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October 21, 2013 

Local 

 The local market closed beyond the 6,600 mark, following positive developments in the US and China’s faster 
GDP growth. Last Friday, the PSEi added 46.95 points, or +0.72%, to close at 6,607.83. Almost all sectoral 
indices ended in the green, led by services (+0.99%), holding firms (+0.97%), and mining and oil (+0.94%), while 
only property (-0.16%) lost last Friday. Market breadth was positive with 89 advances outnumbering 63 declines, 
while 37 stocks remained unchanged. Total value turnover totaled Php8.04 billion with foreign investors net 
sellers at Php0.17 billion.  

 The Union Bank of the Philippines recently raised Php3 billion from the issuance of long-term negotiable 
certificates of time deposits (LTNCDs). The LTNCDs have a coupon rate of 3.5% payable quarterly beginning 
January 2013 and it has a maturity date of April 17, 2019. The sole lead arranger and selling agent for the 
offering is HSCB. The net proceeds of the issuance of LTNCDs will be used mainly to enhance the bank’s 
deposit maturity profile and support business expansion plans. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that the country’s balance of payments surged to a 
surplus of US$465 million in September, a huge turnaround from August’s deficit of US$318 million. The 
September figure, however, was 38.08% lower than US$751 million posted in the same period a year ago. The 
year-to-date figure was now brought to US$3.824 billion or 34.42% less than US$5.831 billion registered in the 
same period last year. According to BSP Deputy Governor Diwa Guinigundo, the September tally was mainly 
due to the continued inflow of foreign exchange from various sources particularly foreign portfolio and direct 
investments. 

 Last Friday on the local fixed income market, buying interest was seen on some medium-tenored buckets, 
particularly on 3-year to 5-year bonds as market players positioned ahead of the 20-year FXTN auction on 
Tuesday. Yields of 3-, 4-, and 5-year tenored bonds declined by 0.75, 12.5, and 4.4 basis points, respectively.  

 The Philippine peso traded sideways during last Friday’s trading session as investors wait for fresh leads in the 
market. The local currency lost 0.5 centavos to end the week at 43.070. 

 

US and Europe 

 US equities sustained its uptrend, with the S&P 500 hitting another record high. Risk-on stance, buoyed by bets 
that the Federal Reserve will extend its accommodative monetary policy into 2014, continued to provide support 
for equity markets. Likewise, strong corporate earnings results and a positive overhang on China’s robust growth 
added to the upbeat sentiment. The Dow Jones Industrial Average climbed 28 points, or +0.18%, to 15,399.65. 
The S&P 500 inched by 11.35 points, or +0.65%, to 1,744.50.   

 Following a close call decision in the previous FOMC meeting, Chicago Federal Reserve President Charles 
Evans expects no tapering in this month’s meeting. Evans noted, “I don't think we have enough positive 
information going into the next meeting to decide (on the QE3 taper).”, referring to the lack of economic data 
linked to the government shutdown and unreliable unemployment numbers to base the committee’s decision. 
This echoes the views of other members that the winding down will not start this month. 

 Out of the 98 companies in the S&P 500 that have been reported so far, 62.2% have beaten market expectation. 
This is slightly below the 63% average since 1994 and the 66% beat rate over the past 4 quarters. On the 
revenue side, 53.1% of the companies in S&P500 have topped consensus just short of the 61% rate since 2002 
but is higher than 49% beat rate over the past 4 quarters. 

 US Treasuries rallied for a third straight day on expectations of a delay of the QE3 taper. The benchmark 10-year 
note yield is now down to 2.58%, recording its lowest level in three months. 

 European stocks extended their run to new five year highs, lifted by Chinese growth data and amid expectations 
of continued accommodative monetary policy from central banks. The FTSEurofirst 300 rose 9.61 points, or 
+0.77%, to 1,277.70. 

 The euro continued to trade higher against the US Dollar on Friday on overhang of the US Congress’ deal, which 
ended the shutdown and raised the debt ceiling for a few more months. The shared currency gained 0.12 cents 
to EUR/USD 1.3687. 
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Asia Pacific 

 Asian shares climbed last Friday amid speculation of a potential delay in tapering of the US Federal Reserve’s 
stimulus program. Moreover, improvement in China’s economic growth to 7.8% in the third quarter weighed 
positively on market sentiment. Among Asian peers, India’s SENSEX (+2.29%), Thailand’s SET Index (+1.06%), 
and Hong Kong’s Hang Seng Index (+1.06%) posted the largest gains. The MSCI All Country Asia Pacific Index 
added 0.82 points, or +0.57%, to 143.45. 
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October 21, 2013 

Key Indicators  

 
EQUITIES BENCHMARK INDICES 18-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,607.83 0.72% 1.82% 4.32% 13.68% 

MSCI World USD Index 1,598.14 0.72% 2.62% 2.34% 20.45% 

MSCI All Country Asia Pacific ex-Japan Total Returns 387.86 1.02% 2.15% 4.32% 6.18% 

MSCI Europe USD Index 1,696.60 1.01% 3.20% 4.21% 17.39% 

FTSEurofirst 300 Index 1,277.70 0.76% 2.15% 1.53% 13.01% 

Dow Jones Industrial Average Index 15,399.65 0.18% 1.07% -1.77% 19.03% 

Standard & Poor’s 500 Index 1,744.50 0.65% 2.42% 1.10% 24.39% 

YIELDS AND PRICES 18-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4229 0.00% -0.00% -0.69% -0.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.7771 0.10% 0.09% -0.98% -0.21% 

ROP2021 (Price) 105.819 0.58  1.22  4.35  (6.61) 

ROP2034 (Price) 119.767 1.22  2.56  3.57  (19.64) 

3-Month US Treasury Yield 0.0203 -0.02% -0.04% 0.02% -0.01% 

2-year US Treasury Yield 0.3106 0.00% -0.04% -0.01% 0.06% 

10-year  US Treasury Yield 2.5777 -0.01% -0.11% -0.11% 0.88% 
30-year US Treasury Yield 3.6412 -0.02% -0.11% -0.11% 0.77% 

3-Month German Treasury Bill Yield -0.009 -0.01% -0.00% -0.02% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.66 -0.40% -1.30% 0.08% -0.34% 

1-month Nymex oil futures ($/bbl) 100.81 0.14% -1.19% -6.72% 11.02% 

Gold Spot ($/oz)  1,316.25 -0.31% 3.46% -3.50% -20.51% 

USD/PHP (PDEX close)  43.070 0.01  (0.06) (0.46) 2.02  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 18, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 143.45  + 0.82 + 0.57 

Australia S&P/ASX 200 Index 5,321.47  + 38.36 + 0.73 

China Shanghai SE Comp Index 2,193.78  + 5.24 + 0.24 

Hong Kong Hang Seng Index 23,340.10  + 245.22 + 1.06 

India SENSEX 20,882.89  + 467.38 + 2.29 

Indonesia Jakarta Composite Index 4,546.57  + 27.64 + 0.61 

Japan Nikkei 225 14,561.54  - 24.97 - 0.17 

Malaysia KLCI 1,799.59  + 2.17 + 0.12 

New Zealand NZX 50 Index 4,758.59  - 17.41 - 0.36 

Singapore Straits Times Index 3,192.90  + 6.28 + 0.20 

South Korea KOSPI 2,052.40  + 11.79 + 0.58 

Taiwan TWSE 8,441.19  + 66.51 + 0.79 

Thailand SET Index 1,484.72  + 15.63 + 1.06 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 18-Oct-13 17-Oct-13  Difference   18-Oct-13 17-Oct-13  Difference 

1 month 0.3000 0.2500 + 0.050  4 year 2.8752 3.0000 - 0.125 
3 month 0.3000 0.2500 + 0.050  5 year 2.8910 2.9352 - 0.044 
6 month 0.4000 0.3000 + 0.100  7 year 3.5000 3.5000  0.000 

1 year 0.6000 0.5000 + 0.100  10 year 3.5401 3.5353 + 0.005 
2 year 2.4000 2.0718 + 0.328  20 year 4.4000 4.4000  0.000 
3 year 2.0120 2.0195 - 0.007  25 year 5.0216 5.1042 - 0.083 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 24 
 

10/22/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/25/2013 Philippines External Balance of 
Trade 

Aug 
 

10/23/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 18 

10/25/2013 Philippines External Trade Imports 
YoY 

Aug 
 

10/24/2013 US Initial Jobless Claims SA Oct 19 

10/25/2013 Philippines External Trade Imports Aug 
 

10/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/31/2013 Philippines Money Supply M3 YoY Sep 
 

10/25/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

   
 

10/29/2013 Conference Board Consumer Confidence SA 
1985=100 

Oct 

    10/30/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

    10/30/2013 US CPI Urban Consumers MoM SA Sep 

    10/31/2013 Federal Funds Target Rate US Oct 30 

    11/1/2013 ISM Manufacturing PMI SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


