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October 23, 2012 

News Briefs 
 

Local 

 In the absence of local market moving news, the domestic equity market took its cue from developments abroad as 
disappointing US corporate earnings and a lack of clear direction from the EU summit doused investor sentiment. The 
PSEi traded in negative territory yesterday closing at 5,424.79, 7.57 points or 0.14% lower than last Friday’s close. Most 
sectoral indices closed in the red, led by mining & oil that fell 0.83%, holding firms that dropped 0.29%, and financials that 
shed 0.26%. Services (-0.19%) and industrials (-0.12%) likewise lost some ground; while property companies managed to 
buck the trend, inching up 0.25%. Top index gainers include FGEN (+4.57%), URC (+2.08%), and ALI (-1.08%), while 
JFC (-2.95%), PCOR (-1.27%), and SMDC (-1.12%) were the day’s laggards. Market breadth was negative with 100 
declines overtaking 56 advances and 47 stocks unchanged. Value turnover increased to Php7.7 billion. 

 SM Investments Corp. (SMIC) has raised Php6.37 billion following the completion of the placement of 9.1 million primary 
common shares to institutional investors via top-up placement at a price of Php700 per share. SMIC said in a disclosure 
that the Php700 selling price was discounted by 6.04% based on the closing price of Php745 per share on Aug.23 as 
approved by the board of directors. The total proceeds of the placement will be used to settle the company’s existing 
loans. 

 According to The Philippine Deposit Insurance Corp. (PDIC), the rehabilitation of the closed Export and Industry Bank, Inc 
(Exportbank) is pushing through. Exportbank, however, would still need to outline its options after the bidding of its assets 
and liabilities failed last week. This happened as the Temporary Restraining Order (TRO) issued by Executive Judge 
Benjamin T. Pozon of Makati City Regional Trial Court Branch (RTC) No. 139 on the sale of Exportbank’s assets and 
commercial bank license was recently lifted. There were no bidders for Exportbank’s assets and liabilities at the October 
18 auction after they were informed by PDIC it had received a TRO just the day before.  

 Local government securities prices fell yesterday on the back of profit-taking by investors. Yields climbed by an average of 
2.4 basis points, with the belly and long ends of the curve climbing 4.7 and 1.6 basis points, respectively. 

 The Philippine peso remained unchanged during yesterday’s trading session pending the Monetary Board meeting this 
week. The local currency finished at 41.390, same as Friday’s close.  

 

 

US and Europe 

 US equities bounced back from session lows led by Apple Inc., despite a pessimistic near-term global economic outlook 
from Caterpillar Inc. The Dow Jones Industrial Average index crept up 2.38 points to 13,345.89 while the S&P500 index 
inched up 0.62 of a point to 1,433.82. 

 According to market researcher RealtyTrac, US home prices are still down compared to four years ago. Around 65% of 
country housing markets are doing worse than they were four years ago by three of five metrics: home prices, 
unemployment rates, foreclosure inventory, foreclosure starts and share of distressed sales. RealtyTrac has stated that 
though the housing market has been showing improvement in recent months, many local markets continue to struggle 
with high levels of negative equity as the result of home prices that were well of their peaks. 

 Caterpillar Inc. (CAT) lowered its 2012 forecasts despite reporting strong Q3 earnings of US$2.26 a share, beating market 
estimates of US$2.22 per share. The company’s total revenue increased 4.6% to US$16.45 billion, lower than market 
estimates of US$16.77 billion due to reduced orders from dealers. CEO Doug Oberhelman has stated that “…we’ve seen 
continued economic weakening and uncertainty… It is definitely impacting our business with dealers intending to lower 
inventories and mining customers delaying some projects and reducing orders.” CAT now expects its FY’12 earnings per 
share to fall in a range of US$9.00 toUS$9.25 from previous projections of US$9.60 and market estimates of US$9.40. 

 US Treasury prices went down as investors stayed cautious ahead of the coming final Presidential debate and the Fed’s 
meeting on interest rates later this week. The two-year note yield picked up 1.2 basis points to 0.307% while the 10-year 
bond yield rose 4.8 basis points to 1.813%. 

 European equities fell after industrial bellwether Caterpillar Inc. gave a downbeat outlook for the global economy. The 
FTSEurofirst300 index gave up 4.43 points to close at 1,107.42. 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 23, 2012 

 The euro picked up slightly, still buoyed by China’s GDP data and positive economic releases from the US last week. The 
shared currency gained 1 cent to close at US$1.306. 

 

Asia Pacific 

 Asian equities ended mixed with Chinese and Japanese markets recovering from early losses to finish higher Monday. 
Stocks started the week on a down note as investors in the region got their first chance to react to weak earnings reports 
in the US. On the positive side, investors welcomed Hong Kong officials’ move to weaken the Hong Kong dollar so as to 
maintain its peg with the US dollar. Australia's S&P/ASX 200 Index (-0.66%), Taiwan's TWSE (-0.48%), and Malaysia's 
KLCI (-0.26%) were found in negative territory, while Hong Kong's Hang Seng Index (+0.68%), India's SENSEX (+0.59%), 
and Indonesia's Jakarta Composite Index (+0.23%) were in green zone. The MSCI All Country Asia Pacific Index waned 
0.36 points, or -0.29%, to 123.19. 

 For the first time in 3 years, the Hong Kong Monetary Authority stepped into the market last Friday to weaken the Hong 
Kong dollar after hot money flows strengthened the currency peg. The institution spent US$603 Mn selling Hong Kong 
dollars to keep the currency within its permitted band. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 22-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,424.79 -0.14% 0.77% 2.51% 24.08% 

MSCI World USD Index 1,320.86 -0.11% 0.62% -1.28% 11.69% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.84 -0.11% 1.50% 1.08% 16.53% 

MSCI Europe USD Index 1,399.47 -0.10% 1.81% -0.51% 11.46% 

FTSEurofirst 300 Index 1,107.42 -0.40% 0.82% -1.08% 10.59% 

Dow Jones Industrial Average Index 13,345.89 0.02% -0.58% -1.72% 9.24% 

Standard & Poor’s 500 Index 1,433.82 0.04% -0.44% -1.80% 14.01% 

YIELDS AND PRICES 22-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8623 -0.03% -0.04% -0.17% -0.80% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5096 -0.01% -0.05% -0.53% -0.46% 

ROP2021 (Price) 112.705 (0.29) (0.89) 1.84  10.36  

ROP2037 (Price) 120.852 (0.40) (0.21) 2.75  20.72  

3-Month US Treasury Yield 0.0913 0.00% -0.00% -0.01% 0.08% 

2-year US Treasury Yield 0.3067 0.01% 0.05% 0.05% 0.07% 

10-year  US Treasury Yield 1.8134 0.05% 0.15% 0.06% -0.06% 

30-year US Treasury Yield 2.9705 0.04% 0.13% 0.03% 0.08% 

3-Month German Treasury Bill Yield -0.094 -0.01% -0.02% -0.02% 0.08% 

Brent Crude Oil Spot ($/bbl) 111.84 -0.43% -4.29% -0.49% 2.91% 

Dubai Crude Oil Spot ($/bbl) 108.24 -1.57% -2.22% 0.20% 3.24% 

1-month Nymex oil futures ($/bbl) 88.73 -1.47% -3.40% -4.48% -10.22% 

Gold Spot ($/oz)  1,728.50 0.39% -0.52% -2.52% 10.54% 

USD/PHP (PDEX close)  41.390 0.00  (0.06) (0.27) (2.45) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 22, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 123.19  - 0.36 - 0.29 

Australia S&P/ASX 200 Index 4,541.00  - 30.08 - 0.66 

China Shanghai SE Comp Index 2,132.76  + 4.46 + 0.21 

Hong Kong Hang Seng Index 21,697.55  + 145.79 + 0.68 

India SENSEX 18,793.44  + 111.13 + 0.59 

Indonesia Jakarta Composite Index 4,341.38  + 10.12 + 0.23 

Japan Nikkei 225 9,010.71  + 8.03 + 0.09 

Malaysia KLCI 1,661.95  - 4.40 - 0.26 

New Zealand NZX 50 Index 3,988.16   0.00  0.00 

Singapore Straits Times Index 3,045.67  - 3.25 - 0.11 

South Korea KOSPI 1,941.59  - 2.25 - 0.12 

Taiwan TWSE 7,373.04  - 35.72 - 0.48 

Thailand SET Index 1,310.42  + 2.71 + 0.21 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Oct-12 19-Oct-12  Difference   22-Oct-12 19-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2500 4.1755 + 0.075 
3 month 0.6950 0.6950  0.000  5 year 4.3995 4.2007 + 0.199 
6 month 1.0000 1.0000  0.000  7 year 4.5750 4.6150 - 0.040 

1 year 1.3250 1.3250  0.000  10 year 4.7245 4.7000 + 0.024 
2 year 2.6500 2.6500  0.000  20 year 5.7250 5.7150 + 0.010 
3 year 3.6000 3.6000  0.000  25 year 5.9400 5.9250 + 0.015 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/24/2012 Philippines Budget Balance Monthly Sep 
 

10/24/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 19 

10/25/2012 Philippines External Balance of 
Trade 

Aug 
 

10/25/2012 Federal Funds Target Rate US Oct 24 

10/25/2012 Philippines External Trade Imports 
YoY 

Aug 
 

10/25/2012 US Initial Jobless Claims SA Oct 20 

10/25/2012 Philippines External Trade Imports Aug 
 

10/25/2012 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/25/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 25 
 

10/26/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q A 

   
 

10/26/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

   
 

10/30/2012 Conference Board Consumer Confidence SA 
1985=100 

Oct 

    11/1/2012 ISM Manufacturing PMI SA Oct 

   
 

11/2/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/2/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


