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November 13, 2012 

News Briefs 
 

Local 

 Yesterday, local markets posted modest gains as tight trading continued with investors waiting for the rollout of third-
quarter data and releases on the response of US legislators to the looming "fiscal cliff". The PSEi gained 1.91 points or 
0.03% ending the day at 5,470.70. Sectoral indices were mixed with property (+0.55%), holding firms (+0.26%), and 
industrials (+0.12%) rising while financials (-0.17%), services (-0.90%), and mining and oil (-1.27%) closed in the red. 
Gains were lead by heavy weights such as ALI (+1.53%) due to strengthened relationships with the Rustan's group. 
Meralco however tempered further gains as investors took profit as the stock neared its 5-year high. Decliners 
outnumbered advancers 83 to 75 and 52 issues unchanged. Value turnover was at Php5.41 billion. 

 Food and beverage firm RFM Corp., reported that its net income in the first nine months of 2012 rose by 47% to Php440.6 
million. Likewise, the company’s sales expanded by 13% to Php7.85 billion. According to RFM president and chief 
executive officer Jose A. Concepcion III, the company’s improved income performance was attributed to the faster growth 
of its higher margin businesses and lower costs of raw materials such as milk and sugar. 

 The Chamber of Automotive Manufacturers of the Philippines, Inc. (CAMPI) saw its October sales climb by 17% as it sold 
15,081 units during the month. The group’s performance can be attributed to the normalization of supply and aggressive 
promotions being launched by most of the automotive brands. Furthermore, the group also said that the industry was able 
to benefit from the country’s strong economic performance and increased purchasing power of the Filipinos. 

 Local government securities traded sideways during yesterday’s session. The short-end of the curve dropped by an 
average of 11.7 basis points while the belly and long end of the curve went up by an average of 8.8 and 0.8 basis points, 
respectively. 

 The Philippine peso weakened yesterday as on-going debt problems of Greece and the looming “fiscal cliff” in the US 
dampened market sentiment. The local currency shed 2.5 centavos to close at 41.075. 

 
 

 

US and Europe 

 US equities ended the day barely changed on thin volumes as positive export data from China and a slowdown in post-
election tax-related selling muted ongoing concerns on the upcoming debate regarding the fiscal cliff and the meeting of 
Euro-zone finance ministers on Greece’s bailout funds. The Dow Jones Industrial Average index tickled down 0.23 of a 
point to 12,815.16 while the S&P500 index inched up 0.15 of a point to 1,380.03. 

 According to the Organization for Economic Cooperation and Development’s (OECD) composite leading indicators, 
growth is set to become more stable and possibly even recover slightly in the coming months in a majority of non-euro 
zone economies. The organization disclosed that its leading indicator of economic activity for its 34 developed-country 
members remained unchanged at 100.2. This was the third consecutive month of being at the same level, and was a sign 
of “stabilizing growth”. Moreover, indicators for individual economies also showed stronger economic growth in the US, 
China and Canada, and even UK and Brazil. On the other hand, indicators for France and Germany fell once again. 

 The European finance ministers granted Greece until 2016, or two extra years, to trim down its budget deficit to 2% of 
GDP. However, the decision on how to cover Greece’s additional financial requirements of as much as 32.6 billion euros 
was put off until next week. Luxembourg Prime Minister Jean-Claude Juncker stated in an interview yesterday that 
extending the deficit-reduction deadline “would be an appropriate adjustment for the further path of fiscal consolidation”. 

 The US Treasury market was closed for the Veteran’s Day Holiday.  

 European equities continued to decline amid lingering worries on when Greece would receive its next round of bailout 
fund. Investor sentiment was further pulled down by apprehensions on the looming fiscal cliff in the world’s biggest 
economy. The FTSEurofirst300 index gave up 2.83 points to close at 1,094.35. 

 The euro traded weakly against the US dollar amid downbeat market sentiment as investors surmised that the EuroGroup 
would not approve the next tranche of aid for Greece during its meeting in Brussels.  The shared currency crept up .03 
cents to close at US$1.2717. 
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Asia Pacific 

 Asian markets continued its downtrend on lingering concerns over the US’ so-called “fiscal cliff”. On January 1, 2013, the 
terms of the Budget Control Act of 2011 (an estimated US$600 billion worth of spending cuts and tax hikes) were 
scheduled to go into effect. Analysts feared that unless the government delayed this event, the world’s largest economy 
will go into recession. Further weighing on investor sentiment was Japan’s negative 3Q2012 GDP read. Japan's Nikkei 
225 (-0.93%), Taiwan's TWSE (-0.35%), and Indonesia's Jakarta Composite Index (-0.35%) posted the largest losses 
among peers. The MSCI All Country Asia Pacific Index waned 0.45 points, or -0.37%, to 120.83. 

 
 
 

 

 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

November 13, 2012 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 12-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,470.70 0.03% 0.24% 1.88% 25.13% 

MSCI World USD Index 1,274.32 -0.13% -2.23% -2.43% 7.76% 

MSCI All Country Asia Pacific ex-Japan Total Returns 345.64 0.02% -0.34% 0.75% 15.80% 

MSCI Europe USD Index 1,345.00 -0.25% -1.87% -1.89% 7.13% 

FTSEurofirst 300 Index 1,094.35 -0.26% -1.28% 0.09% 9.28% 

Dow Jones Industrial Average Index 12,815.08 -0.00% -2.27% -3.85% 4.89% 

Standard & Poor’s 500 Index 1,380.03 0.01% -2.63% -3.40% 9.74% 

YIELDS AND PRICES 12-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5808 0.00% -0.10% -0.35% -1.08% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0731 0.00% -0.06% -0.49% -0.90% 

ROP2021 (Price) 114.080 0.05  1.13  0.65  11.73  

ROP2037 (Price) 141.667 0.08  1.77  1.60  22.49  

3-Month US Treasury Yield 0.0915 0.00% 0.01% -0.01% 0.08% 

2-year US Treasury Yield 0.2580 0.00% -0.02% -0.00% 0.02% 

10-year  US Treasury Yield 1.6063 0.00% -0.08% -0.05% -0.27% 

30-year US Treasury Yield 2.7408 0.00% -0.14% -0.09% -0.15% 

3-Month German Treasury Bill Yield -0.049 0.04% 0.03% 0.03% 0.13% 

Brent Crude Oil Spot ($/bbl) 109.73 -0.76% 1.04% -4.76% 0.97% 

Dubai Crude Oil Spot ($/bbl) 106.31 1.63% 3.08% -3.73% 1.40% 

1-month Nymex oil futures ($/bbl) 85.57 -0.58% -0.09% -6.85% -13.42% 

Gold Spot ($/oz)  1,728.20 -0.17% 2.56% -1.50% 10.52% 

USD/PHP (PDEX close)  41.075 0.03  (0.16) (0.35) (2.77) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 12, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.83  - 0.45 - 0.37 

Australia S&P/ASX 200 Index 4,448.03  - 13.99 - 0.31 

China Shanghai SE Comp Index 2,079.27  + 10.21 + 0.49 

Hong Kong Hang Seng Index 21,430.30  + 45.92 + 0.21 

India SENSEX 18,670.34  - 13.34 - 0.07 

Indonesia Jakarta Composite Index 4,318.59  - 15.05 - 0.35 

Japan Nikkei 225 8,676.44  - 81.16 - 0.93 

Malaysia KLCI 1,637.59  - 3.49 - 0.21 

New Zealand NZX 50 Index 3,983.99  + 26.08 + 0.66 

Singapore Straits Times Index 3,007.57  - 1.99 - 0.07 

South Korea KOSPI 1,900.87  - 3.54 - 0.19 

Taiwan TWSE 7,267.75  - 25.47 - 0.35 

Thailand SET Index 1,294.50  + 3.67 + 0.28 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Nov-12 9-Nov-12  Difference   12-Nov-12 9-Nov-12  Difference 

1 month 0.9500 1.0250 - 0.075  4 year 3.9003 3.9862 - 0.086 
3 month 0.3000 0.4000 - 0.100  5 year 3.9976 4.0001 - 0.002 
6 month 0.4261 0.6750 - 0.249  7 year 4.5000 4.3448 + 0.155 

1 year 0.8002 0.8443 - 0.044  10 year 4.6500 4.6035 + 0.047 
2 year 2.5250 2.5250  0.000  20 year 5.6599 5.6599  0.000 
3 year 3.5000 3.1247 + 0.375  25 year 5.8146 5.8381 - 0.023 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/13/2012 Philippines External Trade Exports 
YoY 

Sep 
 

11/14/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 9 

11/13/2012 Philippines External Trade Exports Sep 
 

11/14/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

11/15/2012 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/14/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

11/15/2012 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/15/2012 US Initial Jobless Claims SA Nov 10 

11/19/2012 Philippines BOP Oct  11/15/2012 US CPI Urban Consumers MoM SA Oct 

11/23/2012 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/16/2012 US Industrial Production MoM 2007=100 SA Oct 

11/23/2012 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/19/2012 US Existing Homes Sales SAAR Oct 

   
 

11/20/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

   
 

11/21/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

    11/21/2012 Conference Board US Leading Index MoM Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


