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October 14, 2013 

Local 

 The local equities market rallied along with other stock markets last Friday after the American Congress 
proposed to raise the debt ceiling temporarily to avert a possible default in mid-October. The PSEi gained 53.83 
points, or +0.84%, to close at 6,489.80. All sectoral indices ended in positive territory led by financials (+1.56%), 
holding firms (+1.35%), and property (+0.53%). Market breadth was positive with 101 advances outnumbering 52 
declines while 39 stocks remained unchanged. Total value turnover was at Php8.83 billion. Foreign investors 
were net buyers at Php2.10 million.  

 According to the National Statistics Office (NSO), manufacturing output, as measured by the agency’s Volume of 
Production Index (VOPI), accelerated in August, climbing 18.3% from 14.9% in July. NSO said that 3 of the 20 
major sectors significantly contributed to the increase in production output, which included furniture and fixtures, 
chemical products and leather products. Meanwhile, the Value of Production Index (VAPI) also soared at a faster 
rate of 10.7% in August from 7.7% growth in July. 

 The Bangko Sentral ng Pilipinas (BSP) has recently approved the increase in Security Bank Corp.’s (SBC) 
authorized capital stock to Php10 billion from Php6 billion, divided into 1 billion common shares with a Php10 par 
value. Security Bank said that the increase was mainly to cover the payment of a 20% stock dividend, which was 
previously approved by the central bank last July 11. 

 On the local fixed income market, bargain-hunting was observed particularly on long-tenored bonds following the 
somewhat positive developments on the US fiscal situation. On average, yields rose by 3.63 basis points with 
short-term bonds rising 26.7 basis points while the belly and the long-end of the curve declined by 8.5 and 7.0 
basis points, respectively.  

 The Philippine peso strengthened against the greenback after the House Republicans offered the White House a 
six-week extension of the debt limit in exchange for fiscal negotiations, prompting investors to adopt a risk-on 
stance. The local currency pair gained 1.5 centavos to end the week at 43.135.   

 

US and Europe 

 US equities rallied as investors speculated that policymakers in Washington were getting closer to a deal that 
would raise the debt limit to avoid a technical default. The Dow Jones Industrial Average index jumped 111.04 
points, or +0.73%, to 15,237.11 and the S&P500 index rose 10.64 points, or +0.63%, to 1,703.20.  

 For the month of October, consumer sentiment in the US fell as the ongoing government shutdown and the 
looming debt ceiling weighed on Americans’ outlooks. The Thomson Reuters/University of Michigan preliminary 
index of consumer sentiment fell to 75.2 for the month from 77.5 in the prior month. Median estimate was for the 
index to clock in at 75.3. Households have become less optimistic about the US economy as the government 
shutdown drags on another week, and as the debt ceiling deadline draws ever closer. However, increasing 
wealth, dropping gas prices and an improving market are all helping sentiment from falling significantly, which 
means the economy could bounce back once the fiscal talks are resolved.  

 US Treasury prices fell as demand for safe-havens dried up amid hopes that a short-term budget agreement 
between the policymakers could push back the debt ceiling by at least six weeks. For the week, the 10-year 
benchmark edged up 0.6 basis points to 2.69%. 

 European shares rose for another day amid hopes that US lawmakers would finally reach an agreement to 
increase the debt limit, eliminating the threat of a default. The FTSEurofirst300 index increased 0.46% to 
1,250.85.  

 The euro strengthened against the greenback following the release of downbeat US unemployment data. The 
shared currency added 0.24 cents to US$1.3544. 
 

Asia Pacific 

 Asian markets were all found in positive territory on optimism over a temporary resolution to the US budget 
impasse. The rally was experienced after House Republicans claimed that they will offer a six-week extension to 
the nation’s borrowing limit in exchange for negotiations on spending. China's Shanghai SE Comp Index 
(+1.70%), Australia's S&P/ASX 200 Index (+1.63%), and Japan's Nikkei 225 (+1.48%) posted the largest gains 
among peers. The MSCI All Country Asia Pacific Index advanced 1.77 points, or 1.27%, to 140.91. 
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 Exports in China unexpectedly dropped by 0.3% year-on-year, according to the General Administration of 
Customs in Beijing. The figure was much lower than the Bloomberg consensus of a 5.5% gain, and indicating 
constraints from global demand. According to the report, exports to the US climbed 4.2% year-on-year, slower 
than the 6.1% gain in August. Meanwhile, exports to South Korea, Taiwan and the EU all fell. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 11-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,489.80 0.84% 1.55% 4.42% 11.65% 

MSCI World USD Index 1,557.35 0.74% 0.64% 1.41% 17.37% 

MSCI All Country Asia Pacific ex-Japan Total Returns 379.68 1.24% 1.16% 2.66% 3.94% 

MSCI Europe USD Index 1,643.92 0.74% 0.30% 2.14% 13.74% 

FTSEurofirst 300 Index 1,250.85 0.46% 0.57% 0.26% 10.64% 

Dow Jones Industrial Average Index 15,237.11 0.73% 1.09% -0.58% 17.77% 

Standard & Poor’s 500 Index 1,703.20 0.63% 0.75% 0.83% 21.45% 

YIELDS AND PRICES 11-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4271 0.00% -0.23% -1.12% -0.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.6917 0.02% -0.60% -1.27% -0.30% 

ROP2021 (Price) 104.595 0.12  0.21  3.95  (7.83) 

ROP2034 (Price) 117.206 0.04  (0.65) 4.36  (22.20) 

3-Month US Treasury Yield 0.0558 0.01% 0.04% 0.04% 0.03% 

2-year US Treasury Yield 0.3501 0.01% 0.02% -0.09% 0.10% 

10-year  US Treasury Yield 2.6871 0.01% 0.04% -0.23% 0.99% 
30-year US Treasury Yield 3.7472 0.01% 0.03% -0.11% 0.88% 

3-Month German Treasury Bill Yield -0.006 -0.01% -0.01% -0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.06 1.62% 2.05% -0.62% 0.97% 

1-month Nymex oil futures ($/bbl) 102.02 -0.96% -1.75% -5.15% 12.36% 

Gold Spot ($/oz)  1,272.18 -1.20% -2.95% -6.83% -23.17% 

USD/PHP (PDEX close)  43.135 (0.02) 0.09  (0.66) 2.09  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 11, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.91  + 1.77 + 1.27 

Australia S&P/ASX 200 Index 5,230.87  + 83.73 + 1.63 

China Shanghai SE Comp Index 2,228.15  + 37.22 + 1.70 

Hong Kong Hang Seng Index 23,218.32  + 267.02 + 1.16 

India SENSEX 20,528.59  + 255.68 + 1.26 

Indonesia Jakarta Composite Index 4,519.91  + 33.23 + 0.74 

Japan Nikkei 225 14,404.74  + 210.03 + 1.48 

Malaysia KLCI 1,785.75  + 9.83 + 0.55 

New Zealand NZX 50 Index 4,740.77  + 23.39 + 0.50 

Singapore Straits Times Index 3,179.71  + 9.80 + 0.31 

South Korea KOSPI 2,024.90  + 23.50 + 1.17 

Taiwan TWSE 8,349.37  + 4.64 + 0.06 

Thailand SET Index 1,457.78  + 5.87 + 0.40 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Oct-13 10-Oct-13  Difference   11-Oct-13 10-Oct-13  Difference 

1 month 0.3000 0.2500 + 0.050  4 year 3.0000 3.2000 - 0.200 
3 month 0.3000 0.0010 + 0.299  5 year 2.9440 3.0088 - 0.065 
6 month 0.4000 0.0900 + 0.310  7 year 3.3667 3.5000 - 0.133 

1 year 0.6000 0.1899 + 0.410  10 year 3.5302 3.6500 - 0.120 
2 year 2.4000 2.4000  0.000  20 year 4.3500 4.3000 + 0.050 
3 year 2.0136 2.0399 - 0.026  25 year 5.0844 5.2232 - 0.139 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Aug 
 

10/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Aug 
 

10/16/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 11 

10/18/2013 Philippines BOP Sep  10/17/2013 US Initial Jobless Claims SA Oct 12 

10/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 24 
 

10/17/2013 US Continuing Jobless Claims SA Oct 5 

10/25/2013 Philippines External Balance of 
Trade 

Aug 
 

10/17/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

    10/21/2013 US Existing Homes Sales SAAR Sep 

   
 

10/22/2013 Richmond Federal Reserve Manufacturing Survey 
Monthly % Change Overall Index 

Oct 

   
 

10/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Sep 

   
 

10/25/2013 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Sep 

       
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


