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October 22, 2014 Local 
 

 The local equities market traded sideways following weak economic data from China and ahead of the Bangko 
Sentral ng Pilipinas (BSP) meeting this Thursday. The PSEi gained 10.50 points, or +0.15% to close at 7,068.03. 
Most indices ended in green led by the services (+0.85%) and financials (+0.37%) sectors. Market breadth was 
positive with 89 advances outnumbering 87 declines, while 46 issues remained unchanged. Total value turnover 
reached Php7.12 billion. Foreign investors were net sellers at Php407.30 million. 

 Ayala Corp. (PSE ticker: AC) has finalized the dividend rate for its Php15-billion preferred share offering at 
5.575% per annum. The preferred shares are structured as perpetual with cumulative dividend payments, non-
convertible, and no voting and pre-emptive rights. The proceeds from the offering will be used to settle the 
Php12.95 billion outstanding debt of the Company ahead of original maturity, and to fund its general working 
capital requirements. The joint lead underwriters are BPI Capital Corp., BDO Capital and Investments Corp. and 
First Metro Investment Corp. 

 The Bangko Sentral ng Pilipinas (BSP) announced tightened minimum capital requirements for "D-SIBs" 
(systemically important domestic banks). The BSP will classify banks according to their size, interconnectedness, 
substitutability and complexity, which would require the banks to increase their minimum common equity tier 1 
(CET1) ratio by 1.5 to 3.5 percentage points depending on their classification. In the event that systematically 
important bank's capital ratio fall below the regulatory requirement, the BSP would limit the lender's discretion of 
issuing dividends. The necessary incremental CET1 is expected to be implemented starting January 1, 2017. 

 Local bond prices rallied yesterday as the Bureau of Treasury successfully auctioned PHP25 billion worth of 3-
Year Fixed Rate Treasury Notes (FXTN) maturing in 2017. The issue was oversubscribed by 2.14 times with 
expectations of no BSP rate hike on account of moderating inflation stoking demand for this paper. Yields fell by 
2.21 basis points, on average, across the length of the curve with the belly and long-end losing 4.2 and 2.9 basis 
points, respectively. Yields on the short end, meanwhile, gained 0.80 basis points. 

 The peso appreciated 0.20% relative to the US Dollar to close yesterday's trading at 44.747. Recent news 
concerning the Philippines' substantial current account surplus led to investors having confidence in the Peso.        
 
 

US and Europe 
 

 US equities rallied, boosted by robust earnings from the industrial and technology sectors, strong housing starts 
data and rising conviction that China won’t be in for a hard landing after all. The Dow Jones Industrial Average 
index surged 215.14 points to 16,614.81 and the S&P500 index spiked 37.27 points to 1,941.28. 

 According to the National Association of Realtors (NAR), sales of previously owned homes in the US rose 2.4% 
month-on-month, beating the market estimate of a 1.0% gain, to a seasonally adjusted annual rate of 5.17 
million. This marked the fifth increase in six months, though year-on-year sales dropped by 1.7%. The NAR’s 
chief economist Lawrence Yun stated that short-term, the market’s outlook remains nuclear, though medium-
term, the outlook is bright.  

 Coca-cola Co. reported a third quarter adjusted earnings-per-share of US$0.53, meeting the market estimate, 
unchanged from last year. All told, the company posted earnings of US$2.11 billion, or US$0.48 per share, 14% 
lower on an annual basis. Revenues were flat at US$11.98 billion, though constant currency revenue inched 
higher by 1%. Beverage sales volumes grew 1% world-wide, while soda volume was flat.  

 US Treasury prices fell back as investors digested reports which stated that the European Central Bank is 
considering purchasing corporate bonds, which brought about a bullish sentiment in the market. The 10-year 
bond yield rose 3 basis points to 2.221%. 

 European shares roared to life, with the euro stumbling, as sources revealed that the European Central Bank is 
considering buying corporate bonds to help boost the region’s economy. The FTSEurofirst300 index leapt 26.54 
points to 1,299.26. 

 The US Dollar gained relative to the Euro yesterday with the EUR/USD pair slipping 0.58% to 1.2726 as of 
yesterday's close. Reports that the ECB may implement its covered-bond buying program, starting with corporate 
bonds, by early 2015 to combat deflation and facilitate a growth turn-around in the Eurozone bolstered the Euro. 
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October 22, 2014  

Asia Pacific 
 

 Major Asian markets closed yesterday's trading with mixed results as the Japanese Nikkei and China Shanghai 
Composite fell, while the Indian Sensex and Australian ASX200 gained. A falling US Dollar and profit-taking 
ahead of the 4th plenum results weighed on the Japanese (-2.03% or 306.95 basis points) and Chinese (-0.72% 
or 17.07 basis points) bourses while energy-sector reform and broad-based sector strength led to gains in India 
(+0.55% or 145.8 basis points) and Australia (+0.11% or 5.60 basis points). 
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October 22, 2014  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 21-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,068.03 0.15% 1.76% -3.01% 20.00% 

MSCI World USD Index 1,651.14 1.54% 2.51% -5.12% -0.18% 

MSCI All Country Asia Pacific ex-Japan Total Returns 387.75 0.05% 0.93% -4.83% 3.41% 

MSCI Europe USD Index 1,601.91 1.68% 1.07% -8.01% -8.78% 

FTSEurofirst 300 Index 1,299.26 2.09% 0.45% -7.30% -1.14% 

Dow Jones Industrial Average Index 16,614.81 1.31% 1.84% -3.85% 0.83% 

Standard & Poor’s 500 Index 1,941.28 1.96% 3.39% -3.44% 5.42% 

YIELDS AND PRICES 21-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4229 -0.01% 0.00% -0.11% 0.93% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8917 -0.00% -0.01% -0.15% 0.96% 

ROP2021 (Price) 107.522 0.25  1.02  2.15  3.90  

ROP2034 (Price) 131.507 0.81  2.85  5.39  11.95  

3-Month US Treasury Yield 0.0101 -0.01% 0.01% 0.00% -0.05% 

2-year US Treasury Yield 0.3624 0.01% -0.01% -0.20% -0.03% 

10-year  US Treasury Yield 2.2217 0.03% 0.02% -0.35% -0.78% 

30-year US Treasury Yield 2.9904 0.02% 0.04% -0.29% -0.95% 

3-Month German Treasury Bill Yield -0.128 -0.00% 0.00% -0.03% -0.19% 

Dubai Crude Oil Spot ($/bbl) 84.27 -0.93% -3.46% -11.65% -22.47% 

1-month Nymex oil futures ($/bbl) 82.81 0.12% 1.19% -10.39% -17.45% 

Gold Spot ($/oz)  1,248.64 0.14% 1.28% 2.71% 2.91% 

USD/PHP (PDEX close)  44.747 (0.07) (0.07) 0.33  0.35  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 21, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.95  - 0.69 - 0.50 

Australia S&P/ASX 200 Index 5,325.03  + 5.59 + 0.11 

China Shanghai SE Comp Index 2,339.66  - 17.07 - 0.72 

Hong Kong Hang Seng Index 23,088.58  + 18.32 + 0.08 

India SENSEX 26,575.65  + 145.80 + 0.55 

Indonesia Jakarta Composite Index 5,029.34  - 11.19 - 0.22 

Japan Nikkei 225 14,804.28  - 306.95 - 2.03 

Malaysia KLCI 1,796.22  - 6.92 - 0.38 

New Zealand NZX 50 Index 5,233.12  + 35.24 + 0.68 

Singapore Straits Times Index 3,202.74  + 21.69 + 0.68 

South Korea KOSPI 1,915.28  - 14.78 - 0.77 

Taiwan TWSE 8,654.64  - 8.50 - 0.10 

Thailand SET Index 1,526.14  - 0.53 - 0.03 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  21-Oct-14 20-Oct-14 Difference     21-Oct-14 20-Oct-14 Difference 

1 month 1.2055 1.1998 + 0.006   4 year 2.8500 2.9337 - 0.084 
3 month 1.2500 1.2000 + 0.050   5 year 3.8750 3.9000 - 0.025 
6 month 1.4750 1.5000 - 0.025   7 year 3.8500 3.8513 - 0.001 

1 year 1.7000 1.7000   0.000   10 year 4.0445 4.0493 - 0.005 
2 year 1.8419 1.8396 + 0.002   20 year 4.6085 4.6224 - 0.014 
3 year 2.4987 2.6000 - 0.101   25 year 4.8605 4.9285 - 0.068 
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October 22, 2014  

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/23/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Oct 23 
 

10/22/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 17 

10/24/2014 Philippines External Balance of Trade Aug  10/22/2014 US CPI Urban Consumers MoM SA Sep 

10/24/2014 Philippines External Trade Imports 

YoY 

Aug 
 

10/23/2014 US Initial Jobless Claims SA Oct 18 

10/24/2014 Philippines External Trade Imports Aug 
 

10/28/2014 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/28/2014 Conference Board Consumer Confidence SA 
1985=100 

Oct 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/30/2014 Federal Funds Target Rate - Upper Bound Oct 29 

    10/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

    10/31/2014 US Personal Income MoM SA Sep 

   
 

10/31/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

   
 

10/31/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


