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October 23, 2013 

Local 

 The local equities market traded sideways yesterday, as the initial relief brought by news of the US budget/debt 
resolution had run its course, and with no other positive catalyst for an upside for the market. Investors are also 
waiting on the results of the US employment report, as well as 3rd Quarter corporate earnings reports from 
various local companies. Yesterday, the PSEi climbed 6.04 points or +0.09% to 6,603.60. Almost all sectoral 
indices ended the day in green, led by mining & oil (+1.40%), services (+0.82%) and financials (+0.31%) while 
only industrials (-0.05%) and holding firms (-0.52%) were in the negative territory. Market breadth was negative 
with 79 declines outnumbering 75 advances, while 44 issues were unchanged. Total value turnover amounted to 
Php7.57 billion and foreign investors were net sellers at Php0.24 billion. 

 According to the Department of Budget and Management, infrastructure spending as of August increased by 
38.5% to Php169.6 billion from the Php122.4 billion registered in the same period last year. The figure accounted 
for 57.09% of the Php297.1 billion full-year infrastructure spending program. Capital outlays, likewise, climbed by 
29.7% to Php219.8 billion. Budget Secretary Florencio Abad said that consistent improvements in the country’s 
infrastructure and capital outlay disbursements are proof of the government’s commitment to further expand the 
economy through strategic infrastructure investments. 

 Data from the Bureau of the Treasury (BTr) showed that the national government’s outstanding debt went up by 
roughly 6% to Php5.46 trillion in July from Php5.157 trillion posted in the same month last year. On a monthly 
basis, the figure was slightly higher than the Php5.45 trillion registered as of end-June. Out of the total debt, 
Php3.5 trillion or 64.1% was owed to domestic creditors while the remaining Php1.961 trillion or 35.9% was from 
foreign lenders. 

 On the local fixed income market, prices of most local government securities increased as buying interest was 
observed on the short, long and some of the intermediate-tenor bonds. On average, yields declined by an 
average of 2.69 basis points led by the short-end of the curve which dropped by 6.3 basis points. The long-end 
of the curve, likewise, dropped by 3.7 basis points while the belly climbed by 0.7 basis points. 

 The Philippine peso traded sideways during yesterday’s session as investors remained on the sidelines ahead of 
the US Non-farm payrolls data. The local currency lost 3 centavos to close at 43.170. 

 
US and Europe 

 US equities closed higher on Tuesday as US Payrolls rose less than expected, indicating that the tapering of the 
Federal Reserve’s QE3 will not likely happen in the near-term. The Dow Jones Industrial Average gained 75.46 
points, or +0.49%, to 15,467.66. The S&P 500 crept up 10.01 points, or +0.57%, to 1,754.67    

 US employers added far fewer workers than anticipated in September. Non-farm payrolls expanded by just 
148,000 jobs (Mk test: 180,000). There were revisions to the July and August figures, which showed only 9,000 
more jobs than previously reported. The August gain was revised up to 193,000 (Prev: 169,000) but July's 
increase was revised down to 89,000 (Prev: 104,000). Meanwhile, the unemployment rate fell to 7.2% in 
September, the lowest level since November 2008. 

 US construction spending reached a near four and a half year high in August. Construction spending went up by 
0.6% (Mkt est: +0.4%) to an annual rate of US$915.1bln, the highest level since April 2009. In addition, 
construction spending in July was revised to a growth of 1.4% (Prev: +0.6%). Spending was buoyed by a 0.4% 
increase in public construction projects. There was also a boost from spending on private construction projects, 
up by 0.7% to its highest level since January 2009. Private residential construction spending jumped 1.2% to a 
five-year high. 

 US Treasuries rallied after the payrolls figure for September somewhat eased market fears that the Federal 
Reserve would begin tapering its stimulus program. The two-year note yield dropped to 0.29%, while the 10-year 
bond yield declined by 8.7 basis points to 2.51%. 

 European shares continued to extend its run, buoyed by the speculation that US Fed’s st imulus program will 
likely stay. The FTSEurofirst 300 index added 6.97 points, or 0.54%, to 1,288.06. 

 The euro traded higher against the greenback on Tuesday on the back of lower than forecasted US non-farm 
payrolls increase which spurred bets that the US Fed may maintain its bond-purchasing program. The shared 
currency gained 1.00 cent to EUR/USD 1.3781. 
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Asia Pacific 

 Asian markets ended mixed Tuesday. Chinese stocks (-0.83%) fell on fears that the government would step in to 
cool rising home prices. In Hong Kong, shares (-0.52%) declined amid unfavorable corporate earnings reports for 
the 3rd quarter. Meanwhile, Australian stocks (+0.40%) climbed amid upgrades in the forecast for iron ore 
productions. As a whole, the MSCI All Country Asia Pacific Index increased 0.18 points, or 0.13%, to 143.85 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 22-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,603.60 0.09% 2.50% 2.79% 13.61% 

MSCI World USD Index 1,610.79 0.69% 3.38% 3.04% 21.40% 

MSCI All Country Asia Pacific ex-Japan Total Returns 388.86 0.10% 1.70% 3.16% 6.45% 

MSCI Europe USD Index 1,720.30 1.21% 4.04% 4.09% 19.03% 

FTSEurofirst 300 Index 1,288.06 0.54% 1.96% 2.02% 13.93% 

Dow Jones Industrial Average Index 15,467.66 0.49% 1.98% 0.11% 19.55% 

Standard & Poor’s 500 Index 1,754.67 0.57% 3.33% 2.62% 25.12% 

YIELDS AND PRICES 22-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3312 -0.15% -0.18% -0.47% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.7625 -0.01% -0.05% -0.79% -0.23% 

ROP2021 (Price) 105.757 (0.04) 1.16  2.38  (6.67) 

ROP2034 (Price) 119.810 (0.00) 2.63  1.02  (19.59) 

3-Month US Treasury Yield 0.0253 0.00% -0.08% 0.02% -0.00% 

2-year US Treasury Yield 0.2905 -0.02% -0.06% -0.04% 0.04% 

10-year  US Treasury Yield 2.5124 -0.09% -0.22% -0.22% 0.81% 
30-year US Treasury Yield 3.6085 -0.06% -0.18% -0.15% 0.74% 

3-Month German Treasury Bill Yield -0.004 0.01% -0.01% -0.00% -0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.14 0.53% -1.18% -0.12% 0.11% 

1-month Nymex oil futures ($/bbl) 97.80 -1.43% -3.37% -6.56% 7.71% 

Gold Spot ($/oz)  1,340.15 1.84% 4.50% 1.06% -19.07% 

USD/PHP (PDEX close)  43.170 0.03  0.02  0.12  2.12  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 22, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 143.85  + 0.18 + 0.13 

Australia S&P/ASX 200 Index 5,373.15  + 21.37 + 0.40 

China Shanghai SE Comp Index 2,210.65  - 18.59 - 0.83 

Hong Kong Hang Seng Index 23,315.99  - 122.16 - 0.52 

India SENSEX 20,864.97  - 28.92 - 0.14 

Indonesia Jakarta Composite Index 4,512.74  - 65.43 - 1.43 

Japan Nikkei 225 14,713.25  + 19.68 + 0.13 

Malaysia KLCI 1,803.58  + 0.97 + 0.05 

New Zealand NZX 50 Index 4,831.79  + 29.23 + 0.61 

Singapore Straits Times Index 3,210.21  + 14.45 + 0.45 

South Korea KOSPI 2,056.12  + 3.11 + 0.15 

Taiwan TWSE 8,418.27  - 1.05 - 0.01 

Thailand SET Index 1,457.36  + 8.82 + 0.61 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Oct-13 21-Oct-13  Difference   22-Oct-13 21-Oct-13  Difference 

1 month 0.1500 0.3000 - 0.150  4 year 3.0000 2.7500 + 0.250 
3 month 0.1500 0.2000 - 0.050  5 year 2.7624 2.8536 - 0.091 
6 month 0.3750 0.4000 - 0.025  7 year 3.3750 3.5000 - 0.125 

1 year 0.5750 0.6000 - 0.025  10 year 3.5095 3.5353 - 0.026 
2 year 2.2500 2.2500  0.000  20 year 4.4707 4.5000 - 0.029 
3 year 2.0093 2.0058 + 0.004  25 year 4.9633 5.0180 - 0.055 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 24 
 

10/23/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 18 

10/24/2013 Philippines External Balance of 
Trade 

Aug 
 

10/24/2013 US Initial Jobless Claims SA Oct 19 

10/24/2013 Philippines External Trade Imports 
YoY 

Aug 
 

10/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/24/2013 Philippines External Trade Imports Aug 
 

10/25/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

10/31/2013 Philippines Money Supply M3 YoY Sep  10/28/2013 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/29/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/29/2013 Conference Board Consumer Confidence SA 
1985=100 

Oct 

    10/30/2013 US CPI Urban Consumers MoM SA Sep 

    10/31/2013 Federal Funds Target Rate US Oct 30 

    11/1/2013 ISM Manufacturing PMI SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


