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News Briefs 
 

Local 

 

 The local equities market retreated yesterday as investors continued to react negatively to the SEC draft rules on foreign 
ownership. Companies affected include ALI (-1.77%), TEL (-2.57%), ICT (-1.1%) and MWC (-0.2%). The main-share 
index shed 36.32 points, or -0.66%, to close at 5,437.29. Market breadth was negative, with declines outnumbering 
advances more than 2:1 and 47 stocks unchanged. Total value turnover was at 9.04 billion.  

 According to the Bangko Sentral ng Pilipinas (BSP), the country’s gross international reserves (GIR) reached another 
record high in the month of October reaching at US$82.09 million, up from US$82.03 registered in September. This 
placed the cumulative GIR figure to well above the BSP’s target of US$77.5 billion to US$78 billion. The GIR indicates a 
country’s capability to pay for imports and service foreign debts. The October level was enough to cover for 11.9 months’ 
worth of imports of goods and payments of services and income and it is equivalent to 11.7 times the country’s short-term 
external debt based on original maturity and 6.6 times based on residual maturity. 

 Ayala Land Inc, (ALI) reported that its net profit for the first nine months of the year is at Php6.62 billion or a 27% increase 
year-on-year. This is brought about by the improvement in all major business segments boosted margins and revenues at 
a double-digit pace. Consolidated revenues for the first nine months of 2012 posted Php39.01 billion, or a 20% increase 
from the level a year ago. Meanwhile, revenues from real estate, which account for the bulk of consolidated revenues, 
surged by 20% to Php36.89 billion. 

 In the local bond market, buying interest was observed in the belly and long-end of the curve after the results of the US 
Presidential Elections yesterday. The belly and long end of the curve dropped by 6.7 and 1.18 basis points, respectively. 

 The Philippine peso climbed to another four year high during yesterday’s trading session buoyed by strong inflows and 
positive market reactions to the country's healthy macroeconomic fundamentals. The local currency gained 15 centavos to 
close at 41.060. 

 
 

 

US and Europe 

 

 US equities slipped back as investors focused on the looming fiscal cliff, following the excitement of the presidential 
election. Lingering concerns over the Euro-zone’s debt woes further served to drag on investor sentiment. The Dow Jones 
Industrial Average index plunged 312.95 points, or -2.36%, to close at 12,932.73 while the S&P500 index tumbled 33.86 
points to 1,394.53. 

 Fitch Rating has stated that newly re-elected President Barack Obama must act swiftly to mitigate the impending fiscal 
cliff looming over the country’s economic recovery as well as its prized AAA rating. The ratings agency added that should 
efforts be inadequate to address the problem, the US may be facing a credit rating downgrade in 2013. According to Fitch, 
“The challenge facing President Obama and Congress is to address head-on the hard choices on tax and spending.” 

 Overall borrowing by US consumers expanded in September. The total outstanding amount of credit card, auto and other 
loans climbed by a seasonally adjusted US$11.36 billion month-on-month, beating market estimates of a US$10.175 
billion month-on-month increase. Consumer credit went up at a 5% annualized rate after expanding more than 8% last 
August. This increase was primarily due to a 9.2% uptick in non-revolving credit, which includes student loans and auto 
financing. 

 US Treasury prices gained as investors adopted a risk-on sentiment following the results of the presidential election. 
Yesterday, the Treasury Department auctioned off US$24 billion 10-year treasury notes. The debt was sold at a yield of 
1.765%, with a bid-to-cover-ration of 2.59:1, as compared to the average of 3.06 for the past 10 auctions of similarly dated 
securities. The two-year note yield lost 3.6 basis points to 0.266% while the 10-year bond yield gave up 11.2 basis points 
to 1.639%. 

 European equities dropped following the European Commission’s warning that the Euro-zone will experience deeper-
than-expected recession in 2012. The FTSEurofirst300 index gave up 15.42 points, or -1.4%, to 1,099.35. 
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 The euro swung in and out of negative territory as investors tracked the movements of the US presidential election. The 
shared currency managed to hold its ground, gaining 0.4 cents to close at US$1.285. 
 
 

Asia Pacific 

 

 After consolidating in the past 2 sessions, Asian stock indices posted gains following the re-election of US President 
Barack Obama. Investors believed that the incumbent’s victory somewhat eased uncertainty over the country’s fiscal 
problems slated to kick-in by the end of the year. Indonesia's Jakarta Composite Index (+0.84%), Singapore's Straits 
Times Index (+0.79%), and Hong Kong's Hang Seng Index (+0.71%) posted the largest wins among peers. The MSCI All 
Country Asia Pacific Index advanced 0.94 points, or 0.77%, to 123.38. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 07-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,437.29 -0.66% 0.24% -0.05% 24.37% 

MSCI World USD Index 1,289.11 -1.70% -0.95% -3.41% 9.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.14 0.79% 1.46% 1.14% 17.64% 

MSCI Europe USD Index 1,356.77 -1.72% -1.27% -3.40% 8.06% 

FTSEurofirst 300 Index 1,099.35 -1.38% 0.27% -1.11% 9.78% 

Dow Jones Industrial Average Index 12,932.73 -2.36% -1.25% -4.98% 5.85% 

Standard & Poor’s 500 Index 1,394.53 -2.37% -1.25% -4.55% 10.89% 

YIELDS AND PRICES 07-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.6185 -0.03% -0.11% -0.40% -1.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0981 -0.03% -0.05% -0.48% -0.87% 

ROP2021 (Price) 113.221 0.11  0.90  0.68  10.87  

ROP2037 (Price) 140.373 0.34  1.33  1.85  21.20  

3-Month US Treasury Yield 0.0966 0.01% -0.01% 0.00% 0.09% 

2-year US Treasury Yield 0.2698 -0.03% -0.01% 0.01% 0.03% 

10-year  US Treasury Yield 1.6466 -0.10% -0.04% -0.10% -0.23% 

30-year US Treasury Yield 2.8279 -0.09% -0.03% -0.14% -0.07% 

3-Month German Treasury Bill Yield -0.096 -0.01% -0.02% -0.05% 0.08% 

Brent Crude Oil Spot ($/bbl) 107.81 -3.53% -2.40% -4.69% -0.80% 

Dubai Crude Oil Spot ($/bbl) 107.76 2.16% 0.87% -0.60% 2.79% 

1-month Nymex oil futures ($/bbl) 84.44 -4.81% -2.09% -6.05% -14.56% 

Gold Spot ($/oz)  1,717.75 0.10% -0.17% -3.53% 9.85% 

USD/PHP (PDEX close)  41.060 (0.15) (0.12) (0.37) (2.78) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 07, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 123.38  + 0.94 + 0.77 

Australia S&P/ASX 200 Index 4,516.46  + 31.66 + 0.71 

China Shanghai SE Comp Index 2,105.73  - 0.27 - 0.01 

Hong Kong Hang Seng Index 22,099.85  + 155.42 + 0.71 

India SENSEX 18,902.41  + 85.03 + 0.45 

Indonesia Jakarta Composite Index 4,350.42  + 36.16 + 0.84 

Japan Nikkei 225 8,972.89  - 2.26 - 0.03 

Malaysia KLCI 1,645.53  - 0.10 - 0.01 

New Zealand NZX 50 Index 3,943.10  + 15.42 + 0.39 

Singapore Straits Times Index 3,043.27  + 23.94 + 0.79 

South Korea KOSPI 1,937.55  + 9.38 + 0.49 

Taiwan TWSE 7,287.18  + 50.50 + 0.70 

Thailand SET Index 1,299.74  - 1.10 - 0.08 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 7-Nov-12 6-Nov-12  Difference   7-Nov-12 6-Nov-12  Difference 

1 month 1.0250 0.3075 + 0.718  4 year 4.0241 4.1021 - 0.078 
3 month 0.4500 0.4750 - 0.025  5 year 4.0984 4.1098 - 0.011 
6 month 0.7000 0.7150 - 0.015  7 year 4.5083 4.5300 - 0.022 

1 year 0.8253 0.9500 - 0.125  10 year 4.6925 4.7000 - 0.008 
2 year 2.4964 2.5250 - 0.029  20 year 5.7150 5.7200 - 0.005 
3 year 3.3071 3.5000 - 0.193  25 year 5.9106 5.9336 - 0.023 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/9/2012 Philippines Money Supply M3 YoY Sep  11/8/2012 US Initial Jobless Claims SA Nov 3 

11/9/2012 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Sep 
 

11/8/2012 US Trade Balance Balance Of Payments SA Sep 

11/9/2012 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Sep 
 

11/9/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

11/13/2012 Philippines External Trade Exports 
YoY 

Sep 
 

11/9/2012 Merchant Wholesalers Inventories Total Monthly 
% Change 

Sep 

11/13/2012 Philippines External Trade Exports Sep 
 

11/14/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 2 

11/15/2012 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/14/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

11/15/2012 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/14/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

    11/15/2012 US CPI Urban Consumers MoM SA Oct 

   
 

11/15/2012 Empire State Manufacturing Survey General 
Business Conditions SA 

Nov 

    11/16/2012 US Industrial Production MoM 2007=100 SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


