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News Briefs 
 

Local 

 The local equities market closed lower in line with regional peers as fears of a budget standoff in the US grew. Yesterday, 
the PSEi lost 36.27 points, or -0.67%, to close at 5,414.82. Sectoral indices across the board lost ground with services (-
1.34%) leading the decline as TEL (-1.88%) continued its losing streak.  Property (-1.26%), mining and oil (-1.03%), 
financials (-0.72), industrials (-0.58%), and holding firms (-0.24%) all ended in the red as well. MER (-4.4%) lost the most 
in four months after being removed from the MSCI Philippines Index. Market breadth was negative with decliners 
outnumbering advancers 2 to 1 with 42 issues unchanged. Value turnover was at Php6.46 billion.  

 Security Bank Corp registered a net income of Php6.2 billion in the first three quarters of the year or 55% higher than was 
registered in the same period a year ago. Likewise, its net interest income rose by 9% to Php6 billion while its non-net 
interest income climbed by 137% to Php5 billion. The increase was attributable to the bank’s hefty gains from trading as 
well as service charges and fees which buoyed income from lending. According to Security Bank President Alberto 
Villarosa, the bank’s year-to-date performance reflects clients’ positive sentiment on domestic economic activity as well as 
the bank’s agility in taking advantage of the opportunities. 

 According to the Social Weather Stations (SWS), the country’s unemployment went up to 29.4% or equivalent to 11.7 
million jobless Filipinos as of its August survey. The SWS said that unemployment continues to be dominated by those 
who had resigned (12%) or lost their jobs (13%) while (5%) accounted for first-time job seekers. Out of those who lost 
their jobs, 10% of those accounted for people who had not had their contracts renewed, 1% accounted for those who 
were laid off while 2% were those who said their employers had closed businesses/shops. 

 Local government securities traded sideways yesterday amid the lack of any significant market leads. However, buying 
interest was observed in the belly as off-shore buying occurred. On average, yields remained unchanged, though the belly 
and long ends of the curve lost 2.1 and 2.0 basis points, respectively, while the short end of the curve gained 4.2 basis 
points. 

 The Philippine peso fell to its lowest level in a month during yesterday’s trading session as investors speculated that dollar 
purchases made by companies increased in order to meet higher prices of crude-oil imports. A slower pace of remittance 
growth for the month of September further pulled down investor sentiment. The local currency lost 14 centavos to close 
the day at 41.260. 

 

 

US and Europe 

 US equities fell after the release of pessimistic manufacturing data and as Wal-Mart gave a disappointing revenue 
performance. Moreover, lingering concerns on Europe and the fiscal cliff refused to subside. The Dow Jones Industrial 
Average index lost 28.49 points to close at 12,542.38 while the S&P500 dropped 2.16 points to 1,353.33. 

 The number of jobless claims in the US soared last week. Claims rose 78,000 to a seasonally adjusted 439,000, well 
above market estimates of 375,000 for the week ended November 10. According to a Labor Department analyst, 
Hurricane Sandy was the main cause of the increases, because many people were left without work after their places of 
work were shut down. The four-week moving average of claims increased by 11,750 to 383,750. 

 Manufacturing activity in New York shrank for a fourth consecutive month last November. The Federal Reserve Bank of 
New York’s Empire State business conditions index inched up slightly to -5.22, against estimates of -8.00, from -6.16 last 
October. The Fed surveyed businesses on how the recently passed Hurricane Sandy had affected production, but only 
21% of the firms based there reported loss of activity caused by adverse weather conditions. However, all firms on the 
New York City area did report some degree of reduction in activity, mostly because of the loss of power and 
communication.  

 US Treasury prices had much to gain from reports of increasing tensions between Israel and Hamas. The two-year note 
yield declined 0.6 basis points to 0.24% while the 10-year bond yield lost 0.3 basis points to 1.593%.  

 European equities declined after the region’s economic growth contracted for a second quarter, falling 0.1% quarter-on-
quarter. The FTSEurofirst300 index gave up 9.79 points to close at 1,078.64. 
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 The euro weakened slightly against the US dollar as the Euro-zone’s 3Q growth contracted for yet another quarter. The 
shared currency slipped back 0.05 cents to close at US$1.2743. 

 
 

Asia Pacific 

 Most Asian markets were still found in red zone on looming concerns over the US’ “fiscal cliff”, though Japan (+1.90%) 
rallied on its political change. Japanese Prime Minister Noda was slated to dissolve the House of Representatives today 
to make room for elections on December 16. Investors were hopeful that the change in leadership will bring about 
“unlimited easing from the Japanese central bank”, an inflation target of “up to 3%”, and possibly policy rate cuts of “zero 
or lower”. Among the stock markets that declined were Hong Kong's Hang Seng Index (-1.55%), South Korea's KOSPI (-
1.23%), and China's Shanghai SE Comp Index (-1.22%). The MSCI All Country Asia Pacific Index waned 0.44 points, or -
0.37%, to 119.39. 

 
 
 

 

 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

November 16, 2012 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 15-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,414.82 -0.67% -0.59% 0.59% 23.85% 

MSCI World USD Index 1,253.86 -0.26% -1.79% -4.49% 6.03% 

MSCI All Country Asia Pacific ex-Japan Total Returns 339.26 -1.16% -2.20% -1.00% 13.66% 

MSCI Europe USD Index 1,333.61 -0.47% -1.33% -2.98% 6.22% 

FTSEurofirst 300 Index 1,078.64 -0.90% -1.74% -1.80% 7.71% 

Dow Jones Industrial Average Index 12,542.38 -0.23% -2.10% -6.57% 2.66% 

Standard & Poor’s 500 Index 1,353.33 -0.16% -1.76% -6.03% 7.61% 

YIELDS AND PRICES 15-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4462 -0.04% -0.18% -0.45% -1.21% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9212 -0.01% -0.19% -0.64% -1.05% 

ROP2021 (Price) 114.018 (0.08) 0.62  0.42  11.67  

ROP2037 (Price) 141.995 (0.08) 1.63  1.06  22.82  

3-Month US Treasury Yield 0.0761 -0.03% -0.01% -0.02% 0.07% 

2-year US Treasury Yield 0.2420 -0.00% -0.02% -0.02% 0.00% 

10-year  US Treasury Yield 1.5928 0.00% -0.02% -0.07% -0.28% 

30-year US Treasury Yield 2.7308 0.00% -0.02% -0.11% -0.16% 

3-Month German Treasury Bill Yield -0.073 -0.00% 0.01% 0.00% 0.10% 

Brent Crude Oil Spot ($/bbl) 109.19 -0.86% 1.00% -6.56% 0.47% 

Dubai Crude Oil Spot ($/bbl) 106.71 0.27% 1.41% -3.60% 1.78% 

1-month Nymex oil futures ($/bbl) 85.45 -1.01% 0.42% -6.97% -13.54% 

Gold Spot ($/oz)  1,715.80 -0.61% -0.90% -1.25% 9.73% 

USD/PHP (PDEX close)  41.260 0.14  0.21  (0.20) (2.58) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 14, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 119.39  - 0.44 - 0.37 

Australia S&P/ASX 200 Index 4,349.25  - 39.12 - 0.89 

China Shanghai SE Comp Index 2,030.29  - 25.13 - 1.22 

Hong Kong Hang Seng Index 21,108.93  - 333.06 - 1.55 

India SENSEX 18,471.37  - 147.50 - 0.79 

Indonesia Jakarta Composite Index 4,351.28   0.00  0.00 

Japan Nikkei 225 8,829.72  + 164.99 + 1.90 

Malaysia KLCI 1,631.68   0.00  0.00 

New Zealand NZX 50 Index 3,951.50  - 4.06 - 0.10 

Singapore Straits Times Index 2,945.92  - 32.11 - 1.08 

South Korea KOSPI 1,870.72  - 23.32 - 1.23 

Taiwan TWSE 7,143.84  - 15.91 - 0.22 

Thailand SET Index 1,274.02  - 5.27 - 0.41 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Nov-12 14-Nov-12  Difference   15-Nov-12 14-Nov-12  Difference 

1 month 0.8950 0.9250 - 0.030  4 year 3.7818 3.9426 - 0.161 
3 month 0.2750 0.1250 + 0.150  5 year 3.7977 3.7467 + 0.051 
6 month 0.4849 0.4499 + 0.035  7 year 4.1217 4.1750 - 0.053 

1 year 0.6938 0.6790 + 0.015  10 year 4.5517 4.5987 - 0.047 
2 year 2.4750 2.4922 - 0.017  20 year 5.6600 5.6600  0.000 
3 year 3.1774 3.1001 + 0.077  25 year 5.8352 5.8491 - 0.014 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/19/2012 Philippines BOP Oct  11/16/2012 US Foreign Net Transactions Sep 

11/23/2012 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/16/2012 US Treasury International Capital Net Monthly 
Inflows Total 

Sep 

11/23/2012 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/16/2012 US Industrial Production MoM 2007=100 SA Oct 

    11/19/2012 US Existing Homes Sales SAAR Oct 

   
 

11/20/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

   
 

11/21/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 16 

    11/21/2012 US Initial Jobless Claims SA Nov 10 

    11/21/2012 US Continuing Jobless Claims SA Nov 3 

   
 

11/21/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

    11/21/2012 Conference Board US Leading Index MoM Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


