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News Briefs 
 

Local 

 Most Asian markets surged yesterday following encouraging industrial production figures and upside surprise corporate 
earnings from the US. The PSEi benefited from the risk-on sentiment as it opened higher and stayed in positive territory 
for the whole trading session ultimately closing at 5,438.38, 38.44 points or 0.71% higher than Tuesday’s close. Most 
sectoral indices closed in the green led by financials (+1.33%) as BPI (+3.87%) rose to a 52 week high just days after AC 
bought up 10% of DBS’s share in the bank. Mining & Oil (+1.31%), industrials (+1.21%), holding firms (+0.93%), and 
property (+0.51%) joined the uptrend as well. Services, on the other hand, bucked the trend plunging 1.09% as concerns 
over foreign ownership issues depressed heavyweights TEL (-1.03%) and ICT (-1.41%). Foreign ownership issues also 
affected ALI (-1.27%), SCC (-0.80%), and MWC (-0.35%). Market breadth was relatively positive with 89 advances 
against 66 declines with 53 issues unchanged. Value turnover remained flat at Php7.32 billion. 

 According to Agriculture Secretary Proceso Alcala, the Philippines will likely import 100,000 to 150,000 metric tons (MT) of 
rice in 2013. This is significantly lower than the 500,000 MT programmed importation this year. He added that the next 
year’s importation would follow the usual schedule in June to serve as buffer stock in the traditionally lean season of July 
to September. However, the final volume of importation and its source is yet to be agreed upon by the National Food 
Authority (NFA) council.  

 RFM Corp., has reportedly sold its processed and canned meat business operating under the Swift brand to Pacific Meat 
Co. Inc. (PMC), the meat subsidiary of food giant Century Pacific Group, amounting as much as Php850 million. However, 
the transaction excludes the meat plant and building in Cabuyao Laguna, which will continue to be utilized by RFM for its 
other food and beverage products. Century Pacific founder and chairman Ricardo Po Sr. stated that the purchase will be 
funded mostly by internally–generated cash. 

 Government securities traded sideways yesterday as investors continued to remain on the sidelines in anticipation of the 
Monetary Board meeting to be held next week. In general, yields declined by an average of 0.7 basis points, with the 
short-end and belly of the curve losing 1 basis point and 1.6 basis points, respectively while the long end of the curve 
increased by 1 basis point. 

 The Philippine peso further strengthened against the greenback during yesterday's trading session as better-than-
expected corporate earnings results and positive industrial data released in the US boosted demand for emerging market 
assets. The local currency gained 14.5 centavos to close at 41.185 
 

 

 

US and Europe 

 US equities climbed as a positive housing starts report overshadowed disappointing 3rd quarter corporate earnings 
results from IBM Corp. and Intel Corp. The Dow Jones Industrial Average index picked up 5.22 points to close at 
13,557.00 while the S&P500 index rose 5.99 points to close at 1,460.91. 

 US housing starts soared by 15% last September to the highest level in four years, further adding evidence to the 
industry’s slow but sure recovery in the middle of a financial crisis. According to data released by the Commerce 
Department, beginning home construction last month jumped to an annual rate of 872,000, the fastest since July 2008 
and beating all forecasts made by a Bloomberg survey of economists. Moreover, an increase in building permits could 
mean that these gains would be sustained. Chief Financial Officer of Hovnanian Enterprises Inc. Larry Sorsby stated, “It is 
no longer a question of whether the industry is rebounding. There is clear evidence that we have bounced off the bottom 
and are in the midst of a recovery.” 

 American Express Co. (AXP), the third biggest credit card issuer by purchases in the US, posted a 3rd quarter profit that 
met expectations as the growth in card-spending slowed. The New-York based lender disclosed that net income inched 
up 1.2% to US$1.25 billion, or US$1.09 per share, from US$1.24 billion, or US$1.03 per share, one year ago. This was 
equivalent to the average per-share estimate of 26 analysts surveyed by Bloomberg. Chairman and Chief Executive 
Officer Kenneth Chenault said that the results generated by the credit card company were solid against the backdrop of a 
very unstable global economy. He added that the 6% increase in worldwide consumer spending from the same period in 
2011 showed slower growth than they had generated earlier in the year.  
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 US Treasury prices fell for a third day, the longest losing streak in almost six weeks as the new-home construction level 
soared to its highest in four years, weakening demand for safe-haven assets. The 10-year bond yield jumped 10 basis 
points to 1.819% while the 2-year note yield rose 3 basis points to 0.294%.  

 European equities gained for a third consecutive day amid US new-home construction data and as Moody’s Investors 
Service maintained its investment-grade debt rating on Spain. The FTSEurofirst300 index gained 5.48 points to close at 
1,118.62. 

 The euro continued its upward ascent against the greenback following positive housing data released in the US and as 
Moody’s credit agency decided not to downgrade Spain’s credit rating. The shared currency increased 0.6 cents to close 
at US$1.311. 

 

 

Asia Pacific 

 Asian shares rallied for a second day on Wednesday as favorable corporate earnings boosted investors’ risk appetite. In 
particular, financial, shipping, and commodity shares got a boost after a series of favorable financial results from major 
American companies pushed the Dow to its biggest gain (+0.95%) since September. Japan's Nikkei 225 (+1.21%), South 
Korea's KOSPI (+0.70%), and Thailand’s SET (+1.07%) recorded the biggest gains in Asia Pacific markets. The MSCI All 
Country Asia Pacific Index advanced 1.27 points, or 1.04%, to 122.92. 

 Japanese Prime Minister Yoshihiko Noda told his cabinet Wednesday to prepare new measures by the end of November 
to stimulate economic growth. However, another official claimed that no supplementary budget was being planned 
currently. Last month, the Bank of Japan increased the size of its asset purchases by 10 trillion yen (US$127 billion) to 80 
trillion in an effort to pump prime its ailing economy. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 17-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,438.38 0.71% 1.28% 1.63% 24.39% 

MSCI World USD Index 1,339.65 0.77% 2.64% -0.20% 13.28% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.69 0.97% 1.39% 0.83% 16.49% 

MSCI Europe USD Index 1,419.29 1.22% 4.31% 0.04% 13.04% 

FTSEurofirst 300 Index 1,118.62 0.49% 2.62% 0.18% 11.71% 

Dow Jones Industrial Average Index 13,557.00 0.04% 1.59% 0.03% 10.96% 

Standard & Poor’s 500 Index 1,460.91 0.41% 1.98% -0.02% 16.17% 

YIELDS AND PRICES 17-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8750 -0.01% -0.14% -0.53% -0.78% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5308 -0.02% -0.05% -0.80% -0.44% 

ROP2021 (Price) 113.402 (0.25) 0.52  3.13  11.05  

ROP2034 (Price) 141.962 (0.31) 2.91  5.91  22.79  

3-Month US Treasury Yield 0.1065 0.02% 0.01% 0.02% 0.10% 

2-year US Treasury Yield 0.2942 0.03% 0.03% 0.04% 0.06% 

10-year  US Treasury Yield 1.8185 0.10% 0.14% -0.02% -0.06% 

30-year US Treasury Yield 3.0032 0.09% 0.12% -0.03% 0.11% 

3-Month German Treasury Bill Yield -0.077 -0.00% -0.01% 0.02% 0.10% 

Brent Crude Oil Spot ($/bbl) 115.39 -0.76% 0.27% 1.02% 6.17% 

Dubai Crude Oil Spot ($/bbl) 110.73 -0.01% 0.66% -3.04% 5.62% 

1-month Nymex oil futures ($/bbl) 92.12 0.03% 0.95% -4.66% -6.79% 

Gold Spot ($/oz)  1,750.15 0.15% -0.69% -0.64% 11.92% 

USD/PHP (PDEX close)  41.185 (0.14) (0.36) (0.42) (2.66) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 17, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.92  + 1.27 + 1.04 

Australia S&P/ASX 200 Index 4,528.21  + 36.71 + 0.82 

China Shanghai SE Comp Index 2,105.62  + 6.81 + 0.32 

Hong Kong Hang Seng Index 21,416.64  + 209.57 + 0.99 

India SENSEX 18,610.77  + 33.07 + 0.18 

Indonesia Jakarta Composite Index 4,337.53  + 8.45 + 0.20 

Japan Nikkei 225 8,806.55  + 105.24 + 1.21 

Malaysia KLCI 1,660.67  + 7.15 + 0.43 

New Zealand NZX 50 Index 3,965.18  + 24.48 + 0.62 

Singapore Straits Times Index 3,045.67  - 1.14 - 0.04 

South Korea KOSPI 1,955.15  + 13.61 + 0.70 

Taiwan TWSE 7,464.40  - 6.62 - 0.09 

Thailand SET Index 1,301.28  + 13.79 + 1.07 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 17-Oct-12 16-Oct-12  Difference   17-Oct-12 16-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2500 4.1290 + 0.121 
3 month 0.6950 0.6995 - 0.005  5 year 4.2008 4.3403 - 0.140 
6 month 1.0100 1.0150 - 0.005  7 year 4.5750 4.6000 - 0.025 

1 year 1.2843 1.3137 - 0.029  10 year 4.6995 4.7000 - 0.000 
2 year 2.7450 2.7450  0.000  20 year 5.7078 5.7000 + 0.008 
3 year 3.6877 3.7248 - 0.037  25 year 5.8454 5.8217 + 0.024 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/19/2012 Philippines BOP Sep 
 

10/17/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 12 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/18/2012 US Initial Jobless Claims SA Oct 13 

10/25/2012 Philippines External Trade Imports Aug  10/18/2012 Conference Board US Leading Index MoM Sep 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/19/2012 US Existing Homes Sales SAAR Sep 

    10/25/2012 Federal Funds Target Rate US Oct 24 

   
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

    10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

    10/26/2012 US GDP Price Index QoQ SAAR 3Q A 

   
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


