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October 28, 2014 Local 
 

 The local equities market closed hardly changed as investors stayed on the sidelines awaiting for the results of 
third quarter corporate earnings and FOMC meeting. The PSEi lost 0.01 points, or -0.0001% to close at 
7,103.54. Most indices ended in red led by the mining and oil (-1.30%) and property (-0.36%) sectors. Market 
breadth was negative with 120 declines outnumbering 53 advances, while 47 issues remained unchanged. Total 
value turnover reached Php17.15 billion. Foreign investors were net sellers at Php294.91 million. 

 Henry Sy-led BDO Unibank Inc. (PSE ticker: BDO) reported lower net income in the first nine month of the year 
relative to the same period last year. Net income from January to September 2014 was Php16.8 billion, 7.69% 
lower than the Php18.2 billion registered in 2013. However, on a quarterly basis, BDO's net income grew by 41% 
year-on-year to Php5.7 billion. Net interest income climbed 21% to Php37.5 billion due to the 22% increase in 
customer loans to Php1.03 trillion. Total deposits also jumped higher to Php1.4 trillion, driven by low-cost 
deposits. Gross non-performing loans (NPL) improved, falling to 1.4% from 1.5% as at end-2013. The Bank is 
confident in achieving its full-year target for 2014 of Php22.8 billion. 

 Metro Pacific Investments Corporation's power distribution subsidiary, Meralco (PSE ticker: MER) posted a 7% 
increase in net income for the first nine months of the year. Net earnings grew from Php13.6 billion last year to 
Php14.3 billion this year, fuelled by a 2.5% expansion in energy sales volume to 26,253 gigawatt-hours from 
25,616 last year. The food and beverage, basic metals, rubber and plastics sectors drove the increase. The 
number of its customers also climbed higher by 4% year-on-year to 5.5 million, the highest growth in 15 years. 

 Trading in the local fixed income market was likewise uneventful with bond prices declining slightly on profit-
taking to reduce risk ahead of this Thursday's Fed Open Market Committee meeting. Yields gained 1.05 basis 
points, on average, across the length of the curve with the short, belly and long-ends of the curve climbing 0.90, 
1.00 and 1.4 basis points, respectively. 

 The Peso traded flat vis-a-vis the US Dollar, with the USD/PHP pair falling slightly to 44.80 by close of trading on 
lack of new market moving news. Sentiment that lower oil prices have allowed the BSP ample room to keep 
monetary policy untouched, led the market to wait for this Thursday's Fed FOMC meeting to take its cue.         
 

 
US and Europe 
 

 US equities ended the day mixed as investors remained on the sidelines ahead of the FOMC meeting. The Dow 
Jones Industrial Average index edged up 12.53 points to 16,817.94, and the S&P500 index shed 2.95 points to 
1,961.63. 

 According to the National Association of Realtors (NAR), US pending home sales edged up 0.3% month-on-
month, lower than the market estimate of a 1.0% gain, to a seasonally adjusted index level of 105, following the 
1% drop in August. On an annual basis, the index was up 1%, the first yearly gain in almost a year. According to 
NAR chief economist, moderating price growth and sustained inventory levels are keeping conditions favorable 
for buyers. 

 For the month of October, data analytics firm Markit’s “flash” service sector PMI eased to 57.3. This was lower 
than the market estimate of 57.8, and September’s 58.9. A strong domestic economy supported demand at 
service providers, though new business growth dropped to a three-month low. Over the last four months, overall 
output levels eased, falling from June’s post-crisis peak. The flash PMI survey data showed the pace of 
economic growth easing for a fourth consecutive month in October, according to Markit chief economist Chris 
Williamson.  

 US Treasury prices rallied following a disappointing IFO report from Germany, which led to increasing concerns 
over the Euro-zone’s growth outlook. The two-year note yield went lower by 0.8 basis points to 0.378% and the 
10-year bond yield was down 1.3 basis points to 2.255%. 

 European shares fell back another day as investors chose to book profits following the dismal European Central 
Bank stress test results and poor German economic data. The FTSEurofirst300 index lost 7.71 points to 
1,305.03. 

 The Euro appreciated relative to the US Dollar yesterday as weak US pending housing sales dampened 
otherwise convincingly robust recovery in the American economy. By contrast, most major European lending 
institutions passed rigorous stress tests and proved they could withstand another financial crisis. This led the 
EUR/USD pair to climb 0.30% to 1.2707 as of yesterday's close. 
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October 28, 2014  

Asia Pacific 
 

 Major Asian markets closed Monday's trading with mixed results as the Japanese Nikkei and Australian ASX200 
gained 97.08 (0.63%, DoD) and 46.80 (0.86%, DoD) basis points, respectively, while the Hong Kong Hang Seng 
and Chinese Shanghai Composite lost 158.97 (-0.68%, DoD) and 11.84 (-0.51%, DoD) basis points. Reasons for 
the disparate performance ranged from a strong US Dollar, rebound in Australian financials amid looming 3Q'14 
results and disappointment in both Hong Kong and China with regard to delays facing the trading connection 
between mainland and the former British colony.   
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October 28, 2014  
 
Key Indicators 

 

EQUITIES BENCHMARK INDICES 27-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,103.54 -0.00% 0.65% -2.17% 20.61% 

MSCI World USD Index 1,666.82 -0.06% 2.51% -2.40% 0.77% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.56 0.08% 1.03% -1.35% 4.43% 

MSCI Europe USD Index 1,606.62 -0.28% 1.98% -4.99% -8.51% 

FTSEurofirst 300 Index 1,305.03 -0.59% 2.54% -5.23% -0.70% 

Dow Jones Industrial Average Index 16,817.94 0.07% 2.55% -1.73% 2.06% 

Standard & Poor’s 500 Index 1,961.63 -0.15% 3.03% -1.07% 6.53% 

YIELDS AND PRICES 27-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4273 0.03% -0.00% -0.30% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8818 -0.00% -0.01% -0.29% 0.95% 

ROP2021 (Price) 107.385 (0.07) 0.11  1.60  3.76  

ROP2034 (Price) 131.592 (0.10) 0.89  4.35  12.04  

3-Month US Treasury Yield 0.0051 0.00% -0.02% -0.01% -0.06% 

2-year US Treasury Yield 0.3816 -0.00% 0.03% -0.19% -0.01% 

10-year  US Treasury Yield 2.2605 -0.01% 0.07% -0.27% -0.74% 

30-year US Treasury Yield 3.0368 -0.01% 0.07% -0.18% -0.90% 

3-Month German Treasury Bill Yield -0.123 -0.01% 0.00% -0.02% -0.19% 

Dubai Crude Oil Spot ($/bbl) 83.83 0.19% -1.45% -11.55% -22.87% 

1-month Nymex oil futures ($/bbl) 81.00 -0.01% -2.07% -13.41% -19.26% 

Gold Spot ($/oz)  1,226.55 -0.35% -1.63% 0.67% 1.09% 

USD/PHP (PDEX close)  44.800 (0.01) (0.02) 0.08  0.40  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 27, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.37  + 0.81 + 0.59 

Australia S&P/ASX 200 Index 5,458.95  + 46.71 + 0.86 

China Shanghai SE Comp Index 2,290.44  - 11.84 - 0.51 

Hong Kong Hang Seng Index 23,143.23  - 158.97 - 0.68 

India SENSEX 26,752.90  - 98.15 - 0.37 

Indonesia Jakarta Composite Index 5,024.29  - 48.78 - 0.96 

Japan Nikkei 225 15,388.72  + 97.08 + 0.63 

Malaysia KLCI 1,823.15  + 4.29 + 0.24 

New Zealand NZX 50 Index 5,333.83    0.00   0.00 

Singapore Straits Times Index 3,226.11  + 3.56 + 0.11 

South Korea KOSPI 1,931.97  + 6.28 + 0.33 

Taiwan TWSE 8,627.78  - 18.23 - 0.21 

Thailand SET Index 1,547.89  + 7.98 + 0.52 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  27-Oct-14 24-Oct-14 Difference     27-Oct-14 24-Oct-14 Difference 

1 month 1.5000 1.5000   0.000   4 year 2.8894 2.9500 - 0.061 
3 month 1.2500 1.2154 + 0.035   5 year 3.4500 3.3821 + 0.068 
6 month 1.5000 1.5000   0.000   7 year 3.8500 3.8500   0.000 

1 year 1.7000 1.7000   0.000   10 year 4.0519 4.0352 + 0.017 
2 year 2.3996 2.3250 + 0.075   20 year 4.6209 4.6163 + 0.005 
3 year 2.4027 2.4366 - 0.034   25 year 4.8615 4.8399 + 0.022 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/29/2014 Philippines Budget Balance Monthly Sep 
 

10/28/2014 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/28/2014 Conference Board Consumer Confidence SA 
1985=100 

Oct 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/29/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 24 

11/5/2014 Philippines CPI All items YoY% 

2006=100 

Oct 
 

10/30/2014 Federal Funds Target Rate - Upper Bound Oct 29 

11/5/2014 Philippines CPI All items MoM% 

2006=100 

Oct 
 

10/30/2014 US Initial Jobless Claims SA Oct 25 

11/5/2014 Philippines Core Inflation YoY 

2006=100 

Oct 
 

10/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

11/7/2014 Philippines Gross Intl Reserves Oct 
 

10/31/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

    11/3/2014 ISM Manufacturing PMI SA Oct 

   
 

11/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


