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October 24, 2013 

Local 

 The local equities market climbed following the weaker-than-forecasted US non-farm payrolls data which fuelled 
bets of a delay in US Fed tapering. Yesterday, the PSEi inched up by 35.51 points or +0.48% to 6,635.11. 
Almost all sectoral indices ended the day in green, led by holding firms (+1.26%), industrial (+0.47%) and 
property (+0.44%) while only mining & oil (-0.19%) and services (-0.48%) were in the negative territory. Market 
breadth was positive with 77 advances outnumbering 66 declines, while 43 issues were unchanged. Total value 
turnover amounted to Php6.59 billion and foreign investors were net buyers at Php0.16 billion. 

 Meralco PowerGen Corp. (MGen), the power generation business of Manila Electric Co. (Meralco), has recently 
purchased 20% stake of Global Business Power Corp. amounting to Php7.15 billion. According to Global Power 
Chairman Francisco Sebastian, the partnership with Meralco would definitely help the company strengthen its 
power business. Meanwhile MGen President Oscar Reyes stated that the partnership will combine the expertise 
of both companies which aims to respond to the growing need of ensuring a stable supply of reliable and cost-
competitive power for the country. 

 According to the Board of Investments (BoI), investment pledges grew by 25% to Php309 billion in the first nine 
months of the year from Php248 billion registered in the same period a year ago. Out of the total figure, 
investments from foreign firms totaled Php51 billion or 185% higher than Php17.9 billion recorded last year while 
investments from local investments climbed by 12% to Php258.7 billion from Php230.5 billion posted a year ago. 
Moreover, the BoI added that the United States was on top of the list of investors with committed investments 
amounting to Php41.7 billion, accounting for 82% of the total foreign investment pledges recorded during the 
period. 

 Prices of local government securities soared yesterday as buying interest was observed across most tenors 
spurred by the well-received 20-year FXTN auction concluded October 22. On average, yields declined by an 
average of 12.21 basis points led by the belly which dropped by 16.1 basis points. The short- and long-ends of 
the curve, likewise, sank by 10 and 8.7 basis points, respectively. 

 The Philippine peso edged higher against the greenback during yesterday’s trading session as slower than 
expected US non-farm payrolls indicated further delay in QE3 tapering. The local currency gained 6 centavos to 
close at 43.110. 

US and Europe 

 US stocks took a breather after touching a series of multi-year highs in the last two weeks. Resurging concerns 
on China’s liquidity and lending activities and worries about European banks stress tests encouraged investors to 
cash in on gains. The Dow Jones Industrial Average slipped 54.27 points, or -0.35%, to 15,413.39. The S&P 500 
gave back 8.29 points, or -0.47%, to 1,746.38. 

 In contrast to the jobs report released Tuesday, a compilation of labor market indicators pointed to a gradual 
recovery in the labor industry. The Conference Board employment trends index increased to 114.78 from a 
revised 113.98 in August (Prev: 113.54). Year-on-year, the index is up 6.3%    

 Prices of goods imported into the US rose modestly in September, reflecting a rise in fuel cost which is partially 
offset by a decline in prices of automobile imports. Import prices reported a 0.2% increase month-on-month. 
Petroleum import prices rose by 0.8%, while prices on auto imports fell by 1.2% year-on-year. 

 Expectations of a sustained accommodative monetary policy through 2014 continued to dominate trading in the 
fixed income space, sending US treasury yields to their lowest level in three months. The 10-year bond yield is 
down to 2.50%. 

 European stocks halted its nine-day winning streak after the European Central Bank outlined tougher stress tests 
for the Euro-zone's banking system. The FTSEurofirst 300 index retreated 8.07 points, or -0.63%, to 1,279.99 

 The European Central Bank (ECB) announced yesterday more stringent rules on its stress tests of balance 
sheets of banks under its supervision. As part of the review, and subsequent stress tests of bank balance sheets, 
the ECB will ask all banks included in the assessment to set aside 8% of their risk-adjusted capital as buffers 
against losses on loans and other parts of their balance sheets. The review will cover sovereign and institutional, 
corporate and retail exposures. The move is aimed to strengthen private sector confidence in the soundness of 
euro area banks and in the quality of their balance sheets. 

 The euro sustained its uptrend, reacting positively on the release of weak US non-farm payrolls last Tuesday. 
The euro gained 0.0071 or, +0.52%, to settle at 1.3744. 
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October 24, 2013 

Asia Pacific 

 Asian stocks fell from a 5-month high following the rise of China’s money-market rates which reignited concerns 
over the world’s second largest economy. The 7-day repurchase rate of China surged 47 basis points to 4.05% 
on concerns over the country’s credit supply. The People’s Bank of China has suspended selling reverse-
repurchase contracts since October 17. Japan’s Nikkei 225 (-1.95%), Hong Kong’s Hang Sang Index (-1.36%), 
and China’s Shanghai SE Composite Index (-1.25%) posted the largest declines among peers. The MSCI All 
Country Asia Pacific Index waned 1.10 points, or -0.76%, to 142.75. 
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October 24, 2013 

Key Indicators  

 
EQUITIES BENCHMARK INDICES 23-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,635.11 0.48% 2.34% 22.14% 14.15% 

MSCI World USD Index 1,601.64 -0.57% 1.99% 23.20% 20.71% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.57 -0.84% 1.05% 11.33% 5.55% 

MSCI Europe USD Index 1,710.67 -0.56% 3.29% 25.33% 18.36% 

FTSEurofirst 300 Index 1,279.99 -0.63% 1.13% 17.57% 13.22% 

Dow Jones Industrial Average Index 15,413.33 -0.35% 0.26% 17.64% 19.13% 

Standard & Poor’s 500 Index 1,746.38 -0.47% 1.44% 23.58% 24.53% 

YIELDS AND PRICES 23-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2854 -0.05% -0.23% -0.57% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.6625 -0.10% -0.15% -0.83% -0.33% 

ROP2021 (Price) 106.556 0.80  1.85  (5.94) (5.87) 

ROP2034 (Price) 121.734 1.92  4.54  (18.48) (17.67) 

3-Month US Treasury Yield 0.0304 0.01% -0.06% -0.07% 0.00% 

2-year US Treasury Yield 0.3068 0.02% -0.02% 0.02% 0.06% 

10-year  US Treasury Yield 2.5016 -0.01% -0.16% 0.74% 0.80% 
30-year US Treasury Yield 3.5947 -0.01% -0.13% 0.69% 0.73% 

3-Month German Treasury Bill Yield -0.007 -0.00% -0.01% 0.08% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% -0.67% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.42 -0.67% -0.75% -0.51% -0.56% 

1-month Nymex oil futures ($/bbl) 96.86 -0.96% -5.31% 11.76% 6.67% 

Gold Spot ($/oz)  1,333.42 -0.50% 3.97% -21.91% -19.47% 

USD/PHP (PDEX close)  43.110 (0.06) (0.08) 1.80  2.06  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 23, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 142.75  - 1.10 - 0.76 

Australia S&P/ASX 200 Index 5,356.10  - 17.05 - 0.32 

China Shanghai SE Comp Index 2,183.11  - 27.55 - 1.25 

Hong Kong Hang Seng Index 22,999.95  - 316.04 - 1.36 

India SENSEX 20,767.88  - 97.09 - 0.47 

Indonesia Jakarta Composite Index 4,546.50  + 33.76 + 0.75 

Japan Nikkei 225 14,426.05  - 287.20 - 1.95 

Malaysia KLCI 1,814.11  + 10.53 + 0.58 

New Zealand NZX 50 Index 4,876.40  + 44.61 + 0.92 

Singapore Straits Times Index 3,204.80  - 5.41 - 0.17 

South Korea KOSPI 2,035.75  - 20.37 - 0.99 

Taiwan TWSE 8,393.62  - 24.65 - 0.29 

Thailand SET Index 1,457.36   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 23-Oct-13 22-Oct-13  Difference   23-Oct-13 22-Oct-13  Difference 

1 month 0.1000 0.1500 - 0.050  4 year 2.6236 3.0000 - 0.376 
3 month 0.1000 0.1500 - 0.050  5 year 2.6426 2.7624 - 0.120 
6 month 0.2750 0.3750 - 0.100  7 year 3.2500 3.3750 - 0.125 

1 year 0.3750 0.5750 - 0.200  10 year 3.4458 3.5095 - 0.064 
2 year 2.1250 2.2500 - 0.125  20 year 4.4895 4.4707 + 0.019 
3 year 1.9507 2.0093 - 0.059  25 year 4.7473 4.9633 - 0.216 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 24 
 

10/24/2013 US Initial Jobless Claims SA Oct 19 

10/24/2013 Philippines External Balance of 
Trade 

Aug 
 

10/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/24/2013 Philippines External Trade Imports 
YoY 

Aug 
 

10/25/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

10/24/2013 Philippines External Trade Imports Aug  10/28/2013 US Industrial Production MoM 2007=100 SA Sep 

10/31/2013 Philippines Money Supply M3 YoY Sep 
 

10/29/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/29/2013 Conference Board Consumer Confidence SA 
1985=100 

Oct 

   
 

10/30/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 18 

    10/30/2013 US CPI Urban Consumers MoM SA Sep 

    10/31/2013 Federal Funds Target Rate US Oct 30 

    11/1/2013 ISM Manufacturing PMI SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


