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November 12, 2012 

News Briefs 
 

Local 

 Local equities rose last Friday on the back of follow-through buying on large-cap index stocks. Strong flows to MPI 
(+2.40%), SM (+2.00%), TEL (+1.94%) and BDO (+1.85) lifted the PSEi by 22.08 points, or +0.41%, to close the week at 
5,468.79. Market breadth was neutral with 79 advances matching 79 declines, with 56 stocks unchanged. Value turnover 
was at Php6.65 billion. 

 According to data from the Bureau of Agricultural Statistics (BAS), the country’s rice stocks in October registered at 2 
million metric tons (MMT) or 27% lower year-on-year compared with 2.74 MMT recorded in the same period a year ago. 
University of Asia and the Pacific economist Rolando Dy said this can be attributed to lower imports and some harvest 
delays in some areas in the country which could have caused lower inventory. Inventory of the National Food Authority 
(NFA), went down by 60% to 0.51 MMT from 1.27 MMT. 

 According data released by the Bangko Sentral ng Pilipinas (BSP), bank lending growth slowed to its lowest level in 18 
months for the month of September. Outstanding loans granted by universal and commercial banks, excluding central 
bank placements, went up by 13.5% to Php3.003 trillion as of September, down from the 14% increase in the first eight 
months of the year. However, including money from the BSP, loans rose at a faster rate of 14.2% from 12.4% a month 
earlier. BSP Deputy Governor Juan de Zuñiga said that the recent rounds of monetary policy easing along with favorable 
outlook for domestic should continue to support credit growth. However, he did not provide the reasons for the slower 
growth. 

 Government security prices advanced during last Friday’s trading session by an average of 3.6 basis points. The short-
tenor bucket went down by 3.4 basis points while the long end of the curve shed an average of 5.8 basis points. 

 Last Friday, the Philippine peso closed flat as the local currency traded near a four-year high after the country issued 10-
year global peso bonds worth US$750 million. The currency-pair exchange rate remained unchanged from last 
Thursday’s close at 41.050. 

 
 

 

US and Europe 

 US equities picked up last Friday following the release of the highest consumer confidence reading in five years. The 
positive news provided for a respite from the recent ongoing worries on the impending fiscal cliff, though gains were 
tempered after newly re-elected President Obama affirmed that higher taxes for wealthy citizens would be needed to 
solve the problem. The Dow Jones Industrial Average index increased 4.07 points to 12,815.39 while the S&P500 index 
tacked on 2.34 points to 1,379.85. 

 Last September, US wholesalers’ inventories climbed at the fastest pace for the year. Inventories climbed 1.1% month-on-
month, beating market estimates of a 0.4% increase, to a seasonally adjusted US$494.15 billion. The gain was attributed 
to increasing stockpiles of durable goods and oil. On the other hand, sales for wholesalers soared at an even faster pace, 
gaining 2.0% to US$413.97 billion.  

 Last week, consumer sentiment in the US rose to more than a five-year high. The index of consumer sentiment from 
Thomson Reuters / University of Michigan rose to 84.9, higher than market estimates of 82.9 amidst an optimistic view of 
the economy and jobs market. This was the highest level since July 2007, and is now consistent with a 2.5% gain in 
consumer spending next year, according to the report. 

 US Treasury prices moved sideways as an early rally driven by global growth outlook concerns was extinguished by the 
release of upbeat consumer sentiment data. Profit-taking was also observed after the 10-year benchmark yield hit the 
lowest level in more than two months. The two-year note yield ended flat at 0.258% while the 10-year bond yield slipped 
0.6 basis points to 1.606%. 

 European equities closed barely changed as positive economic data releases from China and the US muted the Euro-
zone’s debt worries. The FTSEurofirst300 index slipped back 0.53 of a point to close at 1,097.18. 

 The euro continued its downward trend last Friday following weak economic releases from the Euro-zone. The shared 
currency lost 0.1 cents to close at US$1.274. 
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Asia Pacific 

 Asian markets extended losses from Thursday’s session as investors remained concerned over predicaments of the US 
and European economies. Economic indicators in China, however, provided some relief. The US’ “Fiscal Cliff”, Greece’s 
compliance to its austerity measures, and Spain’s request for bailout were still the main topics of discussion. In separate 
news, inflation in China cooled to a 33-month low in October, providing leeway for policymakers to take new rounds of 
easing measures. Japan's Nikkei 225 (-0.90%), India's SENSEX (-0.86%) and Hong Kong's Hang Seng Index (-0.85%) 
sank the deepest among peers. The MSCI All Country Asia Pacific Index waned 0.49 points, or -0.40%, to 121.28 

 Reports showed that the Japanese economy shrank in 3Q2012, the first such contraction for the year. The Japanese 
Cabinet Officer claimed that the country’s Gross Domestic Product fell 0.9% during July-September, or 3.5% year-on-
year. Economists surveyed by Reuters expected the figure to register a 3.4% decline. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 09-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,468.79 0.41% 0.82% 1.37% 25.09% 

MSCI World USD Index 1,276.03 -0.05% -2.28% -2.85% 7.90% 

MSCI All Country Asia Pacific ex-Japan Total Returns 345.59 -0.38% -0.64% 0.34% 15.78% 

MSCI Europe USD Index 1,348.31 -0.24% -2.68% -1.39% 7.39% 

FTSEurofirst 300 Index 1,097.18 -0.05% -1.61% 0.11% 9.57% 

Dow Jones Industrial Average Index 12,815.39 0.03% -2.12% -4.88% 4.89% 

Standard & Poor’s 500 Index 1,379.85 0.17% -2.43% -4.28% 9.72% 

YIELDS AND PRICES 09-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5771 -0.05% -0.15% -0.44% -1.08% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0729 -0.04% -0.07% -0.51% -0.90% 

ROP2021 (Price) 114.029 0.63  1.49  1.35  11.68  

ROP2037 (Price) 141.588 1.22  2.46  2.73  22.42  

3-Month US Treasury Yield 0.0915 0.01% 0.00% -0.00% 0.08% 

2-year US Treasury Yield 0.2580 0.00% -0.02% 0.00% 0.02% 

10-year  US Treasury Yield 1.6063 -0.01% -0.11% -0.11% -0.27% 

30-year US Treasury Yield 2.7408 -0.01% -0.17% -0.18% -0.15% 

3-Month German Treasury Bill Yield -0.089 -0.00% -0.01% 0.01% 0.09% 

Brent Crude Oil Spot ($/bbl) 110.57 2.28% 3.46% -3.74% 1.74% 

Dubai Crude Oil Spot ($/bbl) 104.60 -0.60% -1.33% -3.78% -0.23% 

1-month Nymex oil futures ($/bbl) 86.07 1.15% 1.43% -6.84% -12.91% 

Gold Spot ($/oz)  1,731.18 -0.02% 3.16% -1.88% 10.71% 

USD/PHP (PDEX close)  41.050 0.00  (0.13) (0.41) (2.79) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 11, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.28  - 0.49 - 0.40 

Australia S&P/ASX 200 Index 4,462.02  - 21.80 - 0.49 

China Shanghai SE Comp Index 2,069.07  - 2.44 - 0.12 

Hong Kong Hang Seng Index 21,384.38  - 182.53 - 0.85 

India SENSEX 18,683.68  - 162.58 - 0.86 

Indonesia Jakarta Composite Index 4,333.64  + 5.77 + 0.13 

Japan Nikkei 225 8,757.60  - 79.55 - 0.90 

Malaysia KLCI 1,641.08  + 0.01 + 0.00 

New Zealand NZX 50 Index 3,957.92  + 2.67 + 0.07 

Singapore Straits Times Index 3,009.56  - 2.69 - 0.09 

South Korea KOSPI 1,904.41  - 10.00 - 0.52 

Taiwan TWSE 7,293.22  + 50.59 + 0.70 

Thailand SET Index 1,290.83  - 2.87 - 0.22 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 9-Nov-12 8-Nov-12  Difference   9-Nov-12 8-Nov-12  Difference 

1 month 1.0250 1.0250  0.000  4 year 3.9862 3.9642 + 0.022 
3 month 0.4000 0.4250 - 0.025  5 year 4.0001 4.0635 - 0.063 
6 month 0.6750 0.6950 - 0.020  7 year 4.3448 4.3605 - 0.016 

1 year 0.8443 0.9350 - 0.091  10 year 4.6035 4.6727 - 0.069 
2 year 2.5250 2.4179 + 0.107  20 year 5.6599 5.7000 - 0.040 
3 year 3.1247 3.2945 - 0.170  25 year 5.8381 5.9035 - 0.065 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/13/2012 Philippines External Trade Exports 
YoY 

Sep 
 

11/14/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 9 

11/13/2012 Philippines External Trade Exports Sep 
 

11/14/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

11/15/2012 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/14/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

11/15/2012 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/15/2012 US Initial Jobless Claims SA Nov 10 

11/19/2012 Philippines BOP Oct  11/15/2012 US CPI Urban Consumers MoM SA Oct 

11/23/2012 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/16/2012 US Industrial Production MoM 2007=100 SA Oct 

11/23/2012 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/19/2012 US Existing Homes Sales SAAR Oct 

   
 

11/20/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

   
 

11/21/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

    11/21/2012 Conference Board US Leading Index MoM Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


