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October 29, 2014 Local 
 

 The local equities market fell as investors turned cautious ahead of the FOMC meeting on Thursday. The PSEi 
lost 36.80 points, or -0.52% to close at 7,066.74. All counters ended in red led by the properties (-1.06%) and 
holding firms (-0.62%). Market breadth was negative with 97 declines outnumbering 69 advances, while 47 
issues remained unchanged. Total value turnover reached Php11.77 billion. Foreign investors were net sellers at 
Php19.70 million. 

 The Bangko Sentral ng Philipinas (BSP), reported that the Philippine banks lent out 18% more to consumers 
during the second quarter of 2014. Consumer loans issued by banks reached Php803.3 billion, higher than last 
year's Php680.4 billion. The BSP said that the growth was due to brisk borrowing by households for real estate 
purchases and auto loans, as well as credit card purchases. Ninety days past due dropped to 5% in the second 
quarter from 5.2% in the first quarter. The Philippines' share of consumer loans to banks' total loan portfolio 
stood at 16.5%, the lowest among regional peers. 

 Andrew Tan-led Emperador Inc. (PSE ticker: EMP) secured a loan from two foreign banks through its 
international subsidiary. The 210 million pound loan from HSBC and JP Morgan Chase Bank will be used to 
finance the acquisition of whisky maker Whyte & Mackay. EMP expects its international business to account for 
about a third of its earnings by 2017. 

 On the local fixed income market, bond prices fell as investors remained cautious ahead of the FOMC meeting to 
be held on Wednesday and Thursday this week. Yields climbed by 3.11 basis points across the length of the 
curve with the belly gaining 9.2 basis points as investors rebalanced to the short and long-ends ahead of the Fed 
meet. 

 The peso appreciated slightly relative to the US Dollar with the USD/PHP falling 2.5 centavos to 44.775 as of 
yesterday's close. Lower corporate demand for the greenback along with most currency investors sitting on the 
sidelines ahead of this week's Fed FOMC meeting led to the sideways movement.         
 

 
US and Europe 
 

 US equities roared higher amid bargain-hunting and robust corporate earnings results, as well as the best 
consumer sentiment figure in seven years. The Dow Jones Industrial Average index leapt 187.81 points to 
17,005.75 and the S&P500 index jumped 23.42 points to 1,985.05. 

 For the month of October, the Conference Board’s index of consumer confidence jumped to 94.5, well outpacing 
the market estimate of 87.0, following September’s upwardly revised 89.0. This was the highest reading since 
late 2007. Consumer expectations for economic activity in the coming six months likewise surged to 95.0 from an 
upwardly revised 83.7. According to Lynn Franco, director of economic indicators at the board, a more favorable 
assessment of the current job market and business conditions contributed to the improvement in consumers’ 
view of the present situation. 

 Last August, the Standard & Poor’s/Case Shiller Home Price Index rose 5.1% year-on-year, lower than the 
5.63% year-on-year pace recorded in July. The home price index which covers 10 major US cities rose 5.5% 
annually, and the 20-city price composite index rose 5.57%, slightly lower than the market estimate of 5.7%, 
down from 6.7% in July. On a seasonally adjusted basis, the US index rose 0.4%, the 10-city composite index 
slid 0.2%, and the 20-city gauge fell 0.15%, compared to the market estimate of +0.2%. 

 US Treasury prices rose as investors opted for riskier assets following a strong reading on consumer confidence. 
The two-year note yield added 0.8 basis points to 0.39% and the 10-year bond yield rose 3 basis points to 
2.291%. 

 European markets posted strong gains amid mostly better-than-anticipated blue chip earnings. The 
FTSEurofirst300 index rallied 12.06 points to 1,317.09. 

 The US Dollar traded sideways vis-a-vis the Euro as investors continued to sit on the fence, pending the 
outcome of the Fed FOMC meeting towards the end of this week. Weak US durable goods numbers at -1.3% 
(versus expectations of +0.5%) led to limited upside for the EUR/USD pair, which closed 0.52 US cents lower at 
1.2708 from 1.2760 the previous day. 
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October 29, 2014  

Asia Pacific 
 

 Most major Asian markets, meanwhile, ended positive with the Chinese Shanghai Composite, Hong Kong Hang 
Seng and Indian Sensex gaining 47.43 (+0.38%,DoD), 377.13 (+2.07%,DoD) and 127.92 (+1.63%,DoD) basis 
points, respectively, on pre-earnings season positioning, sector-strength and a recent World Bank upgrade for 
the Indian economy. The Japanese Nikkei, however, fell 58.81 (-0.48%,DoD) basis points ahead of this week's 
Fed FOMC meeting. 
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Key Indicators 

 

EQUITIES BENCHMARK INDICES 28-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,066.74 -0.52% -0.02% -2.68% 19.98% 

MSCI World USD Index 1,684.54 1.06% 2.02% -1.37% 1.84% 

MSCI All Country Asia Pacific ex-Japan Total Returns 394.50 0.75% 1.74% -0.61% 5.21% 

MSCI Europe USD Index 1,626.22 1.22% 1.52% -3.83% -7.39% 

FTSEurofirst 300 Index 1,317.09 0.92% 1.37% -4.35% 0.21% 

Dow Jones Industrial Average Index 17,005.75 1.12% 2.35% -0.63% 3.20% 

Standard & Poor’s 500 Index 1,985.05 1.19% 2.25% 0.11% 7.80% 

YIELDS AND PRICES 28-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3833 -0.04% -0.04% -0.34% 0.89% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8875 0.01% -0.00% -0.28% 0.95% 

ROP2021 (Price) 107.581 0.20  0.06  1.80  3.96  

ROP2034 (Price) 131.944 0.35  0.44  4.70  12.39  

3-Month US Treasury Yield 0.0101 0.01% 0.00% 0.00% -0.05% 

2-year US Treasury Yield 0.3937 0.01% 0.03% -0.18% 0.01% 

10-year  US Treasury Yield 2.2960 0.04% 0.07% -0.23% -0.70% 

30-year US Treasury Yield 3.0678 0.03% 0.08% -0.15% -0.87% 

3-Month German Treasury Bill Yield -0.126 -0.00% 0.00% -0.03% -0.19% 

Dubai Crude Oil Spot ($/bbl) 83.93 0.12% -0.40% -11.45% -22.78% 

1-month Nymex oil futures ($/bbl) 81.42 0.52% -1.68% -12.96% -18.84% 

Gold Spot ($/oz)  1,228.54 0.16% -1.61% 0.83% 1.25% 

USD/PHP (PDEX close)  44.775 (0.02) 0.03  0.05  0.38  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 28, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.77  + 0.40 + 0.29 

Australia S&P/ASX 200 Index 5,452.60  - 6.36 - 0.12 

China Shanghai SE Comp Index 2,337.87  + 47.43 + 2.07 

Hong Kong Hang Seng Index 23,520.36  + 377.13 + 1.63 

India SENSEX 26,880.82  + 127.92 + 0.48 

Indonesia Jakarta Composite Index 5,001.30  - 22.99 - 0.46 

Japan Nikkei 225 15,329.91  - 58.81 - 0.38 

Malaysia KLCI 1,825.68  + 2.53 + 0.14 

New Zealand NZX 50 Index 5,338.33  + 4.51 + 0.08 

Singapore Straits Times Index 3,211.65  - 14.46 - 0.45 

South Korea KOSPI 1,925.68  - 6.29 - 0.33 

Taiwan TWSE 8,773.55  + 145.77 + 1.69 

Thailand SET Index 1,556.53  + 8.64 + 0.56 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  28-Oct-14 27-Oct-14 Difference     28-Oct-14 27-Oct-14 Difference 

1 month 1.5000 1.5000   0.000   4 year 2.8995 2.8894 + 0.010 
3 month 1.2000 1.2500 - 0.050   5 year 3.9500 3.4500 + 0.500 
6 month 1.5000 1.5000   0.000   7 year 3.8500 3.8500   0.000 

1 year 1.7000 1.7000   0.000   10 year 4.0477 4.0519 - 0.004 
2 year 2.3535 2.3996 - 0.046   20 year 4.6084 4.6209 - 0.013 
3 year 2.3996 2.4027 - 0.003   25 year 4.8408 4.8615 - 0.021 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/29/2014 Philippines Budget Balance Monthly Sep 
 

10/29/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 24 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/30/2014 Federal Funds Target Rate - Upper Bound Oct 29 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/30/2014 US Initial Jobless Claims SA Oct 25 

11/5/2014 Philippines CPI All items YoY% 

2006=100 

Oct 
 

10/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

11/5/2014 Philippines CPI All items MoM% 

2006=100 

Oct 
 

10/31/2014 US Personal Income MoM SA Sep 

11/5/2014 Philippines Core Inflation YoY 

2006=100 

Oct 
 

10/31/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

11/7/2014 Philippines Gross Intl Reserves Oct  11/3/2014 ISM Manufacturing PMI SA Oct 

    11/4/2014 US Manufacturers New Orders Total MoM SA Sep 

   
 

11/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 

 

 

 

 

 

 

  


