
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

November 19, 2012 

News Briefs 
 

Local 

 After a four-day downward trend, the PSEi managed to close higher last Friday as Asian bourses reacted positively 
regarding the possible turnout of Japan’s elections next month. The main share index rose 24.46 points, or +0.45%, 
closing at 5,439.28. Most sectoral indices ended positively lead by property that jumped 0.94%, industrials that gained 
0.76%, and holding firms that rose 0.41%. Services and financials also improved, inching up 0.29% and 0.22% 
respectively. Only mining & oil failed to join the uptrend, losing 0.87%. Top index gainers include JFC (+4.27%), ALI 
(+2.24%), and FGEN (+1.97%), while PX (-3.43%), DMC (-1.58%), and URC (-1.23%) were the day’s laggards. Market 
breadth was even with 75 advances versus 74 declines and 52 issues unchanged. Value turnover was at Php5.98 billion. 

 According to data from the Bangko Sentral ng Pilipinas (BSP), bank resources expanded at a faster pace in September, 
growing by 6.84% to Php7.864 trillion from the Php7.360 trillion registered in the same period last year. The uptick was 
attributable to the increase in resources of universal, commercial and thrift banks. Assets of universal and commercial 
banks likewise climbed by 6.91% to Php7.054 trillion from last year’s Php6.598 trillion while thrift banks expanded by 
7.89% year-on-year to Php622.39 billion. 

 EEI Corp. posted a 25% increase in its nine-month net income to Php728.37 million. The Yuchengco-led firm said the 
increase was mainly due to robust activity in the construction business. Consolidated revenues increased by 63% to 
Php10.14 billion which predominantly came from domestic operations.  Furthermore, revenues from local construction 
contracts rose by 75% to Php7.7 billion while revenues from services went up by 39%. 

 Prices of local government securities declined last Friday, with the average yield climbing by 1.9 basis points, led by the 
short-end of the curve which gained 4.9 basis points. The long end of the curve likewise picked up 1.2 basis points while 
the belly marginally declined by 0.2 basis points. 

 The Philippine peso weakened during last Friday’s trading session on the back of resurging concerns for the Euro-zone 
and the US fiscal cliff. The local currency shed 7 centavos to end the week at 41.330. 

 

 

US and Europe 

 US equities climbed last Friday after lawmakers claimed that budget talks with the White House were making some 
headway. The Dow Jones Industrial Average index gained 45.93 points to close at 12,588.31 while the S&P500 rose 6.55 
points to close at 1,359.88. 

 US industrial production declined for the month of October. Data released showed that industrial output fell 0.4% month-
on-month; lower than market estimates of +0.2%. Analysts speculated that Hurricane Sandy most likely knocked almost a 
full percentage point off production. According to the Federal Reserve, “The large estimated storm-related effects included 
reductions in the output of utilities, of chemicals, of food, of transportation equipment and of computers and electronic 
products.” Capacity utilization likewise dropped down to 77.8% against market estimates of 78.2%.  

 Following a meeting with newly re-elected President Barack Obama, US congressional leaders announced that they had 
agreed to a swift negotiation process so as to avoid the so-called fiscal cliff. Senate Majority Leader Harry Reid stated that 
both the White House and the congressional staff would begin working together next week to sort out the details, and 
suggested to reconvene in two weeks’ time. Reid added that they were not going to wait until last minute to “get things 
done”, and that there was a plan they were going to follow. 

 US Treasury prices gained even after the Senate and House leaders appeared to be making progress on finding a 
solution to the country’s fiscal cliff. Hostilities between Israel and Gaza kept investors erring on the side of safety and 
adopting a risk-off sentiment. The two-year note yield lost 0.2 basis points to 0.238% while the 10-year bond yield gave up 
0.4 basis points to 1.58%. 

 European equities weakened amid anxieties on fiscal negotiations in the US and the rising tensions in Gaza. The 
FTSEurofirst300 index surrendered 11.19 points to close at 1,067.45. 

 The euro retreated last Friday as investors flocked to safer assets following the release of disappointing manufacturing 
data from the US. The shared currency slid 0.27 cents to close at US$1.2754. 
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Asia Pacific 

 The Japanese stock market (+2.20%) posted strong gains Friday, pulling the MSCI All Country Asia Pacific Index to 
positive territory (+0.39%) despite eight out of eleven stock markets declining. The strong performance of the Japanese 
stock market was attributed to Liberal Democratic Party Leader Shinzo Abe’s call for “unlimited easing” by the Japanese 
central bank. Abe is expected to win in the snap election scheduled on December 16. India's SENSEX (-0.88%), China's 
Shanghai SE Comp Index (-0.77%), and South Korea's KOSPI (-0.53%) were among the bourses that declined. 
Indonesia’s Jakarta Composite Index was closed for the Islamic New Year holiday. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 16-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,439.28 0.45% -0.54% 0.73% 24.41% 

MSCI World USD Index 1,253.31 -0.04% -1.78% -5.73% 5.98% 

MSCI All Country Asia Pacific ex-Japan Total Returns 337.88 -0.41% -2.23% -1.88% 13.20% 

MSCI Europe USD Index 1,310.88 -1.70% -2.78% -6.51% 4.41% 

FTSEurofirst 300 Index 1,067.45 -1.04% -2.71% -4.10% 6.60% 

Dow Jones Industrial Average Index 12,588.31 0.37% -1.77% -7.11% 3.03% 

Standard & Poor’s 500 Index 1,359.88 0.48% -1.45% -6.53% 8.13% 

YIELDS AND PRICES 16-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5765 0.13% -0.00% -0.31% -1.08% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0731 0.15% 0.00% -0.47% -0.90% 

ROP2021 (Price) 113.814 (0.20) (0.22) 0.17  11.46  

ROP2037 (Price) 141.764 (0.23) 0.18  (0.51) 22.59  

3-Month US Treasury Yield 0.0761 0.00% -0.02% -0.01% 0.07% 

2-year US Treasury Yield 0.2379 -0.00% -0.02% -0.03% -0.00% 

10-year  US Treasury Yield 1.5800 -0.01% -0.03% -0.14% -0.30% 

30-year US Treasury Yield 2.7324 0.00% -0.01% -0.18% -0.16% 

3-Month German Treasury Bill Yield -0.053 0.02% 0.04% 0.02% 0.12% 

Brent Crude Oil Spot ($/bbl) 110.67 1.36% 0.09% -4.82% 1.83% 

Dubai Crude Oil Spot ($/bbl) 106.47 -0.22% 1.79% -3.86% 1.55% 

1-month Nymex oil futures ($/bbl) 86.67 1.43% 0.70% -5.89% -12.30% 

Gold Spot ($/oz)  1,713.75 -0.12% -1.01% -1.94% 9.60% 

USD/PHP (PDEX close)  41.330 0.07  0.28  0.00  (2.51) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 16, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 119.85  + 0.46 + 0.39 

Australia S&P/ASX 200 Index 4,336.85  - 12.40 - 0.29 

China Shanghai SE Comp Index 2,014.73  - 15.57 - 0.77 

Hong Kong Hang Seng Index 21,159.01  + 50.08 + 0.24 

India SENSEX 18,309.37  - 162.00 - 0.88 

Indonesia Jakarta Composite Index 4,351.28   0.00  0.00 

Japan Nikkei 225 9,024.16  + 194.44 + 2.20 

Malaysia KLCI 1,629.28  - 2.40 - 0.15 

New Zealand NZX 50 Index 3,947.84  - 3.66 - 0.09 

Singapore Straits Times Index 2,945.63  - 0.29 - 0.01 

South Korea KOSPI 1,860.83  - 9.89 - 0.53 

Taiwan TWSE 7,130.07  - 13.77 - 0.19 

Thailand SET Index 1,280.13  + 6.11 + 0.48 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 16-Nov-12 15-Nov-12  Difference   16-Nov-12 15-Nov-12  Difference 

1 month 0.8950 0.8950  0.000  4 year 3.7187 3.7818 - 0.063 
3 month 0.3750 0.2750 + 0.100  5 year 3.8500 3.7977 + 0.052 
6 month 0.6250 0.4849 + 0.140  7 year 4.1250 4.1217 + 0.003 

1 year 0.6500 0.6938 - 0.044  10 year 4.5750 4.5517 + 0.023 
2 year 2.3263 2.4750 - 0.149  20 year 5.6600 5.6600  0.000 
3 year 3.3250 3.1774 + 0.148  25 year 5.8483 5.8352 + 0.013 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/19/2012 Philippines BOP Oct  11/19/2012 US Existing Homes Sales SAAR Oct 

11/23/2012 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/20/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

11/23/2012 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/21/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 16 

11/27/2012 Philippines External Balance of 
Trade 

Sep 
 

11/21/2012 US Initial Jobless Claims SA Nov 17 

11/27/2012 Philippines External Trade Imports 
YoY 

Sep 
 

11/21/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

11/27/2012 Philippines External Trade Imports Sep  11/21/2012 Conference Board US Leading Index MoM Oct 

   
 

11/27/2012 US Durable Goods New Orders Industries MoM 
SA 

Oct 

   
 

11/27/2012 Conference Board Consumer Confidence SA 
1985=100 

Nov 

    11/29/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q S 

    11/30/2012 US Personal Income MoM SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


