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October 15, 2014  
Local 
 

 The local equities market bounced back from session lows, but still closed lower as investors continued to sell 
down equities on dampened global growth prospects and valuation concerns on the Philippine equity market. 
Yesterday, the PSEi lost 22.03 points, or -0.32% to close at 6,946.06. Almost all sectoral indices ended in the red 
led by property (-0.81%), mining and oil (-0.77%) and financials (-0.45%). Market breadth was negative, with 110 
declines outpacing 60 advances while 51 stocks were unchanged. Total value turnover was a healthy Php12.01 
billion. Foreign investors were net sellers at Php1.15 billion.  

 Puregold Price Club, Inc. stated that its 20% sales growth target for the year could still be reached. For the first 
nine months of the year, sales growth was at 15%. This encouraging figure followed a 6.6% decline in net profit 
for the first half of the year, weighed down by the lack of one-time gains. For the same period however, net sales 
was still up 16.8%. For the year, the company has earmarked Php3 billion in capital expenditures as it opened 26 
new stores, bringing up the total store count to 226. 

 For the first nine months of 2014, investment pledges approved by the Philippine Economic Zone Authority 
(PEZA) rose by 6.2% year-on-year to Php148 billion, mostly due to expansion activities of ecozone locators. 
According to PEZA director general Lilia de Lima, most of the investments are supposed to fund projects 
engaged in manufacturing. However, the approved pledges from the January-to-September period were worth 
only half the agency’s full-year target of Php299 billion. Nevertheless, it was still 8% higher than the Php276.13 
billion worth of investments approved in the same period last year.   

 The local fixed income market experienced profit-taking yesterday in the absence of market-moving 
developments. Yields climbed 1.11 basis points, on average, with the belly and short ends gaining 2 and 3 basis 
points, respectively. The short-end, however, fell -1.4 basis points, reflecting investors' preference for cash and 
short-tenor securities.  

 The peso traded sideways yesterday, depreciating slightly to close -0.05% lower at 44.820 as foreign players 
continued to exit from the local equities market.      
 
 

US and Europe 
 

 US equities tamed its losses, posting early session rebound but ending only a bit higher than the previous day's 
close as energy stocks retreated together with the price of oil. The West Texas Intermediate crude oil fell 4.6% to 
US$81.84 a barrel, the lowest settlement price in more than 2 years. Brent crude oil also sank to its lowest since 
2010. The Dow Jones Industrial Average index lost 5.88 points, or -0.04%, to 16,315.19, whereas the S&P500 
index was slightly up by 2.94 points, or +0.16%, to 1,877.70. 

 According to the data from the National Federation of Independent Business (NFIB), the optimism index in the 
US fell to 95.3 from 96.1 in August, lower than market estimate of 95.8. The positive earnings trend also declined 
by 2 points to -19%, whereas the sales expectation sub-index fell by 1 point to 5%. The labor market, however, 
was showing some positive signs as small firms hired more people in the third quarter of this year. The members 
of NFIB, on the average, increased employment by 0.24 workers per firm, the largest increase in 2014. 

 JP Morgan Chase & Co. reported a slightly lower-than-expected third quarter net income of US$1.36 per share. 
This was a turnaround from the net loss of US$0.17 suffered a year ago. Revenue increased by 4.9% to 
US$24.25 billion as income from fixed income markets, investment banking fees, advisory and stock 
underwriting all expanded. Legal expenses, on the other hand, also climbed 60% quarter-on-quarter to US$1.1 
billion. 

 US treasury bonds continued to rally as concerns about the pace of growth in Europe resurfaced. The US 10-
year benchmark yield fell to its lowest level in 16 months to 2.197%. Meanwhile, the 2-year bond yield dropped 
by 5.6 basis points to 0.368%. 

 European stocks edged down due to the disappointing industrial production data and concerns on slowing 
growth in Germany. The FTSEurofirst300 Index fell 0.44 points, or -0.03%, to 1,293.47.  

 The Euro/USD pair fell 0.73% to 1.2658 yesterday on continuing European sluggishness, particularly in 
Germany, where the ZEW Centre's German Economic Sentiment registered a -3.6 reading for October versus 
consensus of 1.0 and September's 6.9. Industrial production in the Eurozone fell -541.8% in August, beating 
expectations of only a -1.6% decline. 
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October 15, 2014  
Asia Pacific 

 

 Major Asian markets were mostly down as the Japanese Nikkei fell 364.04 (-2.38% DoD) points upon reopening, 
while the Hong Kong Hang Seng and Chinese Shanghai Composite fell 95.41 (-0.41%DoD) and 6.53 (-0.28 
DoD) points, respectively. A weakening US dollar, falling oil prices and monetary loosening in China led to the 
declines. In Australia, meanwhile, the ASX200 index reacted to a spike in precious and base metals climbing by 
51.90 (+1.01% DoD) points. 
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October 15, 2014  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 14-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,946.06 -0.32% -4.05% -3.55% 17.93% 

MSCI World USD Index 1,610.74 -0.18% -3.05% -6.87% -2.62% 

MSCI All Country Asia Pacific ex-Japan Total Returns 384.19 0.19% -1.99% -7.12% 2.46% 

MSCI Europe USD Index 1,584.87 -0.13% -2.49% -8.54% -9.75% 

FTSEurofirst 300 Index 1,293.47 -0.03% -2.73% -6.47% -1.58% 

Dow Jones Industrial Average Index 16,315.19 -0.04% -2.42% -3.96% -0.99% 

Standard & Poor’s 500 Index 1,877.70 0.16% -2.97% -5.43% 1.97% 

YIELDS AND PRICES 14-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4187 -0.01% -0.25% -0.12% 0.93% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9042 -0.04% -0.27% -0.05% 0.97% 

ROP2021 (Price) 106.498 0.24  0.74  0.21  2.88  

ROP2034 (Price) 128.658 0.28  1.89  2.04  9.10  

3-Month US Treasury Yield 0.0051 0.00% 0.00% -0.01% -0.06% 

2-year US Treasury Yield 0.3678 -0.06% -0.14% -0.19% -0.02% 

10-year  US Treasury Yield 2.1973 -0.08% -0.14% -0.41% -0.80% 

30-year US Treasury Yield 2.9531 -0.06% -0.09% -0.39% -0.98% 

3-Month German Treasury Bill Yield -0.128 0.00% -0.04% -0.04% -0.19% 

Dubai Crude Oil Spot ($/bbl) 87.29 -0.44% -4.11% -9.73% -19.69% 

1-month Nymex oil futures ($/bbl) 81.84 -4.55% -7.89% -11.30% -18.42% 

Gold Spot ($/oz)  1,232.88 -0.24% 1.98% 0.26% 1.61% 

USD/PHP (PDEX close)  44.820 0.02  0.19  0.91  0.42  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 14, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.43  - 0.95 - 0.70 

Australia S&P/ASX 200 Index 5,207.43  + 51.93 + 1.01 

China Shanghai SE Comp Index 2,359.48  - 6.53 - 0.28 

Hong Kong Hang Seng Index 23,047.97  - 95.41 - 0.41 

India SENSEX 26,349.33  - 34.74 - 0.13 

Indonesia Jakarta Composite Index 4,922.58  + 9.53 + 0.19 

Japan Nikkei 225 14,936.51  - 364.04 - 2.38 

Malaysia KLCI 1,796.38  - 0.82 - 0.05 

New Zealand NZX 50 Index 5,145.89  - 24.16 - 0.47 

Singapore Straits Times Index 3,194.40  - 7.75 - 0.24 

South Korea KOSPI 1,929.25  + 2.04 + 0.11 

Taiwan TWSE 8,768.39  + 57.00 + 0.65 

Thailand SET Index 1,546.78  + 4.43 + 0.29 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  14-Oct-14 13-Oct-14 Difference     14-Oct-14 13-Oct-14 Difference 

1 month 1.1500 1.1500  0.000  4 year 2.9145 3.0114 - 0.097 
3 month 1.1455 1.1500 - 0.004  5 year 3.8500 3.8500  0.000 
6 month 1.4651 1.5004 - 0.035  7 year 3.8500 3.8250 + 0.025 

1 year 1.6799 1.6950 - 0.015  10 year 4.0452 4.0244 + 0.021 
2 year 1.9058 1.8858 + 0.020  20 year 4.6715 4.6376 + 0.034 
3 year 2.6285 2.4787 + 0.150  25 year 4.8647 4.8288 + 0.036 
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October 15, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/20/2014 Philippines BOP Sep 
 

10/15/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 10 

10/23/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 23 
 

10/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/24/2014 Philippines External Balance of 
Trade 

Aug 
 

10/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

10/24/2014 Philippines External Trade Imports 
YoY 

Aug 
 

10/16/2014 US Initial Jobless Claims SA Oct 11 

10/24/2014 Philippines External Trade Imports Aug  10/16/2014 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

   
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    10/21/2014 US Existing Homes Sales SAAR Sep 

    10/22/2014 US CPI Urban Consumers MoM SA Sep 

    10/23/2014 Conference Board US Leading Index MoM Sep 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


