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October 11, 2013 

Local 

 The local equities market rebounded yesterday on news of a possible meeting between U.S. President Barack 
Obama and his congressional counterparts to resolve the crippling budget and debt issues. News that Janet 
Yellen, who is known to be dovish, was given an endorsement by President Obama for the position of the next 
Fed Chair, also gave confidence to investors. The PSEi gained 58.22 points, or 0.91%, to close at 6,435.97. All 
sectoral indices ended in positive territory led by property (1.61%), holding firms (1.17%), and industrial (0.68%). 
Market breadth was positive with 84 advances outnumbering 60 declines while 39 stocks remained unchanged. 
Total value turnover was at Php8.27 billion. Foreign investors were net sellers at Php0.66 billion.  

 The Bangko Sentral ng Pilipinas (BSP) recently reported that net foreign direct investment (FDI) inflows reached 
US$533 million last July, or 227% higher than the US$163 million registered in the same period last year. The 
central bank stated that this reflected the continued confidence of investors in the Philippine economy on the 
back of its strong macroeconomic fundamentals. Moreover, the July net inflow could be attributed to non-
residents’ placements in debt instruments issued by local affiliates, which surged by 606.6% to US$473 million 
from the $67 million recorded last year. 

 According to the Department of Budget and Management, around Php1.821 trillion, or 91% of the Php2.006 
trillion 2013 spending plan was already released as of August 31. This is roughly 19.88% higher than the 
Php1.519 trillion in the same period last year. In the breakdown, Php928.361 billion was released to departments 
while Php160.051 billion was earmarked for special-purpose funds. Also, Php692.796 billion in automatic 
appropriations was released and the remaining Php39.44 billion was under continuing appropriations from last 
year’s budget. 

 Prices of local government securities climbed yesterday as market players positioned on the short and medium 
tenor buckets. On average, yields declined by an average of 6.10 basis points led by the short-end of the curve 
which dropped by 14.9 basis points. Meanwhile, the belly of the curve slid by 5.6 basis points. 

 The Philippine peso was barely changed as investors still awaited for developments in the US. The local 
currency depreciated by 1 centavo to close at 43.150.   

 

US and Europe 

 US equities jumped the most since January amid renewed hopes that policymakers in the US were close to 
reaching an agreement regarding the ongoing fiscal stalemate. It was reported that House Republicans would 
offer the White House a six-week extension of the debt limit in exchange for fiscal negotiations. However, the 
proposal remedied only one of two major concerns, as it did not entail reopening the government. The Dow 
Jones Industrial Average index soared by 323.09 points to 15,126.07 and the S&P500 index jumped by 36.16 
points to 1,692.56.  

 Unemployment claims in the US spiked by 66,000 to a seasonally adjusted 374,000 last week. This was much 
higher than the market estimate of 311,000 and was also the highest since March. The increase, which was the 
largest since November 2012, indicated that effects of the government shutdown was beginning to ripple through 
the economy. An analyst stated that around half of the uptick was attributed to California, which is still trying to 
migrate to a new computer system. Roughly 15,000 of the new claims were from government workers who were 
furloughed due to the shutdown. The less-volatile four-week moving average of claims also grew by 20,000 to 
325,000, while continuing claims fell by 16,000 to 2,905,000 for the week ended September 28. 

 Retail sales grew slower than expected last month. Data released yesterday showed that same-store sales 
(among those who reported) rose by just 2.2% on an annual basis, lower than the market estimate of a 3.1% 
increase. This came up short of the 5.5% increase posted in the same period a year earlier. The decline was 
mainly due to weak mall traffic and increased competition. Lower consumer confidence due to the government 
shutdown was also a likely reason for decreased spending.  

 The US Treasury Department’s US$13 billion 30-year bond auction yesterday met strong demand. Bid-to-cover 
ratio was at 2.64x, higher than the 2.47x average over the past 10 auctions. Nevertheless, Treasury prices still 
ended lower amid continued concerns on the impending debt ceiling deadline. The 10-year benchmark yield rose 
2.6 basis points to 2.6898%. 

 European shares posted a sharp increase as investors hoped that a resolution on the US budget impasse would 
soon come to light. The FTSEurofirst300 index took back 20.38 points to 1,245.09. 
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 The euro remained under pressure against the US dollar following the disappointing French and Italian industrial 
production data. The shared currency pared 0.04 cents to EUR/USD1.3520. 
 

Asia Pacific 

 Most Asian markets were found in positive territory, mirroring gains in the US. Concerns for the US deadlock 
eased following news that President Obama is scheduled to meet House Democrats on Wednesday and House 
Republicans on Thursday. Among peers, Thailand's SET Index (+1.20%), Japan's Nikkei 225 (+1.12%), and 
Indonesia's Jakarta Composite Index (+0.66%) jumped the highest. The MSCI All Country Asia Pacific Index 
rose 0.12 points, or 0.09%, to 139.14. Chinese stocks (-0.94%), on the other hand, declined as investors 
remained cautious ahead of economic data scheduled to be released in the next few days. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 9-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,435.97 0.91% 0.76% 5.69% 10.72% 

MSCI World USD Index 1,545.94 1.72% 0.20% 1.10% 16.51% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.05 0.11% -0.04% 1.75% 2.67% 

MSCI Europe USD Index 1,631.85 1.72% -0.54% 2.03% 12.91% 

FTSEurofirst 300 Index 1,245.09 1.66% 0.23% 0.12% 10.13% 

Dow Jones Industrial Average Index 15,126.07 2.18% 0.86% -0.43% 16.91% 

Standard & Poor’s 500 Index 1,692.56 2.18% 0.83% 0.51% 20.69% 

YIELDS AND PRICES 9-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4250 0.01% -0.24% -1.14% -0.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.6729 -0.01% -0.69% -1.31% -0.32% 

ROP2021 (Price) 104.478 0.03  0.42  3.76  (7.95) 

ROP2034 (Price) 117.165 (0.46) (0.45) 4.26  (22.24) 

3-Month US Treasury Yield 0.0456 0.01% 0.03% 0.03% 0.02% 

2-year US Treasury Yield 0.3416 -0.02% 0.03% -0.13% 0.10% 

10-year  US Treasury Yield 2.6814 0.02% 0.08% -0.28% 0.98% 
30-year US Treasury Yield 3.7339 -0.00% 0.03% -0.16% 0.87% 

3-Month German Treasury Bill Yield 0.003 0.00% 0.01% 0.00% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.34 -0.21% 0.67% -2.11% -0.64% 

1-month Nymex oil futures ($/bbl) 103.01 1.38% -0.29% -4.08% 13.45% 

Gold Spot ($/oz)  1,287.60 -1.39% -2.22% -5.59% -22.24% 

USD/PHP (PDEX close)  43.150 0.01  0.07  (0.68) 2.10  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 10, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 139.14  + 0.12 + 0.09 

Australia S&P/ASX 200 Index 5,147.14  - 5.85 - 0.11 

China Shanghai SE Comp Index 2,190.93  - 20.84 - 0.94 

Hong Kong Hang Seng Index 22,951.30  - 82.67 - 0.36 

India SENSEX 20,272.91  + 23.65 + 0.12 

Indonesia Jakarta Composite Index 4,486.68  + 29.24 + 0.66 

Japan Nikkei 225 14,194.71  + 156.87 + 1.12 

Malaysia KLCI 1,775.92  + 6.80 + 0.38 

New Zealand NZX 50 Index 4,717.38  + 6.75 + 0.14 

Singapore Straits Times Index 3,169.91  + 15.07 + 0.48 

South Korea KOSPI 2,001.40  - 1.36 - 0.07 

Taiwan TWSE 8,344.73   0.00  0.00 

Thailand SET Index 1,451.91  + 17.25 + 1.20 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Oct-13 09-Oct-13  Difference   10-Oct-13 09-Oct-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 3.2000 3.2000  0.000 
3 month 0.0010 0.0010  0.000  5 year 3.0088 3.0537 - 0.045 
6 month 0.0900 0.3750 - 0.285  7 year 3.5000 3.5000  0.000 

1 year 0.1899 0.5000 - 0.310  10 year 3.6500 3.5050 + 0.145 
2 year 2.4000 2.4000  0.000  20 year 4.3000 4.3000  0.000 
3 year 2.0399 2.2738 - 0.234  25 year 5.2232 5.2265 - 0.003 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Aug 
 

10/11/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Aug 
 

10/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

10/18/2013 Philippines BOP Sep 
 

10/16/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 11 

   
 

10/16/2013 National Association of Home Builders Market 
Index SA 

Oct 

    10/17/2013 US Initial Jobless Claims SA Oct 5 

    10/17/2013 US Continuing Jobless Claims SA Sep 28 

    10/17/2013 Bloomberg US Weekly Consumer Comfort Index Oct 6 

   
 

10/17/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

    10/18/2013 Conference Board US Leading Index MoM Sep 

       
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


