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News Briefs 
 

Local 

 The local equities market rallied yesterday as investors adopted a risk-on sentiment on hopes that the US Fiscal Cliff 
could be resolved, and as better-than-expected US housing data was released. The main-share index hit an intra-day all-
time high of 5,510.00, before ending the day 51.03 points, or +0.94%, higher at 5,500.58. Almost all sectoral indices 
closed higher led by financials (+2.11%), holding firms (+1.73%) and property (+0.90%). Mining and oil (+0.46%) and 
industrials (+0.38%) also managed gains with only the services sector (-0.55%) ending in the red. Market breadth was 
positive, with advances outnumbering declines 89 to 76 with 46 issues unchanged. Total value turnover was at Php6.83 
billion. 

 Eton properties reported a Php18.91 million net loss in the third quarter of the year from Php182.74 net income in the 
same period last year. The company said that the decrease was attributed to non-recognition of sales of unfinished 
projects and higher taxes incurred relative to the income attained during the year. Moreover, revenues for the three-month 
period, which is composed of real estate sales and rental income, dropped by 20.61% year-on-year to Php1.04 billion 
compared with Php1.13 billion recorded in the same period a year ago. Meanwhile, costs and expenses went up by 
15.56% to Php1.03 billion. 

 According to the Association of Vehicle Importers and Distributors, Inc. (AVID), sales of automotive importers climbed by 
18% as of October following the launch of new models. AVID members sold 24,004 units in the Jan-Oct period compared 
with 20,340 units in the same period a year ago. AVID president Ma. Fe Perez-Agudo said in a statement that sustained 
positive economic outlook continues to boost consumer spending. 

 The local government securities prices marginally increased during yesterday’s trading session as the country’s robust 
macroeconomic fundamentals buoyed investor sentiment once again. In general, yields declined by an average of 0.46 
basis points with the long end  of the curve dropping by 3.3 basis points. Meanwhile, the short-end and belly of the curve 
inched up by 0.8 and 0.3 basis points, respectively. 

 The Philippine peso rose yesterday amid benign inflation expectations. The local currency gained 1.5 centavos to close at 
41.170.  

 

 

US and Europe 

 The US equities market closed mix amid headwinds from Europe and continuing concerns on the so-called fiscal cliff. 
Federal Reserve Chairman Ben Bernanke has stated that at present, the labor markets is still far from healthy and the 
central bank lacks tools to mitigate the full effects of the fiscal cliff. The Dow Jones Industrial Average index shed 7.45 
points to 12,788.51 while the S&P500 crept up 0.93 of a point to 1,387.81. 

 According to Fed Chairman Ben Bernanke, though the unemployment rate is gradually slowing, the jobs market remains 
far from healthy and is well above the long-run sustainable level. This signaled that the central bank would still proceed 
with its bond-buying programs. Bernanke said that it was still too soon to tell how effective QE3 was. However, it was 
observed that yields on corporate bonds and mortgage-backed securities had “fallen significantly” since the stimulus 
measures were announced. He did not have any comment as to how the Fed would take action after Operation Twist 
expires in December. 

 Last October, home building in the US climbed to its highest rate in more than four years. Housing starts rose by 3.6% 
month-on-month, much higher than market estimates of a 3.7% decline, to a seasonally adjusted annual rate of 894,000 
which far exceeds market estimates of 840,000. This was the highest reading since July 2008. Year-on-year, new-home 
construction increased 41.9%. Meanwhile, single-family home construction, which makes up two-thirds of housing starts, 
lost 0.2% to a rate of 594,000 units. The number of new building permits likewise declined 2.7% month-on-month to an 
annualized level of 866,000. 

 US Treasury prices continued to drop as Fed Chairman Ben Bernanke refused to disclose whether or not the central bank 
would buy more longer-dated bonds next year. The two-year note yield gained 1.2 basis points to 0.254% and the 10-year 
bond yield jumped 5.2 basis points to 1.665%. 
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 European equities gained ground following reports that the violence in the Middle East would soon stop, countering the 
dismal news of France’s credit grade rating downgrade late last Monday. The FTSEurofirst300 picked up 2.96 points to 
close at 1,094.46. 

 The euro traded slightly higher amid optimism on US housing data, despite Moody’s recent credit rating downgrade for 
France. The shared currency increased 0.16 cents to close at US$1.2785. 

 
 

Asia Pacific 

 Most Asian stocks declined Tuesday as France's credit rating downgrade from Moody's dampened investor sentiment. 
From a rating of AAA, the country is now at AA1. In spite of the country still being in investment grade, the downgrade 
highlighted the gravity of the Euro-zone's debt problems. Thailand's SET Index (-0.56%) declined the most, followed by 
China's Shanghai SE Comp Index (-0.40%) and Hong Kong's Hang Seng Index (-0.16%). The MSCI All Country Asia 
Pacific Index waned 0.18 points, or -0.15%, to 120.90. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 20-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,500.58 0.94% 0.82% 1.26% 25.81% 

MSCI World USD Index 1,281.29 0.03% 0.74% -3.10% 8.35% 

MSCI All Country Asia Pacific ex-Japan Total Returns 341.10 0.26% -0.29% -2.04% 14.28% 

MSCI Europe USD Index 1,354.32 0.23% 0.25% -3.33% 7.87% 

FTSEurofirst 300 Index 1,094.46 0.27% -0.43% -1.56% 9.29% 

Dow Jones Industrial Average Index 12,788.51 -0.06% 0.25% -4.16% 4.67% 

Standard & Poor’s 500 Index 1,387.81 0.07% 0.97% -3.17% 10.35% 

YIELDS AND PRICES 20-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5231 -0.04% 0.09% -0.37% -1.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9200 -0.06% -0.00% -0.60% -1.05% 

ROP2021 (Price) 113.416 (0.32) (0.72) 0.42  11.07  

ROP2037 (Price) 140.959 (0.58) (0.86) (0.23) 21.79  

3-Month US Treasury Yield 0.0710 -0.01% -0.02% -0.02% 0.06% 

2-year US Treasury Yield 0.2540 0.01% 0.00% -0.04% 0.01% 

10-year  US Treasury Yield 1.6659 0.05% 0.07% -0.10% -0.21% 

30-year US Treasury Yield 2.8206 0.06% 0.10% -0.11% -0.07% 

3-Month German Treasury Bill Yield -0.098 -0.04% -0.05% -0.02% 0.08% 

Brent Crude Oil Spot ($/bbl) 112.09 -0.87% 2.59% -0.20% 3.14% 

Dubai Crude Oil Spot ($/bbl) 109.59 0.94% 3.09% -0.35% 4.53% 

1-month Nymex oil futures ($/bbl) 86.75 -2.83% 1.60% -3.66% -12.22% 

Gold Spot ($/oz)  1,727.30 -0.25% 0.13% 0.32% 10.46% 

USD/PHP (PDEX close)  41.170 (0.02) 0.05  (0.22) (2.67) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 20, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.90  - 0.18 - 0.15 

Australia S&P/ASX 200 Index 4,385.68  + 24.23 + 0.56 

China Shanghai SE Comp Index 2,008.92  - 8.06 - 0.40 

Hong Kong Hang Seng Index 21,228.28  - 33.78 - 0.16 

India SENSEX 18,329.32  - 9.68 - 0.05 

Indonesia Jakarta Composite Index 4,312.37  - 1.07 - 0.02 

Japan Nikkei 225 9,142.64  - 10.56 - 0.12 

Malaysia KLCI 1,624.20  + 0.89 + 0.05 

New Zealand NZX 50 Index 3,972.97  + 30.37 + 0.77 

Singapore Straits Times Index 2,958.82  + 7.89 + 0.27 

South Korea KOSPI 1,890.18  + 12.08 + 0.64 

Taiwan TWSE 7,145.77  + 16.73 + 0.23 

Thailand SET Index 1,276.41  - 7.24 - 0.56 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 20-Nov-12 19-Nov-12  Difference   20-Nov-12 19-Nov-12  Difference 

1 month 0.8750 0.8850 - 0.010  4 year 3.6718 3.8053 - 0.134 
3 month 0.3150 0.2397 + 0.075  5 year 3.8250 3.6700 + 0.155 
6 month 0.5800 0.6000 - 0.020  7 year 4.1005 4.1500 - 0.050 

1 year 0.7350 0.7500 - 0.015  10 year 4.4897 4.5273 - 0.038 
2 year 2.3679 2.5773 - 0.209  20 year 5.6500 5.6600 - 0.010 
3 year 3.4000 3.1500 + 0.250  25 year 5.7651 5.8153 - 0.050 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/27/2012 Philippines External Balance of 
Trade 

Sep 
 

11/21/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 16 

11/27/2012 Philippines External Trade Imports 
YoY 

Sep 
 

11/21/2012 US Initial Jobless Claims SA Nov 17 

11/27/2012 Philippines External Trade Imports Sep 
 

11/21/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

11/28/2012 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/21/2012 Conference Board US Leading Index MoM Oct 

11/28/2012 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/27/2012 US Durable Goods New Orders Industries MoM 
SA 

Oct 

   
 

11/27/2012 Conference Board Consumer Confidence SA 
1985=100 

Nov 

    11/29/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q S 

    11/30/2012 US Personal Income MoM SA Oct 

   
 

11/30/2012 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Oct 

    11/30/2012 US MNI Chicago Report Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


