The US$32 billion 
offering enticed strong buying interest despite a low yield of 0.346%, with the bid-to-cover ratio climbing to a record high of 
3.69. Investors also exhibited a flight-to-safety sentiment following the IMF’s pessimistic disclosure on global economic 
growth. The two-year note yield firmed 0.4 basis points to 0.258% while the 10-year bond yield fell 3.1 basis points to 
1.713%. 

 European stocks dropped after the IMF’s global growth downgrades further fuelled concerns on the health of economies. 
The FTSEurofirst300 index slid 5.07 points, or -0.46%, to 1,095.95. 
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 The euro continued to decline on concerns for the Euro-zone, as, during the meeting of European finance ministers in 
Luxembourg, a German ECB member appeared to be stern about ECB flexibility towards Greece. The euro shed 0.2 
cents to close at US$1.293. 

 

 

Asia Pacific 

 Asian stocks fell Tuesday as concerns for global growth worsens. The World Bank revised this year’s growth outlook for 
Asia-Pacific from a 7.6% forecast in May to 7.2%. The institution cited weak global demand due to the lethargic US 
recovery and Europe’s recession. Japan's Nikkei 225 (-1.06%), Thailand's SET Index (-0.94%), and New Zealand's NZX 
50 Index (-0.41%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index waned 0.50 points, or 
-0.41%, to 121.70. 

 

 The People’s Bank of China injected RMB265 billion into the nation’s banking system Tuesday through a reverse 
repurchase operation. The Chinese central bank conducted a RMB165 billion 7-day reverse repo at 3.35%, and a 
RMB100 billion 28-day reverse repo at 3.6%. The move was done to offset the RMB160 billion the central bank was set to 
collect from reverse repos this week. All-in-all, the banking regulator injected RMB105 billion net of liquidity into the 
system—something that is considered relatively high by historical standards. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 09-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,394.90 -0.72% 0.86% 3.72% 23.40% 

MSCI World USD Index 1,313.46 -0.97% -0.46% 0.11% 11.07% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.41 0.14% -0.09% 4.46% 15.38% 

MSCI Europe USD Index 1,367.35 -1.00% -0.85% -0.14% 8.91% 

FTSEurofirst 300 Index 1,095.95 -0.46% -0.54% -0.97% 9.44% 

Dow Jones Industrial Average Index 13,473.53 -0.81% -0.07% 1.25% 10.28% 

Standard & Poor’s 500 Index 1,441.48 -0.99% -0.30% 0.25% 14.62% 

YIELDS AND PRICES 09-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.0200 0.01% 0.11% -0.36% -0.64% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5846 0.02% -0.03% -0.83% -0.39% 

ROP2021 (Price) 112.679 0.28  0.87  1.89  10.33  

ROP2034 (Price) 138.857 0.46  1.04  2.08  19.68  

3-Month US Treasury Yield 0.0963 0.00% 0.01% -0.01% 0.09% 

2-year US Treasury Yield 0.2579 0.00% 0.02% 0.01% 0.02% 

10-year  US Treasury Yield 1.7132 -0.03% 0.09% 0.05% -0.16% 

30-year US Treasury Yield 2.9257 -0.05% 0.11% 0.10% 0.03% 

3-Month German Treasury Bill Yield -0.100 -0.02% -0.07% 0.01% 0.08% 

Brent Crude Oil Spot ($/bbl) 114.87 1.58% 2.88% 0.75% 5.70% 

Dubai Crude Oil Spot ($/bbl) 108.71 1.02% -0.53% -2.59% 3.69% 

1-month Nymex oil futures ($/bbl) 92.39 2.79% 0.54% -4.18% -6.52% 

Gold Spot ($/oz)  1,764.30 -0.60% -0.59% 1.65% 12.83% 

USD/PHP (PDEX close)  41.460 (0.01) (0.14) (0.22) (2.38) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 9, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.70  - 0.50 - 0.41 

Australia S&P/ASX 200 Index 4,505.35  + 23.49 + 0.52 

China Shanghai SE Comp Index 2,115.23  + 40.81 + 1.97 

Hong Kong Hang Seng Index 20,937.28  + 112.72 + 0.54 

India SENSEX 18,793.36  + 84.38 + 0.45 

Indonesia Jakarta Composite Index 4,280.25  + 12.02 + 0.28 

Japan Nikkei 225 8,769.59  - 93.71 - 1.06 

Malaysia KLCI 1,663.32  + 3.10 + 0.19 

New Zealand NZX 50 Index 3,907.99  - 15.92 - 0.41 

Singapore Straits Times Index 3,065.91  - 10.74 - 0.35 

South Korea KOSPI 1,979.04  - 2.85 - 0.14 

Taiwan TWSE 7,592.01  - 23.88 - 0.31 

Thailand SET Index 1,292.48  - 12.23 - 0.94 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 9-Oct-12 8-Oct-12  Difference   9-Oct-12 8-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2254 4.2100 + 0.015 
3 month 0.8450 0.8450  0.000  5 year 4.6583 4.3100 + 0.348 
6 month 1.0500 1.0000 + 0.050  7 year 4.5917 4.6000 - 0.008 

1 year 1.3300 1.3850 - 0.055  10 year 4.7450 4.7400 + 0.005 
2 year 2.3850 2.3850  0.000  20 year 5.7500 5.7600 - 0.010 
3 year 3.8290 3.7064 + 0.123  25 year 5.9671 6.0500 - 0.083 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/10/2012 Philippines External Trade Exports 
YoY 

Aug 
 

10/10/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 5 

10/10/2012 Philippines External Trade Exports Aug  10/11/2012 US Initial Jobless Claims SA Oct 6 

10/19/2012 Philippines BOP Sep 
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

   
 

10/15/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

    10/16/2012 US CPI Urban Consumers MoM SA Sep 

    10/16/2012 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

    10/18/2012 Conference Board US Leading Index MoM Sep 

    10/19/2012 US Existing Homes Sales SAAR Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


